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bo 1636 England granted a patent for “painting with oyle cullers upon 
wollen-cloath ...”’ This patent, strange as it reads, was the fore- 
runner of one of today’s most useful building materials—linoleum. 
However, not until 1860 did Frederick Walton invent a process for 
oxidizing linseed oil to produce the inexpensive rubber-like base 
needed for quantity production of this floor covering. 


Linseed formed an article of food among the Greeks and Romans, and 
it is said that the Abyssinians still eat it roasted. Yet linseed finds far 
greater value under foot than it does in the stomach. Each year the 
world produces well over 200,000,000 square yards of linoleum, the 
United States boasting the bulk of this production. 


extend 


extend 


4 \) ’ Great improvements in manufacture, new processes and research now 

oo 4 i ie : make possible the lovely Moires, Marbles, Tiles, the smartly styled 

: an he >= 4 prints and inlaids so fashionable in the modern home. Yet for all its 

a4 beauty, linoleum has also increased in durability. In one test at the 

Inc. = er Golden Gate International Exposition, this amazing substance endured 

e, Wis. >) —— the trampling, shuffling, and all day treading of seven million feet. The 

ie fe result? Only very little signs of this tremendous wear. Most linoleum 

has a genuine burlap back imported from India and cork from Spain is 

used in “Battleship” linoleum. Colors and inset patterns go clear 

: oe mm. < through to the ‘‘bed” on which the linoleum is laid, which means that 
bb City there is no change in the pattern during the life of the linoleum. 


, Mich. 


<tend = . . ‘ . : - ‘ 
= When saluting the industries which have raised American housing to 
the world’s highest level—remember linoleum. 


Let McCormick serve you too! 
Shipments with care and dispatch. 


, a STEAMSHIP 
COMPANY 


INTERCOASTAL PACIFIC COASTWISE — PUERTO RICO 


auti , 461 Market St., San Francisco 
ful « | practical, linoleum is the stylishly correct flooring for residential or 


commer:,:1 interiors. In linoleum you find a color harmony for any room. Eastern Offices ree ee: ew Ys Sen, Pitsbersh, 
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Because they're “Bound 


Every day ladings reach destination in perfect 
order . . . because of Acme Steelstrap. This 
modern, approved bracing procedure assures 
freedom from damage with its annoying claims. 

Ladings are brought into the cars — and Unit- 
Load bands are tensioned and sealed. Securely 
held, the shipment is “Bound to Get There.” 





In addition loading and unloading time is reduced and less 
bracing is required. With the reduction in tare weight — freight 
charges are less. Economies are obtained all along the line by shipper, 
carrier and consignee. Get the whole story in the current issue of 
Acme Process News. See how your shipments can arrive at destina- 
tion safely, speedily and economically. Write for a free copy. 





Note the absence of costly, complicated bracing. Acme Unit-Load bands quickly and 
easily applied provide adequate low cost protection. 
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Faster, more economical handling of skid loads is 

assured by the Acme Unit-Load method of bracing 

carload shipments. Unloading too, is easier . . . the 

receiver merely snips the straps to unload the 

manufacturer’s shipment. 
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Bridge sections are securely braced on flatcars for FF : 
safe transportation. Gripped in the tenacious hold of Ai 
Acme Unit-Load bands, damage claims are avoided. 





The problem of quickly and economically bracing 

individual skids of paper in cars is solved with Acme 

Unit-Load bands. The skids are “anchored” to the 
corners with diagonally applied straps. 
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“Three (4 are going places !” 


Getting through to destination is a 
characteristic of CCC HIGHWAY. 
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215 Euclid Ave. Cleveland, Ohio 
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The Higher Wage Patriots 


And now the five big railroad brotherhoods, after 
® a four days meeting in Chicago, where the dele- 
gates and their wives and their leaders and counsel, 
whether on railroad pay rolls or not, went on free 
transportation furnished by the railroads, to which 
they are committed to give not even the “whiskers 
from yesterday’s shave,” have decided to ask a 30 per 
cent wage increase. Of course, their services are worth 
no more than they have been and they are not work- 
ing any harder—they are just seeking to take advan- 
tage of the business flurry caused by the “defense” 
program, as other wage-earners are doing. A manu- 
facturer or a dealer who tried to raise the price of his 
goods or his services would be promptly squelched by 
the New Deal; that would be unpatriotic; but the 
“working man” may ask and strike to get what he 
seems to regard as his share of the loot, and the admin- 
istration smiles. 


Of course, the railroads will go through the mo- 


out whether it really is public opinion or whether, if it 
is, it could be changed. They will say that, if they do 
not yield, there will be a strike and the government 
would then take them over. 

That is what has always happened before and it 
is more likely to happen now than it was before, be- 
cause management has formed a habit that amounts 
almost to a fixed procedure and because now it will 
have more reason than ever for fear; it will fear to be 
called “unpatriotic” and accused of obstructing the 
“defense program.” 

To be sure, the men may not get the entire 30 per 
cent increase they are asking. They are demanding 
more than they expect to get, the demand being placed 
high so that they can come down at some point in the 
negotiations, thus getting what they want and at the 
same time giving the appearance of yielding somewhat 
and affording management the opportunity of claiming 
a partial victory. 


tions of fighting this increase. The case will go through 
all the routine of hearings and attempted arbitration 
set up by the railroad labor law and then, if neither 
side has yielded, the President will appoint a ‘“‘fact- 
finding’ commission, which will, after a few days con-. 
sideration of something it knows little about and being 


-While we are as much opposed as anybody can be _ 
wen overnment operation of the railroads, we would say... 
that, if management is to have.so little to say about its 
properties and is so unwilling to fight for justice, then _ 
the government might as_well take them and be done _ 


with it... The men would live to regret their short- 





composed of men whose hearts are filled with sym- 
pathy for the down-trodden worker, give it as its opin- 
ion that the increase should be granted. Though this 
opinion will not be binding and the way will still be 
open for a fight, the railroads will then yield to what 
they call “public opinion,” without any attempt to find 


sightedness, no doubt, for, whatever they may think 
about it now, they would be less prosperous working, 
for Uncle Sam than for private owners. 

It may seem that we are unduly pessimistic. 
Maybe so. But we have watched these things for years 
and they have always had the same outcome. The men 





OUR PLATFORM 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 


Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 


_ An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways used by 
them, in their business, and a uniform application of the 
Principles thus arrived at. 


Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 
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Realization by railroads that they must do something by 
way of group operating economies to help themselves in their 
depressed condition, and cooperation by shippers in such 
economies. 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 
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get what they want and there is not even a good fight 
in management. 

It is true, to be sure, that, due to war traffic, the 
railroads appear to be in better condition now than for 
some time before. We say they “appear” to be, for, 
though business is good now, no one can say how long 
that will continue to be a fact and whether, when the 
confusion is over, they will not be in worse condition 
than before, due to the fact that, to haul the war load, 
they have had to invest a lot of money in equipment 
that afterwards will be of no use to them. It is too bad 
that the men could not at least wait a little while to 
see how things might turn out, but their mouths water 
past control if they see the least chance of their em- 
ployers getting out of the red, even for a brief time. 

We suggest that the railroads, if they are disposed 
to bargain at all, at least take this opportunity for a 
revision of the ‘feather bed rules.” If they are to pay 
the men higher wages, they ought to stop paying them 
any wages at all for work they do not do—and they 
might revoke free transportation privileges. 


Whatever may be said or suspected of the business 
man’s motives—and we have as yet seen no evidence 
of war profiteering on his part—the wage-earner is 
certainly “getting his’ out of the war. We wonder if 
this accounts for his patriotic clamor for an expensive 
defense program and his willingness to help Britain 
even at the cost of getting into the war. That is what 
he would suspect of his boss if his boss were raising 
prices of war material or rates for hauling it. The dif- 
ference is that his boss wouldn’t be allowed to do it, 
but he gets away with it. 

Premature, are we? Want to bet? 


Car Supply Situation 


We_ have felt and expressed __anxiety—as have 
many others—lest the railroads, in ~ estimating 
their rolling stock needs for this year, had erred so far 
on the side of conservatism that a serious situation 


might result—not necessarily so serious as appreciably 
_to hamper the handii ng of freight ‘traffic due to the war 
action by those _ who. ‘would prefer to see ‘the govern- 
ment in charge. We do not pretend to know a great 
deal about the matter ourselves; we have to depend 
on what is told us by experts in the business. These 
experts assure us (see elsewhere) that the railroads 
are revising upward their estimate of a 9.4 per cent 
increase in freight traffic, 1941 over 1940, but that they 


will be able to handle the traffic offered. We believe 
them. 


It should be noted, however, that there is a pro- 
viso in their promise that, with the equipment that will 
be available, the peak load can be handled without seri- 
ous difficulty; it is that both railroads and shippers 
must use efficiently that available equipment. In other 
words, there must be cooperative effort. 

The railroads themselves, we suppose, can be re- 
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lied on to do their utmost to make their plant function 
to its fullest capacity. About their patrons we are not 
so sure. This is not meant as a reflection on those 
patrons, but, rather, as a recognition of the fact that 
cooperation from individuals, when such cooperation 
may mean some immediate inconvenience to them, is 
hard to obtain. It must be obtained by group action 
if obtained at all to any important degree. One shipper, 
even though he sees an opportunity to be helpful, is 
likely to neglect it if he feels that others are not co- 
operating. Let him feel that he is working in harness 
with a team and that whatever inconvenience or ex- 
pense he may suffer is common to his fellows, and he 
will pull his load. 

We think herein lies an opportunity for the Na- 
tional Industrial Traffic League and other shipper or- 
ganizations to be of service to the railroads, the coun- 
try, and, in the long run, to their members also. 


MOVING OF COMMISSION 

Representative Sabath, of Illinois, has introduced H. Con. 
Res. 36, a resolution requesting and authorizing the President 
to direct the transfer from the District of Columbia to Chi- 
cago or elsewhere of “such departments, or bureaus thereof, 
and such independent agencies whose activities can be con- 
ducted at least as efficiently and economically in such locality 
designated by him.” The resolution was referred to the House 
comm ittee on public buildings and grounds. 

In an extension of his remarks in the Congressional Record, 
Representative Sabath said that Chicago was the focal point 
“at the very center of our country” and most favorably located 
to agriculture and industry. 

“It must also be recognized,” he continued, “that it is the 
railroad center of America, and in that connection I feel that 
the Interstate Commerce Commission would find that it would 
function most efficiently from Chicago; also, there is no reason 
why the Social Security Board and most of the bureaus of the 
Departments of Agriculture and Interior cannot be transferred 
to advantage. The transfer of these bureaus and agencies alone 
would relieve to a great extent the overcrowded conditions in 
Wash'ngton and, I repeat, would result in greater efficiency 
and economy.” 

In its preambles, the Sabath resolution said that ‘the tre- 
mendous increase” in the personnel of government service had 
resulted not only in an overcrowd'‘ng and lack of office facilities 
but in a serious shortage of hotel accommodations, rooms, 
houses and restaurant facilities; that building and housing 
fac l ties might be had without delay not only in Chicago but 
also in other cities favorably located ‘where the cost of living 
is more reasonable than in the city of Washington”; that many 
government agencies conducted hearings and carried on other 
activities in Chicago, and that if such agencies were located 
in Chicago the government would have “tremendous sums” in 
rentals, traveling expenses, and the time of its officials and 
would ‘afford government employes lower costs in living, to- 
gether with better working and housing facilities, and would 
tend for higher efficiency. 

The speaker of the House has referred to the House com- 
mittee on public buildings and grounds a petition of the city 
of Chicago asking consideration of a resolution for the perma- 
nent establishment of the Department of Agriculture and the 
Commission in Chicago. 


TAX ON PASSENGER FARES 

The proposal of the Treasury Department for imposition of 
a tax of 5 per cent on passenger fares will not be opposed by 
the railroads if it applies to passenger service of all trans- 
portation agencies, R. V. Fletcher, general counsel, Association 
of American Railroads, has informed the House ways and 
means committee. He assumed the tax, if imposed, would apply 
to all forms of transportation. If that were true, said he, he 
had nothing more to say. 





POSTAL RATES CONTINUED 
The present first-class postage rates, including 3 cents an 
ounce for non-local letters, will be ‘continued for two years 
from June 30, 1941, under H. J. Res. 105 passed by the House 
and Senate. Restoration of the two-cent rate, said the Post 
Office Department, would result in loss of $101,860,065 in 
postal revenues. The measure was sent to the Presideni. 





Ad 
Sur 


Twi 


vast 
shor 
tion 
the 
the 
as ¢ 


sult 
men 
oil s 
out 

man 
line; 


Sta 
Me! 
Pap 


valu 
colle 


use 
inte! 
pers 
of n 
The’ 
the | 
to r 
wha 


that 
enou 
requ 
run 

inte) 
ing | 
wha 
wou 
wou. 
Com 
the | 
sens 


was 
flat); 
cont 
that 


did ; 
of tt 
of I 
unde 
of th 
thos: 
Wit! 
inte) 
it m: 
the ; 


of si 
may 





la- 
r= 
in- 


on. 
ent 
‘hi- 
of, 
on- 
lity 
use 


ord, 
yint 
ited 


the 
hat 
yuld 
son 
the 
‘red 
lone 
; in 
ncy 


tre- 
had 
ities 
ms, 
sing 

but 
ving 
any 
ther 
ated 
“— 
and 
- to- 
ould 


20om- 

city 
rma- 
the 


on of 
d by 
rans- 
ation 

and 
apply 
e, he 


ts an 
years 
Touse 

Post 
55 «in 


May 24, 1941 


rent Jopics 


“IN WASHINGTON 





It appears that experts disagree on 
the question of whether the Nazis 
can expect an adequate gasoline 
supply as sharply as experts fall 
out over the future adequacy of 
car supplies in this country. 

Last month the London “Petro- 
leum Press Service” said Germany’s 
dependence on petroleum had been 
vastly overrated and that there was little hope of an immediate 
shortage to cause a collapse of Reich war efforts, That declara- 
tion was circulated to the United States petroleum industry by 
the American Petroleum Industries Committee. London said 
the blitz technique of sudden thrust tended to conserve gasoline 
as compared with the technique of the other world war. 

A few days ago Dr. Robert E. Wilson, head petroleum con- 
sultant of the Office of Production Management, made a state- 
ment to chemical engineers meeting in Chicago that the Axis 
oil supplies were so low that England might win the war with- 
out invading Europe by devoting its bombing efforts to Ger- 
on vital spot, her synthetic oil plants and transportation 
ines. 


Adequacy of Car 
Supply and Gasoline 
Twin War Questions 





As property, state certificates to haul 
interstate traffic within the boun- 
daries of a single state, according to 
the Commission’s decision in Baggett 
Transportation Company purchase 
case (see Traffic World, May 17, p. 
1255), are not valuable. Inasmuch as 
they are probably a good grade of 
parchment paper, they may be more 
valuable than old newsprint scrap, but not enough to make their 
collection a profitable business. 

How the part of the motor carrier act providing for the 
use of such certificates may be made valuable may become of 
interest to state commissions. They are credited with having 
persuaded Congress to undertake to make up a national system 
of motor transportation in which the states should have a part. 
They, it might be suggested, having been strong enough to have 
the states made a part of the scheme, might persuade Congress 
to re-write that part of the law so that it would accomplish 
what they are believed to have aimed to accomplish. 

Another way, of course, would be to go to the courts. But 
that could only be done if some company or companies had 
enough interest in the matter to spend the thousands of dollars 
required to go through the courts. Litigants, however, would 
run the risk of losing such a fight. Losing it would leave those 
interested in exactly the position they now hold—outside look- 
ing in. Appeal to Congress for an amendment making the law 
what the losers before the Commission thought it was, probably 
would be the more expeditious course. Attack from that angle 
would have the support of at least Chairman Eastman and 
Commissioner Lee. The chairman expressed the view that what 
the majority of his colleagues had done was certainly not good 
sense and a belief that it was not good law. 

The chairman, not having been licensed to practice law, 
was careful to say he believed it was not good law. Had he said 
flatly that it was not good law he might have been cited for 
contempt before the supreme court of some state on the charge 
that he was practicing law without a license. 


__ But Commissioner Lee has been licensed to practice and 
did so well in the profession that, before he became a member 
of the Commission, he was on the bench of the Supreme Court 
of Idaho. Therefore, his view that transactions of the sort 
under consideration in this case were within the jurisdiction 
of the Commission, is entitled to greater weight, in the eyes of 
those licensed to practice, than that of Chairman Eastman. 
With the aid of the chairman and Commissioner Lee those 
Interested in having the statute made to mean what they think 
it means, state commissioners, if they have not lost interest in 
the matter, might do something about it in the halls of Congress. 

(he passing of time and presumable lessening of the value 
of siate certificate by reason of the ageing of supposed rights 
may make it not worth fighting about the matter. However, 


State Certificates 
Mere Scraps of 
Paper, Apparently 
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there are many grandfather -questions still not passed on and 
the idea of time doing away with questions may not be as sound 
as at first thought it appears. 

Without waiting for any outcome 
from the meeting of the general 
chairmen of the five big railroad 
brotherhoods in Chicago, some 
traffic men in Washington were in- 
clined to become Davids. 

“David,” says the head note to 
22 Psalms 12, “complaineth in 
great discouragement,” his com- 
plaint being: “Many bulls have compassed me; strong bulls of 
Ba-Shan have beset me round.” 

The possibility of there being a demand for more pay was 
taken by the Davids as a certainty. That, the discouraged ones 
told themselves, would result in such an increase that in turn 
it would be chased by an application for permission to increase 
rates and fares to pay the wage increase. The size of the 
increase demanded, however, was a jolt. 

Another certainty in the blue horoscope would be the rais- 
ing of the bull voice of Leon Henderson, Price Control Admin- 
istrator, against the creation of such a “vicious spiral of infla- 
tion,” his place in the scheme of things being taken to be that 
of the mother who said her darling daughter might go out to 
swim on condition that she hung her clothes on a hickory limb 
but did not go near the water. 

All of which meant to the blue ones nothing but trouble 
for the railroads and the Commission, with a possibility of the 
President, in effect, if not in fact, taking control over the rail- 
roads—with eyes not unaware of political possibilities. Mc- 
Adoo’s failure in 1920 to achieve his political ambition was 
nothing of comfort. 

The only bit of comfort the gloomy ones could think of at 
the moment was the failure of the beating of the war drums 
to arouse the people to a wild enthusiasm for aiding the British, 
resulting in paid advertisements by the Committee to Defend 
America by Aiding the Allies advocating ‘“Convoys Now,” which 
appeared about the time the general chairmen were holding 
their meeting in Chicago. And that was not so great in view of 
the fact that seizure of French islands in the West Indies 
seemed not improbable, with possible shooting from the forts 
at Fort de France in the event an American force attempted 
seizure of that magnificent harbor. Of course, the possibility 
was recognized that American ships might cover a landing at 
ruined St. Pierre, fifteen or twenty miles from Fort de France, 
with an assault on the port from a presumably unprotected 
quarter by an overland expedition. What the advertisements 
were intended to do, it was suggested, might result from shoot- 
ing near the girlhood home of Josephine Beauharnais, first 
wife of Napoleon Bonaparte. 


Rail Brotherhoods 
Conferred and Wash- 
ingtonians Quaked 





While the Wage and Hour Divi- 
sion of the Department of Labor 
Wage and Hour Divi- has had criticism on _ criticism 
. heaped on its head, its administra- 
tor, Gen. Philip B. Fleming, is do- 
ing one thing that is likely to be 
praised, especially by victims of 
what he is inveighing against. He 
is warning communities against 
what he calls “industrial carpetbaggers.” There is no very clear 
definition of such a carpetbagger but, generally, he is the 
“enterprising” citizen willing to exploit a credulous community 
and not over-bright manual laborers therein by establishing a 
factory that has been subsidized by the community by giving 
employment to so-called “cheap” labor at low wages. 


The general told Mississippi bankers at a meeting at Biloxi 
about the evils of such efforts to establish industries to help a 
community where farming has been lagging. Exploiting low 
wage labor markets, General Fleming called it. Frequently the 
community, feeling the need of industrialization, gets a man to 
undertake the establishment of an industry by some form of 
subsidy—a free factory, freedom from taxes, and sometimes the 
issuance of bonds to provide capital. 

Such things, according to the general’s view, tend to make 
a bad situation worse. The end very often is the abandonment 
of the enterprise and the setting adrift of the farmers or farm 
hands who have undertaken to improve their condition by 
becoming workers in such factories. From his files, the general 
said, he could point to many instances to show that the offering 
of something for nothing in an effort to attract what he called 
sweatshop industries seldom worked to the advantage of the 
town that offered the subsidy. 

One town in Georgia, he said, subsidized a manufacturer 
and then had to turn around to subsidize his employes with 
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relief, because he did not pay enough for them to live on. But 
his prize recital was about a man who “bilked” specified com- 
munities out of specified sums of money. 

The general said he knew of one shoe manufacturer who 
had moved seven times in seven years and collected a bonus 
each time, the total of the bonuses being more than half a 
million. He declared that the shoemaker stuck to his last in 
seven places in an equal number of years for $113,000 from 
Vincennes, Ind.; $120,000 from Mattoon, Ill.; $109,000 from 
Sullivan, Ind.; $7,500 from Caruthersville, Mo.; $115,000 from 
Moberly, Mo.; $60,000 from Charleston, Mo.; and $7,500 from 
Pittsfield, Ill. 


And every time the enterprising one moved, declared the 
general, he left behind him a stranded group of jobless workers 
for somebody else to support. 

Communities and manufacturers, he said, sometimes even 
tried to get the wage and hour division to join them in schemes 
for the circumvention of the law. In one Tennessee town a 
manufacturer who had received a bonus before the wage and 
hour law was passed undertook to evade the statute by calling 
his factory a school and his employes pupils. Fleming said 
local boards of education had used tax revenue to build so- 
called trade schools that were nothing but factories. The manu- 
facturer, always called the exploiter, in General Fleming’s 
utterances, was called the teacher. The “pupils” got no pay. 

In one unnamed city, he said, an investigator for the Chil- 
dren’s Bureau found school busses parked in front of a building 
that did not look like a school to him. His investigation resulted 
in finding the children hard at work cleaning shrimps for a 
cannery that was being operated in the supposed school build- 
ing. The board of education, the general declared, was actually 
using public funds to deprive the children of the education they 
were supposed to be getting while cleaning shrimps for can- 
ning.—A. E. H. 


Army Troop Rail Movements 


In the job of handling passenger transportation for the de- 
fense program, the railroads and the military traffic men had 
behind them “a twenty-year period of preparation” and were 
now “facing the period for which these preparations were 
made,” said Captain E. C. R. Lasher, quartermaster corps, 
United States Army, in an address before the American As- 
sociation of Passenger Traffic Officers at New York last week. 
He analyzed the work so far done by the railroads in handling 
mass military movements and movements of small military 
groups and individual soldiers by rail and discussed future 
intensification of the problems so far met fairly satisfactorily. 
He quoted an anonymous member of the general staff as say- 
ing that, so far, a “good job” had been done in handling the 
movement of trainees from points of induction to various des- 
tinations. He paid tribute to the work of the interterritorial 
military committee, composed of representatives of the rail- 
roads’ territorial passenger associations, with H. W. Siddall, 
chairman of the Transcontinental and Western Passenger As- 
sociations, as chairman, in its cooperation with the Quar- 
termaster General. He also complimented the Association 
of American Railroads for the work done by the military trans- 
portation section of the car service division under the manage- 
ment of Arthur H. Gass. 


He told of a conference held in September, 1940, at which 
representatives of the Quartermaster General and the general 
staff of the War Department outlined to the assembled railroad 
passenger men the selective service system, soon to go in ef- 
fect, and said that, in less than four hours, the passenger men 
had evolved “a simple, practical, efficient, and mutually ac- 
ceptable arrangement for handling selective service trainees 
from induction stations through their various staging points to 
their final training camps.” He said that system was still in 
satisfactory operation and that it had never been changed in 
any particular. He added that he felt that this was “an ex- 
cellent example of superior planning and organization backed 
up ~ 4 efficient operation’”’ of which all concerned could feel 
proud. 

In the first quarter of 1941, he said, the quartermaster 
corps had routed 654,085 men in a total of 1,688 special trains, 
9,872 sleeping cars, 6,186 coaches and 4,620 baggage cars in 
addititon to all individual and small party movements of less 
than fifty men each—a large number in itself.” This, he warned, 
was only a beginning. If facilities and service had been 
strained in the movement, he said, many more such instances 
might be expected in the future. Individual and collective ef- 
forts would have to be redoubled, because not only the War 
Department, but the railroads themselves had a large stake 
in the successful accomplishment. Should the railroads allow 


“the job to get ahead of them,” he said, “the result is almost 
certain.” 
would be. 


He did not explain what he thought that result 
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Factors that would greatly increase military travel in 
coming months, he pointed out, were increasing travel of in- 
dividuals on week-ends and furloughs and the return of pres- 
ent trainees to the homes at the end of their year’s term at 
the same time as new trainees were being inducted. Under the 
present system, he said, each trainee was moved five times— 
from local board to induction station; from induction station 
to reception center; from reception center to replacement cen- 
ter; from replacement center to training center, and from the 
training center back home. This involved a total of 7,000,000 
movements a year, aside from those of Navy, Marine, and 
Cc. C. C. personnel and casual official travel, week-end trips, 
and furloughs. Any increase in the present defense program, 
he said, would “immediately increase the passenger load on 
transportation to a point well above that of the World War.” 


There had been some complaints of poor service, non- 
adherence to schedules and unsatisfactory equipment in troop 
movements, he said. Most of them were on the score of poor 
equipment, he said and added that troops of the Army, Navy 
and Marine Corps paid for “and should get as good equipment 
as the traveling public.” The fact that they were soldiers, 
sailors, and marines, he said, was no excuse for placing the 
“oldest equipment in troop train service.’”’ He posed the fol- 
lowing questions: 


“Are you preparing sufficiently against the future? Are 
you shopping your older equipment as fast as you can? ... 
Is all of your equipment in first-class shape? Do reports of 
poor equipment in military traffic indicate a condition which 
might soon become a shortage? Search these questions well, 
answer them truthfully and be governed accordingly.” 

He recommended an examination of the fare schedules 
with a view toward reductions below those contained in the 
joint military passenger agreement. The War Department 
must train as many men as possible under its budgets, he 
said, and, if it became necessary to cut costs, such cuts would 
be made in travel by training men at home stations. Lower 
fares, therefore, he said, would be beneficial ‘‘to both the War 
Department and the railroads—more men will be trained and 
more revenue accrue.” Train-mile revenues from troop move- 
ments, he said, were “much higher than from regular trains.” 

He said there was regret in the War Department because 
the railroads had put in the 1% a mile military fare on May 
5 instead of the 1 cent a mile fare the War Department had 
requested. The Department was much interested in the morale 
of troops and travel over week-ends and on furloughs was 
important in that respect. Theaters, baseball parks, taxicabs 
and others had reduced prices for men in uniform, he said, 
and many municipalities were providing free entertainment, 
but all these things were of little use to the soldier—with 
considerable free time but little money—if he could not get 
to them. The 1% cent fare, he said, was losing business for 
the railroads, because the soldiers were finding other and 
cheaper means of transportation or were staying at camp. 

The government was cooperating with the railroads wher- 
ever possible, he said, citing as examples the postponing of 
CCC travel in periods of heavy army induction and the stagger- 
ing of furlough release dates. In return, he asked the rail- 
roads to give further consideration to the reduction of fares. 

He said it was his personal belief that the transportation 
part of the defense program was “just getting started.” 

“Already the best prognostications of freight traffic are 
falling short,” said he. “Already we are moving as many men 
as were moved on the average during the World War, and we 
have only been going nine months. Within the next nine months 
the cry will be not so much for traffic as for equipment in 
which to place the traffic offered. In saying this, I am think- 
ing of the entire transportation industry which, right now, is 
facing an ‘all-out’ job which will call for the utmost effort in 
every department.” 

The most important thing, he said, in conclusion, was to 
keep the work “orderly and coordinated and controlled.” 

“We can not allow the situation to get out of hand, but 
must keep it controlled through the channels through which 
it has been controlled in the past. We must look ahead as 
best we can and prepare ourselves for what we see, an even 
bigger upturn in passenger transportation than was antici- 
pated. If this future is prepared for now honestly and squarely 
in every one of the railroad’ departments, there will be no 
difficulty. It is a tremendous task lying ahead, but I have 
sufficient confidence in the railroads of the United States to 
believe that it can be done.” 


THROUGH RATES FOR U. S. PROPERTY 


Representative Kefauver, of Tennessee, has introduced H. R. 
4811, a bill for the establishment of through rates by railroads 
on military or naval property of the United States moving for 
military and not for civil use when such property is manufac- 
tured or processed at a transit point. 
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Decisions of Interstate Commerce Commission 
Railroad, Water, and Motor Transport 





Richmond, Va., Switching 


The Commission, in I. and S. No. 4619, switching at Rich- 
mond, Va., has found not justified a proposal of the Southern 
Railway to increase its varying charges for connecting terminal 
switching at Richmond to a uniform charge of $6.93 a car. The 
finding, however, is without prejudice to the establishment of a 
rate of $6 a car. That charge, the Commission found, would 
be a maximum reasonable one. h 

A like increase of the switching charge from the terminal 
of the Eastern Steamship Lines, Inc., to the point of interchange 
with connecting rail lines at Richmond was found justified. The 
suspended schedules have been ordered canceled on or before 
June 20 and the proceeding has been discontinued. 

Commissioner Mahaffie, dissenting in part, agreed with the 
majority in finding justified the proposed increased charges from 
the steamship terminal to points of interchange. In his judgment, 
he said, the record adequately warranted a finding that a like 
charge of $6.93 had been justified for the connection terminal 
switching charges to interchange points with other railroads. | 

The Southern, according to the report, proposed the in- 
crease on the theory that while it was a reciprocal switching 
arrangement, as a matter of fact it did much more work of that 
sort than its connections at Richmond, and that therefore it 
should receive a greater revenue. In 1938, the report said, the 
Southern switched more than three cars for each car the other 
lines switched for it. With respect to cars switched for the Rich- 
mond, Fredericksburg & Potomac, the report said, the ratio was 
5 to 1, and for the Chesapeake & Ohio, 6 to 1. 

On protest of the Atlantic Coast Line, the Chesapeake & 
Ohio, the Seaboard Air Line and the Richmond, Fredericksburg 
& Potomac, various shippers and receivers of freight at Rich- 
mond, and the Richmond Chamber of Commerce schedules 
which had been dated to become effective April 18, 1939, were 
suspended for seven months. The schedules have been held in 
suspension since then by the Southern. oh ; 

The effect of the Southern’s proposal, the Commission said, 
was to make a uniform charge for all connection terminal 
switching performed by it whether paid by shippers or absorbed 
by the connecting road-haul carriers. One of the considerations 
urged by the Southern, said the report, was that the proposed 
charge was the same as or lower than corresponding charges 
in southern and official territories. 


Central States Motor Rates 


A revision of motor carrier rates of considerable size in 
central territory will be made in the early part of July as the 
result of three supplemental reports and orders by the Com- 
mission, division 5, in Ex Parte MC 21, central territory motor 
carrier rates, on further hearing. The reports are the thirtieth, 
thirty-first and thirty-second. The revision resulting fom the 
order in the thirtieth report is to be made on or before July 1; 
in the thirty-first, on or before July 5; and in the thirty-second, 
on or before July 8. mn 

In the thirtieth supplemental report the Commission dealt 
with proposals relating to agricultural implements; automo- 
bile lamps; axle shafts; bakery goods; battery boxes, covers and 
vents; dried beans; brass and bronze electric cables and cupro- 
nickel shot; calcium carbonate and calcium chloride; calcium 
phosphate; crude casein; catalogs; cheese; class rates; coal 
tar dyes and other chemicals; cotton cloth; sheet copper; dessert 
preparations; fresh fish; animal food; foodstuffs; fruits and 
vegetables; freight, all-kinds; glassware; grain products; 
groceries; wire hairpins; lard and lard substitutes; laundry; 
leather; building material; nonferrous metals; nails and tacks; 
paints and paint materials; paper and paper articles; petroleum 
products; pottery; refrigerators and refrigerating machinery; 
brass, bronze, copper, and nickel-silver scrap; electric signs; 
soda; and zinc oxide. Proposals dealing with the commodities 
mentioned were made by the Central States Motor Freight Bu- 
reau, Inc., and by John Charles Bird, doing business as Bird 
Trucking Co. 

In the thirty-first supplemental report the Commission 
dealt with proposals made by the Central States Motor Freight 
Bureau, Inc., and Gilbert W. McAvoy. The modifications sought 
in their petitions, for either increases or reductions were for 
the purpose of meeting competitive rates maintalned by other 


transportation agencies, or to remove inconsistencies in the 
prescribed rates. They were unopposed, said the report, and no 
hearings were held thereon. The proposals related to agricul- 
tural implement parts; ammunition, explosives, incendiary, gas, 
smoke or tear-producing; automobile parts (two proposals); 
bottle caps; cellulose bands; class rates (two proposals); elec- 
trical appliances; explosives, black powder and dynamite; 
explosives, caps, etc.; foodstuffs (three proposals); furniture 
and furniture parts; compressed gases; glass; gums and resins, 
synthetic; lead, pigs or slabs; mats, rubber; castor oil, not 
medicinal; oils, in bulk, in barrels, namely, corn, coso, and 
soya bean; paper; petroleum and products; scrap, brass; scrap, 
rubber; seeds, flower or garden; springs; and vinegar. 

Alcoholic liquor proposals made by the Central States 
Motor Freight Bureau, Inc., and by the Gates City Transfer 
Co., and Earl F. Schultz, the latter doing business as Service 
Transfer & Storage Co., were disposed of by the Commission in 
the thirty-second supplemental report. In that report petitions 
asked for modification of the minimum rates prescribed in the 
original report, 8 M. C. C. 233, as modified by subsequent re- 
ports. 

The proposals with regard to bakery goods received greater 
quantitative treatment than most of the other proposals. The 
Central States bureau proposed as set forth in the thirtieth 
supplemental report, ratings of 42 per cent of first class, mini- 
mum 16,000 pounds and 36.5 per cent of first class, minimum 
20,000 pounds, for such goods for hauls of 400 miles or less be- 
tween points within the territory between which the class rates 
were governed by so-called East ratings. Cancelation of ex- 
isting commodity rates between certain points was sought. 
Those commodity rates, the Commission said, which were pre- 
scribed as a part of the general rate adjustment in effect at 
the time of the original report herein were not on a uniform 
level. Revision was sought to compete with rail carriers which 
maintained a like rating of 36.5 per cent of first class.. Emphatic 
opposition, the report said, was expressed by certain respondents 
and shippers to any revision which would increase the existing 
rates. They contended that present commodity rates were the 
maximum which the traffic would bear and if either the rates 
or the minimum weights were increased shippers would trans- 
port the traffic in their own vehicles or divert it to contract 
carriers or the rail lines. 

The Commission prescribed on this bakery goods traffic 
column 36.5, minimum 30,000 pounds, column 42, minimum 
15,000 pounds, and column 55, minimum 10,000 pounds. It also 
approved a 29-cent rate, minimum 16,000, between Chicago a’ 
Indianapolis. It required the cancelation of a 25-cent rate, 
minimum 15,000 pounds, maintained from Battle Creek, Mich., 
to Chicago, and authorizing a rate of 27 cents, same minimum, 
to compete with the present rail rate of 27 cents, minimum 
20,000 pounds. The report said the rates prescribed would 
supersede as minima, rates previously prescribed subject to 
minimum weights of 10,000, 15,000, 16,000 and 20,000 pounds. 


Law as to Water Carrier Exemption 


Delving into the law of the matter—calling attention to the 
fact that its action here, the first formal action taken by it, 
did not necessarily mean that applicant’s operations were not 
exempt under other provisions of .part III of the interstate 
commerce act, respecting water carriers—the Commission, 
by division 4, in W-38, Nassau Barge Corporation, exemption 
—section 303 (e), has denied the application of that carrier for 
exemption under that section in connection with the transporta- 
tion of sand and gravel between points in New York harbor 
and points on adjoining streams and harbors. 

Applicant in asking for exemption under section 303 (e) 
with respect to certain of its operations, the report said, used 
no special equipment for the transportation mentioned. It said 
its equipment consisted of eight wooden deck barges or scows 
and that it did not operate a towboat. 

The Commission is authorized to issue a certificate of 
exemption under section 303 (e) on a showing that the trans- 
portation covered by the application, by reason of the inherent 
nature of the commodities transported, their requirement of spe- 
cial equipment, or their shipment in bulk, is not actually 
and substantially competitive with transportation by any com- 
mon carrier subject to parts I, II or III of the act. No such 
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showing had been made here, said the Commission, adding 
that its records showed that a large volume of sand and gravel 
was actually transported by common carriers subject to the act, 
hence the denial. 

The fact that the application for exemption under the 
provisions of section 303 (e) was denied, the Commission said, 
did not necessarily mean that the transportation described was 
subject to the provisions of the act. It called attention to the 
provisions of section 303 (b) and (g). It said if the applicant 
was engaged only in the transportation of sand and gravel, both 
of which were bulk commodities, its operations might well be 
exempt under the provisions of section 303 (b). Further, it said, 
if operated solely within the limits of New York Harbor and 
contiguous harbors, as those limits were defined by its order 
of March 26, 1941, in Ex Parte No. 140, and the applicant did 
not engage in the transportation of property in interstate or 
foreign. commerce, to or from points not located within such 
harbor limits, under a common control, management, or ar- 
rangement with another carrier subject to parts I, II or III, 
such transportation might be exempt under section 303 (g) 
thereof. 

“There is no evidence before us which would justify a 
conclusion as to whether all of applicant’s operations are 
exempt under either section 303 (b) or 303 (g), and,” says 
the Commission, “we must not be understood as making any 
finding with respect thereto.” 


Labor Status of H. & M. Employes 


With six of the ten participating commissioners writing or 
joining in separate expressions, the Commission, in Ex Parte 
No. 72, Sub. No. 1, regulations concerning the class of employes 
and subordinate officials to be included within the term ‘“em- 
ploye” under the railway labor act; elevator starters and opera- 
tors, and information clerks, Hudson & Manhattan Railroad Co., 
has found it has issued no orders defining the work performed 
by the elevator operators, starters, or information clerks in the 
Hudson Terminal Buildings, New York, N. Y., as that of em- 
ployes or subordinate officials of a carrier subject to the rail- 
way labor act. This is a reversal of findings in the prior report, 
pan 2h Ce. 


Commissioner Porter wrote a concurrence in which he was 
joined by Commissioners Aitchison and Miller. Commissioner 
Patterson dissented and was joined therein by Commissioners 
Mahaffie and Rogers, Commissioner Splawn did not participate. 

This proceeding arose out of the dispute over which the 
Commission said it had no jurisdiction between the Building 
Service Employes International Union, Local 32-B, the peti- 
tioner in this proceeding, and the Brotherhood of Railway and 
Steamship Clerks, Freight Handlers, Express and Station Em- 
ployes as to which union had the right to act as the collective bar- 
gaining representative of elevator operators, elevator starters 
and information clerks employed in the Hudson Terminal Build- 
ings. 

The Commission decided that it had jurisdiction under sec- 
tion 1 (5) of the railway labor act only to amend or interpret 
its orders defining work as that of employes or subordinate offi- 
cials; that orders “now in effect” in which the Commission is 
given authority to amend and interpret in section 1 (5) are those 
prescribed under section 300 (5) of the transportation act, 1920; 
that it has no jurisdiction to determine whether particular per- 
sons are employes or subordinate officials of a carrier within the 
meaning of the term “employe” as used in the railway labor act; 
and that it has not issued any orders which are now in effect 
within the meaning of section 1 (5) of the railway labor act 
defining the work performed by elevator operators, elevator 
starters or information clerks, employed in the Hudson buildings 
as that of employes or subordinate officials of carriers. 


Commissioner Patterson, in his dissent, after making recitals 
as to what had been done before, said “it thus appears that this 
Commission for the past 13 years consistently has held that it 
has jurisdiction to determine whether workers are or are not 
railroad employes within the meaning of the railway labor act.” 
Further, he said, the railroads, the workers affected, and no 
governmental agency had questioned the Commission’s jurisdic- 
tion. He added that the act had been twice amended by Con- 
gress with full knowledge of the assertion of jurisdiction on its 
part yet no change had been made in section 1 (5). 

Notwithstanding all this, he said, and that the parties here 
raised no question of jurisdiction, the majority at this late date 
disclaimed jurisdiction. 


Switching at Staley Plant 


Another chapter in the long continued controversy about 
switching to and from the plant of the A. E. Staley Manufac- 
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turing Co., and incidentally the plant of the Mississippi Valley 
Structural Steel Co. at Decatur, IIll., has been written by the 
Commission in Ex Parte No. 104, practices of carriers affecting 
operating revenues and expenses, Part II, terminal services, 
and I. and S. No. 4736, switching charges at Decatur, II], 
On further hearing of issues included in the fifty-fifth supple- 
mental report and suspension proceedings it has found not 
justified the proposal of the carriers to cancel a $2.50 a car 
spotting charge, or the charge for switching between the Bur- 
well yard and the points of loading and unloading within the 
plant area. The cancellation proposal was made in the sus- 
pended schedules by the Illinois Central, the Illinois Ter- 
minal and the Wabash. 

The Commission found that tracks in the Burwell yard near 
the Staley plant were reasonably convenient points for the 
delivery of traffic to and the receipt of outbound traffic from 
the Staley plant; and that tracks in the storage and general 
yards of the Wabash were reasonably convenient points for 
the receipt of such outbound traffic of the Staley company 
as did not move through the Burwell yard but through the 
west end of the plant. 

All services between the tracks just described and points 
of loading or unloading within the plant area of the Staley com- 
pany were found in excess of those rendered to shipners gen- 
erally in the receipt and delivery of traffic on team tracks or 
industrial sidings and spurs. 

Services rendered to and from points of loading and 
unloading at the plant of the steel company, for which no addi- 
tional charge was now made, the Commission found, were 
not in excess of those rendered shippers generally and the 
receipt and delivery of traffic on team tracks or sidings and 
spurs. 

Performance of service, without charge in addition to the 
line-haul rates and charges to points of unloading within the 
Staley company plant area, beyond the points of delivery and 
receipt of traffic before indicated, said the report, would result 
in the Staley company receiving a preferential service not ac- 
corded to shippers generally and would result in the refunding 
or remitting of a portion of the rates and charges collected or 
received as compensation for the transportation of property in 
violation of section 6 (7) of the interstate commerce act. 

Another conclusion was that the existing charge of $2.50 
a car, cancellation of which was proposed, had not been shown 
to be unlawful. The suspended schedules have been ordered 
to be cancelled not later than June 20 and the suspension 
proceeding has been discontinued. 

In a concurrence Chairman Eastman said he thought it 
should be made clear that in this case the Commission was 
not doing anything strange or new but was only following a 
rule which was first laid down nearly 33 years ago in General 
Electric Co. vs. New York Central, 14 I. C. C. 237, from which 
he quoted at length. He observed that a close parallel would 
be noted between one of the sentences in a dissent by Com- 
missioner Mahaffie, in which Commissioner Alldredge con- 
curred, and a rejected contention in the General Electric case. 

Commissioner Mahaffie said the result of the Commission’s 
effort to “save these railroads from what we considered their 
profligacy was told in a sentence in the report setting forth 
that as a result of the substitution of one method for handling 
the situation at Decatur for another was the loss by the Illinois 
Central on Staley traffic of $92,888.80 instead of only $40,406. 
ag "gia except perhaps the Wabash, fared much the same, 

e said. 

The parallel to which the chairman referred was an argu- 
ment to the effect that if the forty mills and elevators in the 
Staley plant area were separately owned, the railroads would 
have to do what they were proposing to do for the Staley 
plant mills and elevators in the way of spotting. Commissioner 
Mahaffie said the procedure intended by the Commission to 
cut railroad expenses and thereby increase net earnings, had 
had the exactly opposite effect. 

The arrangement for handling traffic to and from the 
Staley plant in effect at the time it was proposed to cancel the 
$2.50 a car charge was a plan under which the Wabash would 
handle the traffic between the several interchange points and 
Burwell yard for the Baltimore & Ohio, Illinois Central, 
Pennsylvania and Illinois Terminal, the switching charges being 
absorbed. Transformation of the Staley plant from an industry 
directly served by five different railroads to an industry directly 
served by but one, the Wabash, did not increase the transporta- 
tion cost of the Staley company, said the report. 


RELIEF FOR CARRIERS BY WATER 


So as to enable carriers by water subject to part III of the 
interstate commerce act, to make rate charges, the Commission, 
by division 2, in fourth section order No. 14200, based on ap- 
plication No. 18983 made by J. A. Wells, has authorized such 
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carriers to make ordinary changes in existing rates not now 
conforming to the long-an-short-haul part of the fourth section, 
subject to conditions. Such changes may be made until August 
31, 1941. This relief applies to rates in effect March 1. 

In the meantime if the carriers desire continuance of relief 
they must file application on or before that day. If they do so 
the then existing non-compliance rates, etc., will be continued 
until final disposition is made of applications for relief. Carriers 
which fail to file applications by the end of August will be with- 
out relief for their rates that do not conform with that part of 
the law. 

This relief is subject to the further condition that in making 
changes the discrimination against intermediate points is not 
made greater than that in existence on March 1, except where a 
longer line or route reduces rates, fares or charges between 
more distant points for the purpose of meeting reductions in 
rates, etc., made by a shorter line or route composed of common 
carriers subject to part III from or to the same points. It is 
also subject to the further condition that as to rates not in- 
cluded in an application filed on or before August 31, the relief 
shall expire with that date and as to any rate, etc., included in 
such application the relief shall expire on the determination of 
the application or the portion thereof covering such rate, etc., 
and that relief as to any rate referred to shall expire concur- 
rently with the correction of the same in conformity with section 
4, or on the revision thereof in accordance with relief that may 
be granted in subsequent orders in connection therewith. 


Commission Reports 
Lumber and Articles 


Fourth section application No. 18464, lumber to Louis- 
ville, Lexington and Winchester, Ky. By division 2. Appli- 
cants authorized by fourth section order No. 14198 to establish 
and maintain on lumber and related articles from origins on 
the Carolina, Clinchfield & Ohio, Johnson City, Tenn., to but 
not including Elkhorn City, Ky., to Louisville, Lexington, and 
Winchester, Ky., over their routes by way of Elkhorn City, 
rates the same as those that are, or hereafter may be, con- 
temporaneously maintained on like traffic over the direct 
routes from and to the same points, but not lower than 23 
cents, without observing the long-and-short-haul part of the 
fourth section. 

Cottonseed Products 


Fourth section application No. 18449, cottonseed products 
from south to Canada. By division 2. Applicants authorized 
by fourth section order No. 14197 to establish and maintain, 
subject to conditions, on cottonseed oil cake or meal, including 
crushed or ground cake or screenings, in straight or mixed 
carloads, minimum 40,000 pounds, from cottonseed oil mill 
points in Mississippi and Tennessee located in Mississippi Val- 
ley territory over routes by way of Detroit and Port Huron, 
Mich., thence Canadian lines beyond, to destinations in Canada, 
in the Provinces of Ontario, Que., New Brunswick, and Nova 
Scotia and other points in Canada to which rates will be con- 
structed on the same basis, rates constructed with relation 
to the present rates from the same origins to Buffalo, N. Y., 
without observing the long-and-short-haul part of the fourth 
section. The proposed rates, the report said, were the same as, 
or differentially over or under, the present rates from the 
origins to Buffalo. Relief was temporarily authorized by 
fourth section order No. 13904. 


Scrap Iron and Steel 


Fourth section application No. 18334, scrap iron and steel 
from Bethlehem, Pa. By division 2. Lehigh & New England 
and Pennsylvania authorized by fourth section order No. 14196 
to establish and maintain on scrap iron and steel, carloads, 
minimum 44,800 pounds, from Bethlehem, Pa., to Roebling, 
N. J., over the L. & N. E. to Martins Creek, Pa., and the Penn- 
sylvania beyond, a rate the same as that concurrently main- 
tained on the same commodity over other routes from and 
to the same points, but not lower than $1.94 a long ton, with- 
out observing the long-and-short-haul part of the fourth sec- 
tion. It is provided that, except as authorized by the Com- 
mission, the rates from higher rated intermediate points shall 
not exceed rates made 70 per cent of the basic scale of max- 
imum rates prescribed in Iron and Steel Articles, 155 I. C. C. 
217, plus increases authorized March 8, 1938, and shall in 
no instance exceed the lowest combination of rates subject to 
the interstate commerce act. Relief to Roebling was granted 
temporarily by fourth section order No. 13794, subject, among 
other conditions, to the equidistant provision of section 4, which 
section has been repealed by the transportation act of 1940. 


Class and Commodity Relief 


fourth section application No. 18589, Texas Mexican Rail- 
way- Flour Bluff extension rates. By division 2. Authority 
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granted in fourth section order No. 14199 to establish and 
maintain class*and commodity rates between Flour Bluff Junc- 
tion and Flour Bluff Tex., and points in the United States 
without observing the long-and-short-haul provision of section 
4. Temporary relief was authorized by fourth section order 
No. 13934. The Texas Mexican operates a line extending from 
Corpus Christi to Laredo, Tex. In Texas Mexican Railway Co. 
Operation, 242 I. C. C. 25, that company was authorized to 
operate over a rail line under construction for the government 
extending from Flour Bluff Junction, 5.1 miles west of Corpus 
Christi, and 10.8 miles east of Robstown, Tex., to the site of 
a naval air station at Flour Bluff, approximately 19 miles, 
mainly for the carriage of construction materials. The pro- 
posed rates as to which relief has been granted are to be the 
same as those to and from Corpus Christi on domestic traffic, 
but rates in connection with the Bull Steamship Line or Lykes 
Coastwise Line, Inc., are to be the same as those in effect 
to and from Robstown. The relief is to continue or be modified 
or rescinded in accordance with what may be done with the 
expiration of the certificate of convenience and necessity en- 
tered in Texas Mexican Railway Co. Operation, supra. 


F. J. & G. Self-Insurer 


MC 606, Judson Zimmer, substitute trustee of Fonda, 
Johnstown & Gloversville Railroad Co., self-insurance. By 
division 5. Application for authority to qualify as a self- 
insurer under section 215 of the interstate commerce act, ap- 
proved. The chief motive for applicant’s desire to become a 
self-insurer was an economic one, said the Commission, adding 
that it was estimated applicant could save approximately one- 
half of $15,000, the annual cost of bodily injury and property 
damage liability insurance for the limits of liability which the 
Commission requires. 





Petroleum and Products 


I. and S. M-1258, petroleum and petroleum products, points 
in Wyoming to Billings. By division 3. Proposal of the Parting- 
ton Garage & Truck Line, of Billings, Mont., a motor contract 
carrier, to establish a new any-quantity minimum rate of 35 
cents a barrel of 42 gallons, on petroleum and petroleum products 
in bulk, in tank-trucks, from points within 20 miles of Wor- 
land and Lucerne, Wyo., to’Billings, Mont., and points within 
one mile thereof, unreasonably low. Suspended schedules ordered 
canceled on or before June 15 and proceeding discontinued with- 
out prejudice to the filing of new schedules naming a rate of not 
less than 35 cents, subject to a minimum weight not less than 
2,500 gallons. The Commission directed respondent’s attention 
to section 218 (a) of the interstate commerce act, which, according 
to the report, requires that the schedules of contract carriers 
filed with the Commission contain the minimum rates or charges 
“actually maintained and charged” by such carriers. 


Soap to Norfolk 


Fourth section application No. 18594, soap and soap products 
to Norfolk, Va. By division 2. Parties to Curlett’s I. C. C. A-445 
by fourth section order No. 14205, denied authority to establish 
and maintain a rate of 18 cents on soap and soap products, mini- 
mum 70,000 pounds, from Jersey City, N. J., to Norfolk, Va., 
without observing the long-and-short-haul part of the fourth 
section; and fourth section order No. 13974, granting temporary 
relief, vacated and set aside. The purpose of the relief was to 
meet the competition of the S. C. Loveland Co., Inc., of Phila- 
delphia, Pa., which operates barges. The Commission said it 
found that the justification offered by applicants was alleged 
competition by a water carrier which was merely potential 
and not actual; that the competition threatened was not shown to 
be material or controlling; and that the competition urged as 
warranting relief could not be forceful or compelling in the 
winter season of the year. A special case, it added, had not 
been made. Commissioner Splawn concurred. 


Erie Trustees Self-Insurers 


Nos. MC 10064 and 101010, Robert E. Woodruff and John A. 
Hadden, trustees of the property of the Erie Railroad Co., 
self-insurance. By division 5. Application for authority to 
qualify as self-insurers under section 215 of the interstate com- 
merce act, approved. 


Commission Motor Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of motor carrier 
reports of the Commission. Mimeographed copies of such reports in 
full may be obtained by prompt application to the Commission.) 


*MC 8581, John Mueller, Chicago, IIl., contract carrier ap- 
plication. By division 5. On reconsideration, findings in the 
prior report, decided January 10, 1941, amended so as to author- 
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ize operation as a common carrier of canned goods (including 
foods in glass jars), dressed poultry, dairy products, fresh meats, 
and packing house products and supplies, from Chicago, IIl., to 
South St. Joseph, Mo., over irregular routes, in place of the 
present authorization from Chicago to South St. Louis, Mo. 
Commissioner Lee concurred. 

*MC 65443, Sub. No. 1, I. C. Black & Sons, Hugo, Ark., 
extension of operations. By division 5. Authority granted to 
extend operation as a common carrier of lumber from specified 
points in Arkansas to all points in Missouri and Kansas, over 
irregular routes. 

*MC 70603, Sub. No. 1, W. M. Atkinson, first extension of 
operations. By division 5. On reconsideration, findings in the 
prior report, decided November 29, 1940, modified so as to author- 
ize operation as a contract carrier, over irregular routes, of 
ore, ore concentrates, and mining machinery and supplies, except 
heavy machinery requiring special equipment, handling, or rig- 
ging for erection or dismantling, between points in California 
within 75 miles of Randsburg, Calif., including Randsburg, but 
not including points in the Los Angeles, commercial zone and the 
Los Angeles Harbor zone, as defined in Los Angeles, Calif., Com- 
mercial Zone, 3 M. C. C. 248, with no service authorized between 
points where both origin and destination are on railroads. 

*MC 94098, Sub. No. 3, Charles A. Harper and Verne E. 
Schwin, Great Falls, Mont., extension—Idaho points. By divi- 
sion 5. Authority granted to operate as a contract carrier, over 
irregular routes, of refined petroleum products, from Badger 
Basinfield, Park county, Wyo., to specified counties in Idaho and 
Utah, and of crude oil, from the same origin territory to Belfry, 
Bridger, and Laurel, Mont. 

MC 96307, Clancy Limousine Service, Inc., Washington, D. C., 
common carrier application. By division 5. Authority granted 
to operate as a common carrier of passengers and their baggage, 
with limitations, in special operations on round-trip sight-seeing 
or pleasure tours from Washington, D. C., to Annapolis, Md., 
and Arlington county, Alexandria, and Mt. Vernon, Va., and 
return in round-trip or one-way charter operations from Wash- 
ington, D. C., to points in Delaware, Maryland, New Jersey, New 
York, Pennsylvania, Virginia, and West Virginia, over irregular 
routes. Concurring in part, Commissioner Lee said for the rea- 
sons stated in his separate expression in Nudelman Common Car- 
rier Application, decided February 25, 1941, as modified, he did 
not approve the limitation of applicant’s operation to transporta- 
tion of not more than six passengers in any one vehicle. 

*MC 869, Sub. No. 1, Signal Harbor Service, Inc., Los Angeles, 
Calif., Port Hueneme extension, embracing MC 101589, Sub. No. 
1, Wood Truck Lines, common carrier application. By division 
5. Authority denied in MC 869, Sub. No. 1, to operate as a com- 
mon carrier of general commodities, with exceptions, between 
Port Hueneme, Calif., on the one hand, and points in California 
on and south of U. S. highway 40, on the other, over irregular 
routes, and in MC 101589, Sub. No. 1, as a common carrier of 
general commodities, with exceptions, between Port Hueneme, 
Calif., on the one hand, and points in 25 specified counties in 
California, on the other, over irregular routes. Applicants, the 
report said, were not transporting traffic now moving through 
other harbors which was expected to move through Hueneme 
and it did not appear that any new traffic would be developed as 
a result of the proposed operations. In the circumstances, it 
added, to grant applicants the requested authority would result 
in a diversion of traffic now handled by existing authorized car- 
riers, and would be detrimental to them. 


MC 102234, Fred A. Meyer, Czizek, Ida., common carrier ap- 
plication. By division 5. Authority granted to operate as a com- 
mon carrier of general commodities, with exceptions, between 
Riggins and Czizek, Ida., over a specified route, with service at 
the intermediate point of French Creek, Ida. Applicant, according 
to the report, also has contract carrier operating authority. It 
found that dual operation as both a common and contract car- 
rier would be consistent with the public interest and the na- 
tional transportation policy. In describing the manner in which 
the common carrier service would be performed over the route 
authorized, the Commission said “during periods of heavy snow, 
freight would be transferred at the foot of Mt. Marshall to a 
sleigh with a closed compartment and a caterpillar tractor would 
be used to draw the sleigh over the mountain to Czizek.” At other 
— it added, the entire trip would be performed by motor 
truck. 

MC 72687, R. Wodlinger, San Francisco, Calif., common 
carrier application. By division 5. Authority denied to operate 
aS a common or contract carrier or a broker of general mer- 
chandise throughout “extensive” Pacific coast territory. Ap- 
plicant, dba Consolidated Express Service, operating as a freight 
forwarding company, supplying a complete transportation serv- 
ice over the lines of both rail and motor carriers, found, not on 
the statutory date or at present, either a common or contract 
carrier, or a broker. The Commission cited as controlling, Acme 
Fast Freight, Inc., Common Carrier Application, 2 M. C. C. 415, 
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and 8 M. C. C. 211. Chairman Eastman said he agreed with the 
conclusions reached in the report, except so far as they related 
to the pick-up and delivery operations in San Francisco performed 
for applicant by the Package Service Bureau. In his opinion, he 
said applicant should be given an opportunity at a further hear- 
ing to submit the facts which she now offered to prove. 

*MC 78261, Sub. No. 2, Harry Ratner, Maywood, IIl., build- 
ing materials extension. On division 5. On reconsideration, find- 
ings in the prior report, decided September 13, 1940, modified 
so as to authorize extension of operation as a contract carrier of 
asphalt and asbestos roofing and materials used in the installa- 
ing materials extension. By division 5. On reconsideration, find- 
in Wisconsin, and from Waukegan, II1., to all points in Michigan, 
Indiana, Ohio, and Iowa; and sauce, in glass containers, from 
Libertyville, Ill., to specified points in Indiana, Iowa, Kentucky, 
Michigan, Missouri, and Ohio; all in truckloads, over irregular 
routes. 

*MC 101842, Blake Messinger, Salt Lake City, Utah, con- 
tract carrier application. By division 5. Authority denied to 
operate as a contract carrier of beer, in truckloads, from 
Ogden, Utah, to specified points in Nevada, California and Ari- 
zona, and of empty containers from such points to Ogden, over 
regular routes. The evidence adduced, the report said, failed to 
establish any deficiency in the service offered by existing motor 
common carriers. Dissenting, Commissioner Lee said he was 
in accord with the examiner’s recommendation that the applica- 
tion should be granted. 

MC F-1363, Garrett Freightways, Inc., Pocatello, Ida., pur- 
chase, Oscar Chaney, embracing MC F-1364, Same, purchase, 
Chaney Freight Line, Inc. By division 4. Authorizes purchase 
by the former of operating rights and property of Oscar 
Chaney and Chaney Freight Line, Inc., both of Boise, Ida. 

MC 70830, John F. Noble, Minneapolis, Minn., contract car- 
rier application. By division 5. Authority granted to con- 
tinue operation as a contract carrier for certain classes of 
shippers, of specified commodities, over irregular routes, be- 
tween Grand Forks, N. D., and points in Minnesota, Wisconsin, 
and Illinois, over irregular routes. Applicant, dba Noble Tran- 
sit Co., according to the report, operated under contracts with 
Swift & Co., Libby, McNeil & Libby and the Kraft-Phoenix 
Cheese Corporation. 

*MC 565, Consolidated Shippers, Inc., Los Angeles, Calif., 
common carrier application. By division 5. Authority granted 
to Nevada Consolidated Fast Freight, of Los Angeles, as suc- 
cessor in interest to applicant, for continuance of operation as 
a common carrier of general commodities, with exceptions, be- 
tween Los Angeles, Calif., and Boulder City, Nev., over regular 
routes with service to all intermediate points. The Commis- 
sion said that all operating rights granted in MC 5425, except as 
to operations over U. S. Highway 66 between Los Angeles and 
San Bernardino, were duplicated in the instant application, that 
there was no indication that the rights covered by the two 
applications had been unified, and that, accordingly, the certifi- 
cate herein would be issued on condition that all duplications 
be eliminated. 

MC 10761, Transamerican Freight Lines, Inc., Detroit, 
Mich., common carrier application. By division 5. Authority 
granted for continuance of operation as a common carrier of 
general commodities, with exceptions, between specified points 
in Michigan, Ohio, Indiana, Illinois, Kansas, Missouri, Wiscon- 
sin and Kentucky, over regular routes and over irregular routes 
between points in specified terminal areas. Authority granted 
also for operation as a common carrier of general commodities, 
with exceptions, between specified points in Pennsylvania, Ohio, 
Michigan and Indiana, over regular routes, and over irregular 
routes between points in specified terminal areas. 

MC 21241, Sub. No. 1, The General Transportation & Stor- 
age Co., Dayton, O., extension of operations. By division 5. 
Authority granted for operation as a contract carrier of (1) 
used accounting and bookkeeping machines, cash registers, parts 
therefor, supplies, and wooden shipping cases therefor, stands, 
office supplies, office furniture and effice fixtures, from Jersey 
City, Paterson, Asbury Park, Trenton and Atlantic City, N. J., 
Baltimore, Md., and Burlington, Ia., to Dayton, O.; and (2) of 
(a) used electric scales and parts therefor to Dayton, and (b) 
used electric food mixers, grinders, slicers and parts therefor 
to Troy, O., in both instances, from Elizabeth, Newark, Jersey 
City, Paterson, Asbury Park, Trenton and Atlantic City, N. J. 
Cumberland, Hagerstown and Baltimore, Md., Wheeling, W. 
Va., South Bend, Indianapolis, and Terre Haute, Ind., Dan- 
ville, Decatur, Peoria, Rockford and Springfield, Ill., Daven- 
port and Burlington, Ia., and points in Pennsylvania and New 
York, over irregular routes. Commissioner Lee, concurring 
in part, said he approved the decision, except for the denial 
of Item (3) of the application, which requested authority to 
transport new scales, mixers, grinders, slicers and parts from 
Dayton and Troy to New York City. He said railroads were 
the only carriers shown by the record as available to provide 
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the transportation and that the sole reason for denying the 
application was that the majority was not persuaded that 
present available service was inadequate for the shipper’s needs. 
He added that such reasoning was rejected as a basis for de- 
nial of contract carrier applications in House Contract Car- 
rier Application, 1 M. C. C. 725, 736. 

MC 71672, George Vigeant, New Bedford, Mass., common 
carrier application. By division 5. Authority granted for 
continuance of operation as a common carrier of general com- 
modities, with exceptions, between specified points in Massa- 
chusetts and Rhode Island, over regular routes, serving speci- 
fied intermediate and off-route points. The Commission said 
protestants contended that applicant’s operations from April 
16, 1935, to May 16, 1936, were in defiance of Massachusetts 
law and that applicant therefore was not in bona fide opera- 
tion on the statutory date, but it was the Commission’s find- 
ing that although applicant might have exceeded the rights 
granted, there was no evidence that the state took any steps 
to restrain such unauthorized operations and that these op- 
erations, therefore, were not carried on in “defiance” of state 
laws and were bona fide within the meaning of the act. 

MC 46747, N. K. Alexander, Emmett, Ida., common carrier 
application, embracing MC 46747, Sub. No. 2, Same, extension, 
wool-live stock. By division 5. Authority granted for .con- 
tinuance of operation as a common carrier of ore and concen- 
trates, live stock, feed and grain, carbon bisulphate (bisulphide) 
gas, cement and agricultural commodities between specified 
points in Idaho, over irregular routes. Authority granted, also, in 
MC 46747, Sub. No. 2, for season operation as a common carrier 
of wool and live stock between specified points in Idaho, over 
irregular routes, from February 1 to August 1, inclusive. Com- 
missioner Lee, concurring, said he agreed that the applicant 
should have a certificate, but that he did not desire to be under- 
stood as holding that the mere fact that applicant’s transporta- 
tion, wholly within Idaho, if preceded or followed by rail move- 
ments of the shipments from or to points outside that state 
made applicant’s transportation interstate. He said it was 
often difficult to determine whether a shipment was intrastate 
or interstate, and that a trucker should not be placed in a po- 
sition where he would have to consult a lawyer to ascertain 
whether he might lawfully transport a shipment tendered him. 

*MC 101666, John M. Crawford, Winnemucca, Nev., com- 
mon carrier application. By division 5. Authority granted 
to operate as a common carrier of general commodities, in- 
cluding heavy machinery, between points in Malheur and 
Harney counties,.Ore., on the one hand, and points in Nevada, 
within 75 miles of Winnemucca, Nev., on the other, over 
irregular routes. 


Dairy Products in Northwest 
The Traffic World Washington Bureau 


Because the maximum truck weight law of South Dakota 
permits only a gross weight of twenty thousand pounds, the 
Commission, by division 3, has modified its finding in MC C-98, 
dairy products in the northwest, so as to permit for one year a 
truckload minimum weight of 17,500 pounds on dairy products 
from points in South Dakota to Duluth, Minneapolis, and St. 
Paul, Minn., Chicago, and Superior and Milwaukee, Wis., in- 
stead of a minimum of twenty thousand pounds. 


Facilities for Coal Development 


Arrangements to which the Chicago, Milwaukee, St. Paul & 
Pacific and the Pennsylvania are parties for the development 
of a large volume of coal traffic in Indiana to replace a re- 
duced supply from other parts of the Milwaukee system have 
been approved by the Commission, division 4, in Finance No. 
12656, Chicago, Milwaukee, St. Paul & Pacific trustees et al., 
operation and construction, and Finance No. 13072, Penn- 
sylvania Railroad Co. operation and construction. 

__The Chicago, Indianapolis & Louisville, called the Monon, 
Said the application of the Milwaukee should be denied on the 
ground that public convenience and necessity did not require 
the operation proposed. It said, according to the report, that 
in the absence of any upturn in business coal produced by the 
hew mines was certain to reduce production at others, thereby 
adversely affecting its traffic in that commodity. The Com- 
mission said that the coal from the branch line involved would 
probably displace some of the coal traffic from the lower lake 
region but not from areas served by the Monon. 

The Milwaukee’s trustees asked for authority to operate 
under trackage rights jointly with the Pennsylvania over 11 
miles of the Greene county coal branch otherwise known as the 
Bushrod branch and for authority to construct a connecting 
track. The Pennsylvania asked for authority to operate under 
trackage rights jointly with the Milwaukee over the Sponsler 
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branch, about 4.36 miles and for authority to construct a 
connecting track, all in Greene and Sullivan counties, Ind. 
Four coal companies and the Monon, the report said, inter- 
vened in opposition. The Bushrod branch is owned by the so- 
called Panhandle railroad part of the Pennsylvania system. 
The Sponsler branch is owned by the Chicago, Terre Haute & 
Southeastern, a part of the Milwaukee system. 

The Commission approved operation under trackage rights 
by the Milwaukee over the line of the Panhandle. It dismissed 
the application of the Pennsylvania to operate under trackage 
rights over the Chicago, Terre Haute & Southeastern on the 
ground that the Sponsler branch had been operated by the 
Milwaukee as a spur and that therefore the two railroads might 
enter the arrangement for the joint operation thereof without 
its approval. The Milwaukee estimated its traffic on the Bush- 
rod branch would approximate 5,000 cars in the first year and 
the Pennsylvania estimated it would handle 2,400 cars in the 
first year. 

The arrangement, the Commission said, would afford a 
more direct rail service to the public and therefore permit de- 
liveries to vital points of consumption in shorter time and at a 
lower transportation cost than under a combination rail or 
rail-water haul. 


L. & N. W. REORGANIZATION 


In Finance No. 10813, Louisiana & North West Railroad 
Co. reorganization, the Commission, by division 4, has fixed 
$5,000 as the maximum limit of final allowance to be paid 
John S. Sheppard, attorney for the debtor, out of the estate of 
the debtor or by the reorganized company for services rendered 
subsequent to December 23, 1938, and to be rendered in con- 
nection with the proceedings and plan, such allowance to cover 
office or other overhead expenses in connection with such serv- 
ices. Sheppard asked for a further allowance of $5,000. Pre- 
viously, the Commission fixed $10,000 for reasonable com- 
pensation for him. 


STATE BAN AND TRUCKER’S STATUS 


In view of the fact that the vendor had abandoned operations 
in November, 1940, because he had been prohibited by Texas 
authorities from operating in interstate or foreign commerce 
within that state after he had sold his intrastate rights and the 
one vehicle he then possessed, Examiner C. F. Engelhart of the 
section of finance, Bureau of Motor Carriers, has recommended, 
in a proposed report served May 16 in MC F-1240, Owen Hart- 
ness, dba Pawhuska Transfer & Storage Co., of Pawhuska, Okla., 
purchase, W. F. Dillon, of Houston, Tex., a finding that the 
vendor did not have the status of a motor carrier and that there- 
fore the application of Hartness to purchase for $500 Dillon’s 
operating rights under authority granted his predecessor in MC 
69883 should be dismissed. 


COTTON BELT REORGANIZATION 


The Commission, by division 4, in Finance No. 11040, St. 
Louis Southwestern Railway Co. reorganization, has fixed sums 
as maximum limits of final allowances to petitioners or 
claimants, to be paid from such source or sources as the court 
may direct, as reasonable compensation for all services rendered 
and for reimbursement for all actual and reasonable expenses 
incurred by them in connection with the so-called multiple- 
currency litigation incidental to the proceeding and plan of 
reorganization of the debtor, such sums to cover any office or 
other overhead expenses which should be provided for with 
respect to such services. The largest allowance is for services 
rendered by Davis, Polk, Wardwell, Gardiner & Reed, counsel 
for the Guaranty Trust Co. of New York, $37,000, and for ex- 
penses incurred by them, $2,967. 


L. H. & ST. L. ABANDONMENT 


The Commission, by division 4, in Finance No. 12913, Louis- 
ville, Henderson & St. Louis Railway Co., et al., abandonment, 
has issued a certificate permitting abandonment by the Louis- 
ville, Henderson & St. Louis and abandonment of operation by 
the Louisville & Nashville of the so-called Fordsville line ex- 
tending approximately 38 miles from Irvington to Fordsville, 
with branches extending from Junction to Hardinsburg, 1.73 
miles, and from Dempster to Falls of Rough, 4.45 miles, in 
Breckinridge and Ohio counties, Ky., and abandonment by the 
Louisville & Nashville of its so-called Hartford line extending 
from Ellmitch to Hartford, 19.22 miles, in Ohio county, Ky. The 
abandonment was opposed by the Railroad Commission of 
Kentucky. 

In May, 1939, the report said, the movement of crude oil via 
the applicants’ rails in the territory considered was discontinued 
because of pipe line-barge competition. They saw no possibility 
of returning the crude, which had been lost, to their lines be- 
cause they could not meet the low cost of the competition. If 
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new oil pools or fields were developed in the territory, the re- 
port said, applicants were of the opinion, from experiences else- 
where, that the best they could hope for would be a movement 
during the early part of the new development and only until the 
= pipe lines could be extended. In part, the Commission 
said: 


It is clear that there is no probability that the diverted crude oil 
traffic will be recovered by the applicants, and that the prospect of 
future oil activities in the undeveloped area northeast of Glen Dean 
served by the lines, creating a substantial volume of new oil traffic, is 
too remote to warrant serious consideration. Although the abandonment 
will inconvenience some of the shippers, they cannot expect the appli- 
eants to continue operation at the substantial losses which have oc- 
curred since the diversion of the crude oil traffic, and which will con- 
tinue in the future. There is no prospect of an increase of traffic suf- 
ficient to warrant the continued operation of the lines or any part 
thereof. 


NEW COAL LINE NOT NEEDED 


Saying that in the circumstances it was apparent that the 
proposed line would constitute an unnecessary duplication of 
railroad facilities, the Commission, by division 4, in Finance 
No. 12928, Galesburg & Great Eastern Railroad Co., proposed 
construction, has denied authority to the applicant to construct 
an extension of its line from Victoria, Ill., to a connection with 
a branch‘line of the Rock Island at LaFayette, Ill., approximately 
9.51 miles. It said convenience and necessity had not been shown, 
a desire for as many trunk line connections as possible not 
being enough to show them. 

The purpose of the extension was to carry coal for further 
hauling by the Rock Island from the so-called Victoria fieids. 
The application, the report said, was supported by coal mining 
industries and other interests tributary to the line. It was op- 
posed by the Burlington, the Illinois Coal Traffic Bureau, Wis- 
consin Coal Bureau, Inc., Central Illinois District Coal Traffic 
Bureau, Iowa Coals, Inc., and the Northern Illinois Coal Trade 
Association. The Little John Coal Co. was one of the prominent 
supporters of the proposal. It had acquired, according to the 
report, the entire capital stock of the applicant a few years ago 
and advanced $47,000 for its rehabilitation. That company, the 
report said, was developing its holdings in the territory tributary 
to the line to a considerable extent. Opponents of the extension 
said there was no need for more coal and that a territory on the 
Rock Island which it was proposed to supply with coal over the 
extension could be served by existing facilities. 


FINANCE APPLICATIONS 


Finance No. 13294. Pennsylvania Railroad Co., asks authority to 
extend its Plum Creek Branch from the present terminus at valua- 
tion station 250 plus 00, for approximately 500 feet to a connection 
with the proposed extension of the Unity Railways Co., in Allegheny 
County, Pa. The purpose of the proposed construction, according to 
the application, is to afford a connection for the interchange of traffic 
between the applicant and the Unity Railways Co., ‘‘particularly bitu- 
minous coal produced at Renton Mine No. 3, served by the latter 
company, and coal produced on applicant’s line and processed at Ren- 
ton Mine No. 3.”’ 

Finance No. 13293. Louisville & Nashville asks authority to issue 
and sell, and assume obligation in respect thereto, $4,970,000 of series 
J equipment trust certificates so as to acquire, under an equipment 
trust and lease, 1,000 additional coal cars and 1,100 box cars, estimated 
to cost $5,522,223. The cars are to be built by the Pullman-Standard 
Car Manufacturing Co., and the American Car & Foundry Co. The 
certificates are to mature 10 years from June 15, 1941. 

MC F-748. Supplemental. Pacific Freight Lines, of Los Angeles, 
Calif., asks authority to lease for an additional 2 years, from June 26, 
1941, operating rights and property of Universal Interstate Freight Co., 
also of Los Angeles. 

MC F-1550. Viking Freight Co., of St. Louis, Mo., asks authority 
to purchase the operating rights of Fred J. Reese, of St. Louis, Mo., 
in St. Louis County, Mo. 

MC F-1551. Transamerican Freight Lines, Inc., of Detroit, Mich., 
asks authority to purchase the operating rights of LaVerne Edward 
Ott, dba L. E. Ott Delivery, of Tonawanda, N. Y. 

Finance No. 13290. New York, Chicago & St. Louis asks authority 
to extend to July 1, 1951, the date of maturity of $3,625,000 of second 
mortgage 5 per cent bonds of the Lake Erie & Western, due July 1, 
1941; to assume obligation as primary obligor in respect of the ‘‘ex- 
tended’’ bonds, and to pledge and repledge all or any part of them 
to secure short term obligations. The purpose of the proposal, accord- 
ing to the application, is to enable applicant to meet its maturing 
obligations, including its 3-year 6 per cent notes, due October 1, 1941. 

Finance No. 13286. United Railways Co. asks authority to con- 
struct a branch extension from a point on its existing line approxi- 
mately 1,400 feet west of the New Texas Road to the end of the Plum 
Creek Branch of the Pennsylvania Railroad, at or near valuation sta- 
tion 255 plus 00, approximately 1.38 miles, in Allegheny County, Pa., 
so as to afford a connection between lines of the two railroads for 
the interchange of traffic. The construction is to be financed out of 
applicant’s current funds. 

Finance No. 13285. Susquehanna & New York asks authority to 
abandon its railroad extending in a southwesterly direction from the 
borough of Towanda, Bradford County, Pa., to the village of Marsh 
Hill Junction Lycoming County, Pa., with a branch or spur extension 
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running from station 2243 plus 68, in a northerly direction to a point 
4.28 miles north thereof, consisting of more than 46 miles of running 
tracks and approximately 13 miles of siding tracks, also terminal 
facilities at Williamsport, Pa. The railroad said that insufficient 
revenue from available business in the past several years had placed 
a heavy financial burden on its owners and lack of prospects for im- 
provement in traffic was the reason for the abandonment. 

Finance No. 13287. Susquehanna Connecting Railroad Co. asks 
authority to abandon that portion of its line extending between Hill- 
side Junction and Old Forge, Pa., about 2.29 miles; also to abandon 
Jermyn No. 2 Breaker branch about 1.46 miles, and the Dolph or 
Sunnyside branch, about one mile long. It is desired to abandon the 
branches mentioned because traffic has decreased and can be handled 
by other nearby railroad or motor lines. 


Finance ‘No. 13288. Chicagd & North Western Railway Co. asks 
authority to assume, as party to the C. & N. W. second equipment 
trust agreement of 1941, obligation and liability in respect of $2,325,009 
of certificates to bear interest in accordance with the best bid received 
for the certificates, which are to run for 10 years. The proceeds are 
to be used in paying part of the estimated cost of 1,000 fifty-ton 
standard size all-steel box cars, estimated to cost $3,100,000. 


Finance No. 13292. Guy A. Thompson, trustee of the Missouri 
Pacific, asks authority to extend the lines of the Missouri Pacific 
through acquisition of a terminal track, approximately 14,942 feet in 
length, passing through Larned, Kan., and formerly owned by The 
Wichita Northwestern Railway Co. The application says that the 
Wichita Northwestern has abandoned the track over which applicant 
operated to reach station facilities at Larned and that if applicant 
is to continue serving that city through facilities reasonably accessible 
he must purchase the tracks and right of way formerly owned by the 
Wichita Northwestern. 


Finance No. 13295. Pere Marquette asks authority to issue and 
sell, and assume obligation therefor, $2,775,000 of serial equipment 
trust certificates, so as to acquire new equipment estimated to cost 
$3,513,761.52. The equipment is to consist of 300 fifty-ton all-steel box 
cars; 100 forty-ton all-steel automobile-furniture box cars; 25 fifty-ton 
all-steel automobile box cars; 75 fifty-ton all-steel single end door auto- 
mobile box cars; 25 seventy-ton all-steel covered hopper cars; 40 thirty- 
ton all-steel caboose cars; and 12 Class N-1 freight locomotives, type 
2-84, with 22,000 gallon tenders. The certificates, payable semi- 
annually, are to mature in 15 annual equal installments, from June 1, 
1942, to June 1, 1956, at an interest rate of not to exceed 2% per cent 
per annum. 


UNCONTESTED FINANCE CASES 


Report and certificate in F. D. No. 13223, Norfolk & Western Rail- 
way Co. construction, authorizing construction and operation by the 
Norfolk & Western Railway Co. of a line of railroad in Mingo County, 
W. Va., and Pike and Martin counties, Ky. Approved. 

Report and order in F. D. No. 13259, Erie Railroad Co. trustees’ 
equipment trust certificates, granting authority to assume obligation 
and liability in respect of not exceeding $4,000,000 of Erie Railroad 
equipment trust of 1941, 1% per cent serial equipment-trust certificates, 
to be issued by the Guaranty Trust Co. of New York, as trustee, and 
sold at 100.064 and accrued dividends in connection with the procure- 
ment of certain equipment. Approved. 

Report and order in F. D. No. 13261, Baltimore & Ohio Railroad 
Co. equipment trust certificates, granting authority to assume obliga- 
tion and liability, as guarantor, in respect of not exceeding $5,880,000 
of Baltimore & Ohio Railroad equipment-trust certificates, series L, to 
be issued by the Girard Trust Co., as trustee, and sold at 100.2569 and 
accrued dividends, in connection with the procurement of certain equip- 
ment. Approved. 

Report and certificate in F. D. No. 13226, Bellefonte Central Rail- 
road Co. abandonment, permitting abandonment of part of a line of 
railroad in Centre and Huntington counties, Pa. Approved. 

Report and order in F. D. No. 13263, Wheeling & Lake Erie Rail- 
way Co. equipment trust certificates, granting authority to assume 
obligation and liability in respect of not exceeding $800,000 of Wheeling 
& Lake Erie Railway equipment-trust certificates, series H, to be 
issued by the Union Trust Co. of Pittsburgh, as trustee, and sold at 
100.112 and accrued dividends in connection with the procurement of 
certain equipment. Approved. 


LOANS TO RAILROADS 


As of April 30 the Reconstruction Finance Corporation had 
disbursed $809,559,675.16 in loans to railroads, according to the 
corporation’s monthly statement. Repayments totaled $326, 
948,506.87. 


In Finance No. 13291, the Chicago, St. Paul, Minneapolis & 
Omaha Railway Co. asks authorization of a transaction, as sé! 
forth in an application to the Reconstruction Finance Corpora: 
tion, under which the R. F. C. would purchase equipment trust 
certificates of applicant in the principal sum of $1,680,000, 
dividends on said certificates to be at the rate of 2% per cet! 
per annum, the certificates to mature in annual installments for 
15 years and to be secured by the equipment to be acquired, 
consisting of 700 50-ton all-steel box cars of an aggregate cos! 
of $2,100,000. The application says an equipment trust agree 
ment and lease between Barret Conway, Arthur R. Seder, 
William F. White and Edred B. Hall, vendors, the Harris Trus! 
& Saving Bank, Chicago, Ill., trustee, and the applicant will b 
dated as of July 1, 1941. Applicant is to pay $420,000, or 20 
per cent of the cost of the equipment, as advance rental. 
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Proposed Reports in I. C. C. Cases 


Railroad, Water, and Motor Transport 





Status of Express Agency 


After stating that he assumed the applicant “should be 
prosecuted and punished” for operating unlawfully in con- 
ducting the considered transportation service without having 
obtained authority therefor from the Commission, H. M. Nichol- 
son, of North Carolina, constituting joint board No. 103, took the 
position, in a proposed report on five extension applications 
of Railway Express Agency, Inc., that it did not follow that 
the public should also, in effect, be punished by being deprived 
of service which, in his opinion, the evidence showed that pub- 
lic convenience and necessity required. 

The applications covered by the proposed report were: MC 
66562, Sub. No. 235, Railway Express Agency, Inc., Winston- 
Salem-Mount-Airy, N. C., extension; Sub. No. 236, Same, 
Weldon-Williamston, N. C., extension; Sub. No. 237, Same, 
Mount Airy-Greensboro, N. C., extension; Sub. No. 238, Same, 
Greensboro-Cedar Falls, N. C., extension and Sub. No. 239, 
Same, Greensboro-Sanford, N. C., extension. 

In recommending that, subject to the conditions usually 
prescribed for such service, certificates be issued to the appli- 
cant, authorizing its operation as a common carrier of general 
commodities moving in railway express service between the 
points shown in the aforesaid applications, over specified routes 
and serving specified intermediate points, Mr. Nicholson noted 
that the Commission had held that past unlawful operation 
by an applicant was not an absolute bar to the grant of a cer- 
tificate or permit. 

The Commission, by division 5, by order in twenty-seven 
sub-numbers under MC 66562, dated May 20, announced a re- 
versal of previous acts to the extent of restoring the applica- 
tions in those sub-numbers to the list of pending applications 
for temporary operating authority. Each sub-number covers a 
route, mostly in Ohio and North Carolina. Some routes, however, 
are in Maine, Vermont, Mississippi, Wisconsin, New Hampshire, 
West Virginia and Indiana. 

Earlier action was a denial of temporary authority. Vaca- 
tion of the prior order restored the applications to the list of 
those pending and was taken as indicating that temporary au- 
thority would be granted. The Commission seldom makes re- 
ports on applications of that sort, contenting itself with the 
issuance of orders granting or denying them without giving 
any reason other than saying that urgent need therefore had 
been shown or that immediate and urgent need had not been 
shown, 

Eleven orders granting temporary authority were issued 
May 22. 

The Commission, by division 5, in answer to applications by 
the Railway Express Agency, Inc., has authorized that carrier 
to operate over eighteen routes in twelve states, for a period not 
exceeding 180 days, pending consideration of applications for 
permanent authority. It has denied applications in respect of 28 
routes. These applications were made in accordance with an 
understanding between the agency and the Commission under 
which the latter discontinued proceedings in which it asked 
courts in Ohio, Indiana and California to enjoin operations over 
routes in those states until the agency had obtained certificates. 

These grants of authority were made notwithstanding a pro- 
test of the American Trucking Associations, Inc., in opposition 
thereto (see Traffic World, March 8, p. 578). In instances in 
which authority was granted, it was given on the ground that 
there was an immediate and urgent need for the service. In the 
case of denials, the finding was that there was no such need. 
Grants of authority were subject to the restriction that the service 
should be limited to that which would be auxiliary to or supple- 
mental of the service of the express agency and that the commodi- 
ties transported should be limited to those moving on a through 
bill of lading or express receipt under a joint rail-motor carrier 
arrangement which should provide for, in addition to a motor 
carrier movement by the agency, an immediate prior or immedi- 
ate subsequent rail movement by the agency. 


Proposed Reports 


Hogs and Calves 


No. 28568, C. A. Young Co. vs. Pennsylvania, et al. By 
Examiner John Davey. Charges collected on single-deck car- 
load shipments of hogs and mixed single-deck carload ship- 


ments of hogs and calves, shipped between October 17, 1938, 
and December 5, 1939, from Berne, Plymouth and Pierceton, 
Ind., and Payne, O., to Johnstown, Pa., proposed to be found 
applicable and not unreasonable. Dismissal proposed. 


Sand 


No. 28596, Continental Roll & Steel Foundry Co. vs. Wheel- 
ing & Lake Erie. By Examiner L. J. P. Fichthorn. Rates 
charged, sand, shipped between March 12, 1937, and February 
28, 1941, from Dundee, O., to Wheeling, W. Va., proposed to be 
found unreasonable. The examiner said the Commission should 
find that on nine shipments originating between March 12, and 
December 19, 1937, the assailed rate of $1.20 was unreasonable 
to the extent it exceeded a rate of $1; that on the remaining 16 
shipments originating between October 9, 1939, and February 
28, 1941, the rate assailed of $1.32 was unreasonable to the ex- 
tent that it exceeded a rate of $1.10, and that a reasonable rate 
for the future should not exceed $1.10. Reparation, with in- 
terest, is recommended. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “black face” type, 
with name of town or city following.) 


Ontario, Canada (Sleeman)—-MC 102344, Clarence Enge- 
bretsen, common carrier application. Joint board 248. Served 
May 22. Certificate proposed. Forest products, from the in- 
ternational boundary between the United States and Canada, 
to International Falls, Minn., through the port of entry at In- 
ternational Falls, over irregular routes, with no transportation 
for compensation on return. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within 30 days from 
date of service. 

West Virginia (Volga) MC 102133, W. D. Ward and 
Charles Ward, dba Ward Brothers, common carrier applica- 
tion. Examiner U. E. Conlon. Served May 22. Certificate 
recommended. Strawberries and live stock from points in 
Barbour and Upshur counties, W. Va., to Pittsburgh, Pa., over 
irregular routes, and return with no transportation for com- 
pensation. 


Rhode Island (Providence)—-MC 101950, Frank Giordano, 
common carrier application. Joint board 134. Served May 22. 
Certificate proposed. Solid fuel, restricted to traffic moving to 
consumers thereof in retail delivery service, from Providence, 
R. I., to points in Massachusetts within 10 miles of Providence, 
and road building commodities and excavated materials as are 
transported in dump trucks and can be unloaded by dumping, 
and road building machinery and equipment transported in and 
by dump trucks between points in Rhode Island and points in 
that part of Connecticut and Massachusetts within 20 miles of 
the Rhode Island state line, over irregular routes. 


Texas (Midland)—MC 96354, H. W. Brunson and D. W. 
Brunson, dba Brunson & Brunson, common carrier applications. 
Joint board 33. Served May 22. Certificate recommended. 
Live stock, live stock feedstuffs, wool and mohair between 
points in Andrews, Martin, Howard, Glasscock, Midland, 
Reagan, Upton, Crane, and Ector counties, Tex., on the one 
hand and points in New Mexico on and south of U. S. high- 
way 87; on and east of U. S. highways 85 and 80, on the other, 
over irregular routes. Applicant sought authority to operate 
as a common carrier, in addition to the commodities mentioned, 
grain, farm machinery and cottonseed, between points in the 
Texas counties named, and points in Texas and New Mexico, 
over irregular routes. The report said the evidence revealed 
that part of the movement contemplated under the application 
would consist of the transportation, by applicant, of the com- 
modities sought, from actual ranch or farm locations to rail- 
road shipping points, within Texas for subsequent movement 
by rail; and the movement of such commodities by applicant, 
from the railroad shipping points out to the actual ranch or 
farm locations. The joint board recommended that the Com- 
mission find that the movements from and to the railroad ship- 
ping points were not movements in interstate commerce, but 
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intrastate, and that no authority from it was necessary to 
authorize the applicant to engage in such transportation 
activities. 

New York (Buffalo)—-MC 101673, Samuel C. Termini, dba 
Standard Sales Service, contract carrier application. Examiner 
F. R. Benny. Served May 22. Denial of permit proposed. 
General commodities, over specified routes, between points in 
New York, Pennsylvania, New Jersey, Maryland, Delaware, 
Virginia, West Virginia, Ohio, and the District of Columbia. 

Wyoming (Torrington)—-MC 96351, John Robert Hardesty, 
common carrier application. Joint board 44. Served May 22. 
Certificate recommended. Live stock, household goods, hay, 
grain, feed, lumber, bridge materials, and farm produce be- 
tween points in Platte, Niobrara and Goshen counties, Wyo., 
on the one hand, and points in Scottsbluff, Morrill, Box Butte 
and Sioux counties, Neb., on the other, over irregular routes. 

Missouri (Webb City)—-MC 96249, W. W. Holmes, contract 
carrier application. Joint board 179. Served May 22. Permit 
recommended. Zinc and lead concentrates, between points in 
Newton county, Mo., over irregular routes. 

lowa (Gladbrook)—MC 94704, Sub. No. 1, Donald G. 
and Jannette L. Fairchild, common carrier application. Exam- 
iner P. H. Dawson. Served May 22. Denial of certificate pro- 
posed. General commodities between specified points in Iowa, 
Illinois, Nebraska, Minnesota, Indiana, Ohio, Missouri, and 
Kansas, over regular or irregular routes. 

lowa (Bernard)—MC 93844, Lee B. Wolbers, contract car- 
rier application. Joint board 111. Served May 22. Certificate 
proposed on finding applicant’s operations to be those of a 
common carrier. Specified commodities from Lamotte, Ia., and 
points within 8 miles thereof, to East Dubuque and Savanna, 
Ill., from Rockford and Sandwich, Ill., to Lamotte, and points 
within 8 miles thereof, and from Lamotte to East Dubuque, 
Ill., over irregular routes. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within 30 days from 
date of service. 

Missouri (St. Louis)—-MC 88982, Sub. No. 11, Frisco Trans- 
portation Co., extension—Fort Leonard A. Wood, Mo. Joint 
board 179. Served May 22. Certificate proposed. Passengers 
and their baggage, and in the same vehicle with passengers, 
express, mail, and newspapers, between Rolla and Newburg, 
Mo., on the one hand, and the U. S. Army training center, Fort 
Leonard A. Wood, Mo., on the other, over specified routes, 
serving all intermediate points. 

Texas (Dallas)—-MC 41432, Sub. No. 10, East Texas Motor 
Freight Lines, extension—alternate routes. Joint board 77. 
Served May 22. Certificate recommended. General commodi- 
ties, with exceptions, between Wells Point and Gladewater, 
Tex., over U. S. highway 80, between Carthage and Corrigan, 
Tex., over Texas highways 315 and 26 and U. S. highway 59, 
and between Alto and Lufkin, Tex., over U. S. highway 69 as 
alternate routes to applicant’s present routes between the 
same points serving Clayton, Tex., as an intermediate point 
and Dodson and Longbranch, Tex., as off-route points. 

iMinois (Mattoon)—-MC 42329, Sub. No. 5, Hayes Freight 
Lines, Inc., extension—alternate routes. Joint board 21. Served 
May 22. Certificate recommended. General commodities, 
with exceptions, between specified points in Illinois and In- 
diana, over alternate routes, without service to any points not 
now authorized. 


New Jersey (Bayonne)—MC 39969, Sub. No. 1, South Hud- 
son Trucking Co., Inc., extension of operations—range boilers, 
water heaters, tanks, barrels, drums, and cans. Examiner T. 
M. Hanrahan. Served May 22. Denial of certificate proposed. 
Range boilers and parts thereof, water heaters and parts 
thereof, hydropneumatic tanks, and extension tanks, from New- 
ark, N. J., to points in New Jersey, New York, Connecticut. 
Pennsylvania, and Delaware, within 150 miles of Newark, and 
of empty barrels, cans, and drums, between Jersey City, Bay- 
onne, and Newark, N. J., on the one hand, and points in New 
Jersey, New York, Connecticut, Pennsylvania, and Delaware, 
on the other, over irregular routes. 

Texas (Waco)—MC 30867, Sub. No. 2, Central Freight 
Lines, Inc., extension—connecting routes. Joint board 77. 
Served May 22. Certificate proposed. General commodities, 
with exceptions, over specified routes in Texas. 

New Mexico (Deming)—MC 30340, Sub. No. 1, Travis 
Brem, dba Brem Motor Express, extension of operations—New 
Mexico highways 26 and 27. Joint board 87. Served May 22. 
Certificate proposed. General commodities, with exceptions, 
between Hatch, N. M., and Deming, N. M., over a specified 
route, with service to the intermediate points of Florida, N. M.., 
and to the off-route point of Nutt, N. M. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 

Washington—(Seattle)—-MC 6746, Sub. No. 1, Isaac Arthur 
Taylor, dba American Motor Freight Co., extension of opera- 
tions — Lake Washington pontoon bridge. Joint board 80. 
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Served May 22. Certificate proposed. Specified commodities, 
over Lake Washington pontoon bridge and new U. S. highway 
10 extending between Seattle and North Bend, Wash., with no 
service to North Bend or to any intermediate point on the 
route. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 

Ohio (Elyria)—-MC 2651, Sub. No. 2, Motor Haulaway Co,, 
extension of operations—Elyria. Examiner James C. Chese]- 
dine. Served May 22. Denial of permit proposed. Heating 
and air conditioning plants, equipment, accessories and parts 
thereof, from Elyria, O., to points in portions of Michigan, New 
York, Pennsylvania and West Virginia, and return with refused 
and rejected articles, and of oil burners, furnace casings and 
other parts of warm air furnaces from Buffalo, N. Y., to Elyria, 
over irregular routes. 

Texas (Greenville)—-MC 1441, Sub. No. 2, W. H. Merrill, 
dba Merrill Motor Line, extension—southern Texas. Joint 
board 16. Served May 22. Permit recommended. Fresh 
meats, and packing house products, supplies, materials and 
equipment between Oklahoma City, Okla., on the one hand, 
and, on the other, points in Texas on and east of U. S. high- 
way 67 from Presidio, Tex., to Marfa, Tex.; on and east of 
Texas highway 17 from Marfa to Pecos, Tex.; on and south of 
U. S. highway 80 from Pecos to Big Spring, Tex.; on south, and 
west of U. S. highway 87 from Big Spring to San Antonio, Tex.; 
and on and north of U. S. highway 90 from San Antonio to the 
Louisiana state line, over irregular routes. 

West Virginia (Morgantown)—MC 285, Sub. No. 1, O. J. 
White, dba O. J. White Transfer, common carrier application 
extension. Examiner U. E. Conlon. Served May 22. Certificate 
proposed. Household goods between points in Monongalia 
county, W. Va., on the one hand, and on the other, points in 
Michigan, New Jersey, and North Carolina, over irregular 
routes. 

New Jersey (Trenton)—-MC 8504, Sub. No. 2, Trenton 
Transit Co. (Rankin Johnson and Edward W. Lee, receivers), 
extension of operations—between Trenton and Fort Dix, N. J. 
Joint board 119. Served May 22. Certificate proposed. Pas- 
sengers and their baggage, and mail and newspapers in the same 
vehicle with passengers, between Trenton, N. J., and Fort Dix, 
N. J., over U. S. highway 206 from Trenton to junction of un- 
numbered highway in Bordentown township, and thence over 
unnumbered highways via the townships of Bordentown, Chest- 
erfield, Mansfield, Springfield, North Hanover, New Hanover, 
and Wrightstown, to Fort Dix, using an alternate route in 
Bordentown township, between U. S. highway 206 to Borden- 
town, via Park Street from U. S. highway 206 to Bordentown, 
and thence via Crosswick Street to U. S. highway 206, serving 
intermediate point Bordentown, and return over the same 
routes. 


Texas (San Angelo)—-MC 101825, Sub. No. 1, W. J. Park, 
Jr., common carrier application. Joint board 77. Served 
May 22. Certificate proposed. Wool and mohair from points in 
Tom Green, Irion, Reagan, Upton, Pecos, Crockett, Crane, 
Concho, Coke, Sterling, Glasscock, Schleicker, Sutton, Val 
Verdi, Terrell, Runnels, Brewster, Presidio, Edwards, Menard, 
Coleman, and Brown counties, Tex., to Houston, Tex., over 
irregular routes. In addition to wool and mohair, applicant 
sought authority to operate as a common carrier of household 
goods, live stock, live stock feedstuffs, timber, oilfield equip- 
ment, farm machinery, and grain, between points in Texas, 
over irregular routes. The evidence, the report said, revealed 
that the movement contemplated under the application between 
points within Texas would consist of the transportation of the 
commodities sought, from actual ranch or farm locations to 
railroad shipping points, for subsequent movement by rail; and 
the movement of such commodities by applicant, from the rail- 
road shipping points out to the actual ranch or farm locations. 
The joint board recommended that the Commission find that 
the movements from and to the railroad shipping points were 
not movements in interstate commerce, but intrastate, and that 
no authority from it was necessary to authorize the applicant 
to engage in such transportation activities. 

New York (New York)—MC 66562, Sub. No. 242, Railway 
Express Agency, Inc., extension, Oil City to Titusville, Pa. 
Examiner James C. Cheseldine. Served May 16. Certificate 
proposed. General commodities moving in railway express 
service, between Oil City and Titusville, Pa., over Pennsylvania 
Highway No. 8, serving no intermediate points, subject to con- 
ditions ordinarily prescribed for coordinated rail and motor 
express service. 


Massachusetts (Newton)—-MC 52695, Clarence Oliver Ash- 
forth, common carrier application. Examiner R. J. Flood. 
Served May 17. Certificate proposed. Continuance of opera- 
tion, household goods, over irregular routes, between Newton, 
Mass., and points within 15 miles thereof, on the one hand, and 
points in Connecticut, Maine, New Hampshire, New York, 
Rhode Island, and Vermont, on the other. The examiner als0 
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has recommended that dual operation by applicant as a com- 
mon carrier to the extent authorized here and in MC 76180 as a 
contract carrier be found consistent with the public interest and 
with the national transportation policy. 

South Dakota (Sioux Falls)—-MC 29120, Sub. No. 9, Wilson 
Storage & Transfer Co., extension of operations. Joint board 
230. Served May 17. Certificate proposed. General com- 
modities, between Kadoka and Rapid City, S. D., over a regular 
route. 

New York (Rochester)—MC 25562, Sub. No. 1, A. R. 
Gundry, Inc., common carrier extension, New York to Penn- 
sylvania. Examiner F. R. Benny. Served May 17. Certificate 
recommended. Liquid petroleum products, in bulk, in tank 
trucks from the Cold Springs Barge Canal Terminal near 
Baldwinsville, N. Y., and from Waterloo, Utica, Rochester, 
Wayland, and Big Flats, N. Y., to all points in Tioga, Lycoming, 
Bradford, and Wyoming counties, Pa., over irregular routes. 

Alabama (Dothan)—MC 525, Sub. No. 3, St. Andrews Bay 
Transportation Co., extension—Florida. Joint board 205. 
Served May 21. Certificate proposed. General commodities, 
with exceptions, between the junction of U. S. highway 98 and 
Florida highway 152 near Pt. Washington, Fla., on the one 
hand, and the junction of Florida highway 10 and Florida 
highway 152 near Freeport, Fla., on the other, over Florida 
highway 152, with service to all intermediate points. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filled within 30 days from date of service. 

Wyoming (Pinedale)—-MC 102043, Walter William Ma- 
haffey, common carrier application. Joint board 65. Served 
May 21. Certificate proposed. Live stock, live stock feed and 
salt between specified points in Utah and Wyoming, over 
specified routes. 

West Virginia (Wheeling)—-MC 76575, Sub. No. 1, John E. 
Armstrong dba John E. Armstrong Truck Service, common 
carrier application. Examiner U. E. Conlon. Served May 21. 
Certificate recommended. Metal stampings from Wheeling, 
W. Va., to Auburn, Huntington, and Indianapolis, Ind., and 
empty metal stamping containers in the reverse direction, over 
irregular routes. 

New York (Jamestown)—MC 50217, Sub. No. 1, Edward 
L. Ecker, common carrier application. Examiner F. R. Benny. 
Served May 21. Denial for want of prosecution proposed. 
New and used machinery, new and used pipe, new and used 
tanks and boilers, new and used lumber, building materials, 
junk and salvage metals, black top, coal, and tombstones, be- 
tween points in Chautauqua and Erie counties, N. Y., on the one 
hand, and points in McKean, Warren, Erie, Clarion, Forest, and 
Venango counties, Pa., on the other, over irregular routes. 


Hampton Roads Rates 
The Traffic World Washington Bureau 


In a proposed report in No. 28076, State Corporation Com- 
mission of Virginia et al. vs. A. C. and Y. et al., Assistant Chief 
Examiner Mullen has recommended that the commission require 
the railroads to accord class rates on domestic traffic for the 
benefit of Hampton Roads ports over water-rail routes via Bal- 
timore which are related to the all-rail rates from the Hampton 
Roads ports in the same manner as the water-rail rates from 
Baltimore through the Hampton Roads ports are related to the 
all-rail rates from Baltimore. Establishment of joint differen- 
tial rail, lake, and rail, lake-rail rates between Norfolk, Rich- 
mond, and other Virginia points and points in Central Terri- 
tory, the report says, are not necessary or desirable in the 
public interest. 


LEASE OF “UNCERTAIN” MOTOR RIGHTS 


Declaring that aproval by the Commission of the proposed 
transaction would authorize applicants to conduct operations 
as to which it was not practicable to define to any degree the 
lawful nature and scope, Examiner Irving J. Raley, of the sec- 
tion of finance, Bureau of Motor Carriers, has recommended 
denial of the application in a proposed report in MC F-1220, 
Andrew B. Crichton, et al., lease, Crandon Trucking, Inc. 

The examiner said that the applicants, Andrew B., C. N., 
M. E., and R. M. Crichton, partners dba Super Service Motor 
Freight Co., of Nashville, Tenn., sought authority to lease the 
claimed grandfather rights of Crandon Trucking, Inc., of 
Elizabeth, N. J., under an agreement calling for a rental of 
$75 a month and granting applicants an option to purchase those 
rights for $3,000. Crandon Trucking, Inc., the examiner noted, 
had been given grandfather authority in MC 48616 to operate as 
a common carrier of general commodities over irregular routes 

tween Elizabeth and points within 35 miles thereof, on the 
one hand, and, on the other, Philadelphia, New York, N. Y., and 
Points in Westchester, Nassau and Suffolk counties, N. Y., but 
this proceeding, he said, had been reopened for further con- 
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sideration. The record disclosed, said the examiner, that for 
some time operations conducted by George O. Crandon under 
an agreement with the lessor consisted of the transportation of 
paint and paint products for one shipper between Elizabeth and 
other New Jersey points and New York City. Whether or not 
these operations were those of Crandon, unlawfully conducted 
by him, or were those of Crandon Trucking, Inc., conducted by 
Crandon as its agent, could not be determined here, the ex- 
aminer observed, adding that it could not be found that the 
least of such rights would be consistent with the public interest. 


HELDT MOTOR PURCHASE CASE 


On the ground that the transaction contemplated was not 
within the scope of section 5(2)(a) of the interstate commerce 
act, Examiner C. R. Engelhart, in a proposed report in MC 
F-1210, Arno and Roland Heldt, purchase, Eugene West, served 
May 19, has recommended that the Commission dismiss the 
application of the former, dba Heldt Brothers, of Freer, Tex., 
for authority to purchase the operating rights of the latter, of 
Hebbronville, Tex., between points within Texas. Vendor, for 
approximately one year prior to an agreement with the ap- 
plicants for sale of his rights, had not held himself out to the 
general public to engage in transportation by motor vehicle 
in interstate or foreign commerce, and, according to the report, 
was not a “carrier” as that term was used in section 5. Citing 
MC F-1151, William C. Barry, Inc., Purchase, Frank D. Hunt, 
36 M. C. C. 335, the examiner said “possession of operating 
authority alone is not sufficient to constitute a person a motor 
carrier within the meaning of section 5.” 


MOTOR PROPERTIES UNIFICATION 


Without prejudice to the submission of a revised plan under 
which the properties of the Midwest Haulers, Inc., and Mutual 
Trucking Co. would be unified through purchase, merger, or 
consolidation, Examiner James L. Smith, in a proposed report 
in MC F-1313, Otto L. Hankison, control, Mutual Trucking Co., 
served May 17, has recommended denial of the application of 
the former, of Toledo, O., for authority to acquire control of 
the latter, also of Toledo, through ownership of capital stock. 

Applicant is president and treasurer of, and with members 
of his family, according to the report, controls, Midwest, an 
Ohio corporation. Applicant, the report said, preferred not to 
unify the operations of Midwest and Mutual for the reason that 
Midwest served the Universal Carloading & Distributing Co., 
exclusively, whereas Mutual, in addition to serving the latter, 
held itself out to serve other shippers. For all practical pur- 
poses, the two companies were a unit and were so operated, 
said the examiner. Pending determination of an application 
for authority under section 5 to unify the properties of Midwest 
and Mutual, if filed, or in the event such an application was 
not filed, applicant, the examiner said, should immediately 
divest himself of control or management, or the power to con- 
trol or manage Mutual. 


COMMISSION ORDERS 


No. 28655, Memphis Cotton Exchange et al. vs. C. R. I. & P. et al. 
American Cotton Manufacturers Association, North Carolina Cotton 
Manufacturers Association, Inc., and Cotton Manufacturers Association 
of South Carolina permitted to intervene. 

Finance No. 11681, New York, Susquehanna & Western reorganiza- 
tion. Proceeding reopened for further hearing and application of 
William Graves Smith et al. as a protective committee for authority 
to represent and act for holders of New York, Susquehanna & Western 
first mortgage refunding 5 per cent bonds due 1937 assigned for further 
hearing at time and place to be fixed. 

MC 8298, Hunter Motor Freight, Inc., common carrier application. 
Order of December 13, 1940, further modified to become effective June 
23 instead of May 23. 

MC C-140, Western Trunk Line Motor Common Carriers Bureau 
vs. M. M. Levin, dba Premier Trucking Service. Complaint dismissed 
on request of complainant. 

Finance No. 12950, Central of Georgia reorganization. 
Savannah permitted to intervene. 

MC F-1091, Joe D. Hughes, Inc., purchase, Charlie Lee Hall. Ap- 
plication dismissed. 

No. 28059, Cudahy Packing Co. vs. A. T. & S. F. et al. Order of 
April 1, 1940, reopening proceeding for rehearing, vacated and set 
aside, advice having been received from complainant that matter has 
been satisfactorily adjusted and there is no occasion to proceed with 
any further hearing. 

No. 28591, International Printing Ink Division of Interchemical 
Corporation vs. Lehigh Valley et al. Complaint dismissed on com- 
plainant’s request. 

No. 28594, Fyr Fyter Co. vs. B. & O. et al. Complaint dismissed on 
complainant’s request. 

Il. & S. No. 4816, petroleum, south Atlantic ports to southeast. 
oo of April 4 modified to become effective June 14 instead of May 


Augusta & 


Finance No. 9918, Missouri Pacific reorganization. Petition filed 
by J. Porter Henry, one of special counsel to the trustee of the 
property of the Missouri Pacific, debtor, seeking reconsideration or 
rehearing as to said petitioner of the report and order of division 4, 
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approved December 18, 1940, fixing certain maximum limits of allow- 
ance of compensation for services rendered and expenses incurred by 
parties named in that report and order in connection with the Ter- 
minal Shares, Inc., litigation, denied. 

Finance No. 13241, application of Minnesota Atlantic Transit Co. 

and Nicholson Universal Steamship Co. for authority to pool the han- 
dling of automobiles, trucks, tractors and trailers between ports in 
Michigan, Minnesota and New York. Detroit and Cleveland Navigation 
Co. permitted to intervene. 
MC 101826, Continental Driveaway, Inc., contract carrier applica- 
tion. Arco Auto Carriers, Inc., permitted to intervene. Intervener 
— leave to file exceptions to be received and made a part of 
record, 

No, 28167, Traffic Bureau, Lynchburg Chamber of Commerce, for 
Lynchburg Iron & Metal Co. vs. A. & R. et al.; and No. 27999, Hyman- 
Michaels Co. vs. A. C. L. et al. Supplemental petition of complainant 
in No. 28167 for rehearing and reconsideration in that case, and peti- 
tion of complainant in No. 27999 supporting petition in No. 28167 and 
requesting granting same action in No. 27999, denied. 

No. 28634, Watervliet Paper Co. vs. C. & O. et al. 
Board Co. permitted to intervene. 

1. & S. No. 4829, classification ratings on rayon yarn. Petition of 
Middle Atlantic States Motor Carrier Conference, Inc., and Southern 
Motor Carriers Rate Conference for the institution of an investigation, 
on motion of Commission, into lawfulness of rates on rayon yarn, in 
less than carload and less than truckload quantities by railroad and 
motor carrier within and between southern and official classification 
territories denied. 

MC 159, Jack Wehby, contract carrier application. Matter reopened 
for further hearing at time and place to be fixed. Recommended order 
which became effective as order of Commission on September 7, 1937, 
vacated and set aside. 

MC 15348, R. L. Andersen, contract carrier application. Matter 
reopened for further hearing at time and place to be fixed. Order of 
August 5, 1940, which by its terms denies a portion of application, 
vacated and set aside. 

MC 17481, MC 19693 and MC 21231, Ernest E. Moore, common car- 
rier applications; MC 24697, Same, contract carrier application; and 
MC 80532, Same, broker application. Denial order of March 13 modi- 
fied to become effective July 10 instead of May 20. 

MC C-98, dairy products in the northwest; |. & S. M-452, dairy 
products, Minnesota and North Dakota to Illinois, Minnesota and Wis- 
consin; Il. & S. M-660, dairy products, Minnesota to Chicago and Mil- 
waukee; |. & S. M-987, dairy products, Madison, S. D., to Chicago, 
Ill.; and 1. & S. M-1017, dairy products, Dickinson and Mandan, N. D., 
to Twin Cities. Original order entered March 26 further modified to 
become effective July 1 on 15 days’ notice. 


Ex Parte MC 23, midwestern motor carrier rates. Proceeding re- 
opened and assigned for further hearing with respect to rates on dairy 
products and related commodities, viz., butter, butterine, butter 
grease, eggs, dressed poultry, oleomargarine and rabbits (other than 
live) between all points between which minimum rates were prescribed 
by order of January 2, on June 9, at 9 o’clock a. m. (Standard time), 
at Kirkwood Hotel, Des Moines, Ia., before Examiner H. C. Lawton. 

No. 27938, Minneapolis Traffic Association vs. C. & N. W. et al. 
Order of March 31 modified so as to become effective on July 25, on 
not less than 30 days’ notice, instead of June 25. 


1. & S. No. 4510, cancellation of rates and routes via short lines; 
and |. & S. No. 4532, rates to and from short lines junctions. Third 
paragraph of order of April 14 modified so as to require respondents 
to cancel suspended schedules on or before July 24 instead of May 24. 

MC 200 Sub. No. 6, Riss and Co., Inc., extension of operations. Re- 
quest of applicant for oral argument denied. 


MC 405, R. H. Michael and John Girard, common carrier appli- 
cation. Request of applicant for oral argument denied. 

MC 481, Jay A. Moorhouse, common carrier application. 
of applicant for oral argument denied. 

MC 7230, J. T. O’Malley, common carrier application. 
third petition for rehearing dismissed. 

MC 8540, Gas City Transfer Co., Inc., common carrier application. 
Request of applicant for oral argument denied. 
MC 20927, Citizens Transfer & Storage Co., common carrier appli- 
cation. Request of applicant for oral argument denied. 

MC 29120, Wilson Storage and Transfer Co. Applicant’s petition 
for further hearing denied. 

MC 29645, C. Lewis Lavine, Inc., common carrier application. Re- 
quest of protestant, Super Service Motor Freight Co., for oral argu- 
ment denied. 


MC 43038 Sub. No. 6, Commercial Carriers, Inc., extension, the 
Carolinas and Florida. Request of applicant for oral argument denied. 

MC 56357, O. T. Davis, dba Lexington Forwarding Co., common 
carrier application. Applicant’s petition for further postponement or 
stay of effectiveness of recommended order denied. 


MC 60298 and MC 52724, in the matter of holding by Dan Hartman, 
dba Harrisonburg Motor Express, Harrisonburg, Va., of certificate under 
MC 60298, and of a permit under MC 52724, in accordance with pro- 
visions of section 210 of interstate commerce act. Proceeding referred 
to Examiner W. W. McCaslin for hearing on July 21, at 9 a. m. (stand- 
ard time), at the Hotel Richmond, Richmond, Va., and for recommen- 
dation of an appropriate order accompanied by reasons therefor, unless 
parties to proceeding agree to omission of such recommended order, 
on question of holding by Dan Hartman, dba Harrisonburg Motor Ex- 
press, of certificate and permit will be consistent with public interest 
and national transportation policy. Proceedings reopened for sole pur- 
pose of determining issues noted above in accordance with provisions 
of section 210 of interstate commerce act. 

MC 61616, Missouri Pacific Transportation Co., common carrier ap- 
plication. Petition filed by Arkansas Motor Coaches, Ltd., to reopen 
case and set aside part of certificate denied. 

MC 85008, Leander G. Tait, dba City Oil Transportation, common 
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carrier application. Applicant’s petition for reconsideration of order 
of December 9, 1940, denying oral argument denied. 

MC 95927, Roy Lee, common carrier application; and MC 92972, 
Same, contract carrier application. Applicant's petition for reconsidera- 
tion denied. ' 

MC 102096, Contract Carriers, Inc., common carrier application. Re- 
quest of applicant for oral argument denied. 

MC 102365, Vinard Le Vaine Paris, dba Paris Sightseeing Luxury 
Tours, common carrier application; and MC 102365 Sub. No. 1, Same, ex- 
tension of operations, Annapolis. Request of applicant for oral argu- 
ment denied. 

MC 1316 Sub. No. 1, Boyer Transportation Co., Inc., extension ap- 
plication. Request of applicant for oral argument denied. 

MC 11094 and MC 11096, in matter of holding by McKee Truck 
Lines, Inc.,- Hanover, O., of a permit under MC 11094, and holding 
by Clarence McKee, Hanover, O., of certificate under MC 11096, in 
accordance with provisions of section 210 of interstate commerce act. 
Proceedings referred to Examiner A. F. Borroughs for hearing on 
June 25 at 9 a. m. (Standard time), at the Ohio Public Utilities Com- 
mission, Columbus, O., and for recommendation of appropriate order 
accompanied by reasons therefor, unless parties to proceeding agree 
to omission of such recommended order, on question of whether hold- 
ing at same time by Clarence McKee and a carrier controlled by him 
of certificate and permit will be consistent with public interest and 
national transportation policy. Proceedings reopened for sole purpose 
of determining issues noted above in accordance with provisions of 
section 210 of interstate commerce act. 

MC 17430, Central West Shippers, common carrier application. 
Protestants’, H & W Motor Express Co., Chicago-Dubuque Transporta- 
tion Co. and Dairy Despatch Co., petition to vacate order reopening 
case for reconsideration denied. 

MC 23942 Sub. No. 1, Atlantic Coast Line Railroad Co., extension 
of operations, Virginia-North Carolina. Request of protestants, Horton 
Motor Lines, Inc., et al., for oral argument denied. 

MC 29858, and Sub. No. 1, Wilson J. Frank, contract carrier appli- 
cations; and MC 100735, Same, common carrier ‘application. Matters 
reopened for reconsideration on present record. Recommended order 
which became effective as order of Commission on August 24, 1940, 
vacated and set aside. 

MC 44290 Sub. No. 1, Husmann & Roper Freight Lines, Inc., com- 
mon carrier application. Petition of applicant for an order to take 
depositions of witnesses denied. 

MC 47389, Frank Kranz and Cecelia Tomlinson, common carrier 
application. Request of protestants, rail carriers in official classifica- 
tion territory, for oral argument denied. 

MC 66552, W. D. Parker, dba Parker Transportation Co., common 
carrier application. Request of applicant for oral argument denied. 

MC F-1052, L. T. Campbell (Katie Campbell and L. T. Campbell, 
Jr., executors), purchase, Charlie Lee Hall. Application dismissed. 

MC C-189, carpets and carpeting from Lancaster, Pa., to Clarks- 
burg and Grafton, W. Va. Order of July 8, 1940, set aside and pro- 
ceeding discontinued. 

MC C-233, motor-water rates, between New Jersey and Massachu- 
setts. Order of January 8 set aside and proceeding discontinued. 

MC C-252, Akin Truck Line, minimum charges, Texas to Louisiana, 
Order entered February 19 set aside and proceeding discontinued. 

MC 28060 Sub. No. 1, Leone Willers, common carrier application. 
Igeisrud Transfer Co., Security Warehouse Co., Leroy Anderson and 
F. W. Marsh permitted to intervene. Matter reopened for further 
hearing at U. S. Court, Mankato, Minn., before Examiner Reece Har- 
rison, at 2 p. m. (Standard time), on May 26. 

Ex Parte MC 20, trunk line motor carrier rates; and MC C-75, 
Middle Atlantic States Motor Carrier Conference, Inc., vs. Joseph R. 
Wild et al. Effective date of order of April 4 postponed pending 


further order of Commission, in so far as it applies to: Rates on roofing ° 


and building materials, including asbestos wallboard with not more 
than two coats of paint, enamel or lacquer, or not painted, enameled 
or lacquered. 


SIGNAL SYSTEMS 


The Southern Pacific Co.; and Louisville & Nashville have 
filed applications with the Commission for approval of proposed 
modifications of signal systems or devices under section 25 (b) 
of the interstate commerce act. Any interested party desiring 
hearing should advise the Commission and the applicant in writ- 
ing within 20 days from May 16. 

The Lehigh Valley; Central of New Jersey; Lehigh & Hud- 
son River; New York Central, lessee of Michigan Central; St. 
Louis-San Francisco; and Southern Pacific Co. have filed appli- 
cations with the Commission for approval of proposed modifica- 
tions of signal system or devices under section 25 (b) of the 
interstate commerce act. Any interested party desiring hear- 
ing — advise the Commission in writing within 20 days from 
May 17. 

y The St. Louis-San Francisco; and Chicago, Rock Island & 
Pacific have filed applications with the Commission for approval 
of proposed modifications of signal systems or devices under 
section 25(b) of the interstate commerce act. Any interested 
party desiring hearing should advise the Commission and ap- 
plicant in writing within 20 days from May 19. 

The Wabash; Northern Pacific; Central of New Jersey; 
New York Central; Southern Pacific Co.; and Atlanta & West 
Point have filed applications with the Commission for approval 
of proposed modifications of signal systems or devices under 
section 25 (b) of the interstate commerce act. Any interested 
party desiring hearing should advise the Commission and ap- 
plicant in writing within 20 days from May 21. 
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Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. M-1619, the Commission has suspended from 
May 19 until December 19, the operation of certain schedules 
as published in tariff MF-I. C. C. No. 4 of Aubrey Augusta 
Stokes, Front Royal, Va. The suspended schedules proposed 
to establish new commodity rates applicable on cement, from 
Washington, D. C., and on sugar, from Baltimore, Md., to Front 
Royal, Va. No present rates are in effect on this traffic. An 
illustrative proposal is to establish to Front Royal, Va., rates 
of 10 cents, less-truckload, and 6 cents, truckload, minimum 
10,000 pounds, on cement from Washington, D. C., and rates of 
20 cents, less-truckload, and 15 cents, truckload, minimum 
10,000 pounds, on sugar from Baltimore, Md. 

In I. and S. M-1620, the Commission has suspended from 
May 19 until December 19, the operation of certain schedules 
as published in supplement No. 17 to tariff MF-I. C. C. No. 3 
of R. H. Michael and John Girard, dba Michael and Girard, 
Uniontown, Pa. The suspended schedules proposed to establish 
new commodity rates on petroleum or petroleum products, in- 
cluding compounded oils and greases, minimum 10,000 and 
20,000 pounds, from Philadelphia and Marcus Hook, Pa., to 
Pittsburgh, Pa., and Clarksburg and Wheeling, W. Va.; in lieu 
of higher class rates. The following is illustrative: 


Petroleum or petroleum products from Philadelphia, Pa., to Clarks- 
burg, W. Va., present rate, less truckload, 74; no change in proposed 
rate; proposed rate, minimum 10,000 pounds, 35; present rate, minimum 
20,000 pounds, 37; proposed rate, minimum 20,000 pounds, 32. 


In I. and S. M-1621, the Commission has suspended from 
May 19 until December 19, the operation of certain schedules 
as published in schedule MF-I. C. C. No. 4 of Lancaster and 
New York Motor Freight Service, Inc., Lancaster, Pa. The sus- 
pended schedule proposed to establish a new minimum charge 
of 27 cents a 100 pounds applicable on burlap bags, less-truck- 
loads, between Hershey, Pa., and New York, N. Y. 

In I. and S. M-1618, the Commission has suspended from 
May 17 until December 17, the operation of certain schedules as 
published in supplement No. 9 to tariff MF-I. C. C. No. 25 of 
Agent R. L. Askea, Wilson, N. C. The suspended schedules 
proposed to establish reduced commodity rates, and rates in 
which there are no change, on soaps, soap powders and clean- 
ing fluids, minimum 24,000 pounds, from Norfolk, Va., and 
nearby Virginia points, to some 78 North Carolina points, and 
in the reverse direction. The following is illustrative: 


Soaps and soap powders from Norfolk, Va., to Charlotte, N. C., 
present rate, 20,000 pounds, 38; proposed rate, 24,000 pounds, 32; from 
Norfolk, Va., to Fayetteville, N. C., present rate, 20,000 pounds, 31; 
proposed rate, 24,000 pounds, 25. 


In I. and S. 4961, the Commission on its own motion has 
suspended from June 3 until January 3, the operation of sched- 
ules as published in supplement No. 13 to Agent J. R. Peel’s 
tariff I. C. C. No. 3312. The suspended schedules propose to 
reduce the rates on iron or steel bars or rods, in carloads, from 
Minnequa, Colo., to Olcott, Tex., from 80 to 55 cents a 100 
pounds, without observing the provisions of section 4 of the 
interstate commerce act. 


In I. and S. M-1622, the Commission has suspended from 
May 20 until December 20, the operation of certain schedules 
as published in supplements Nos. 28 and 22 to tariffs MF-I. 
C. C. Nos. 186 and 188, respectively, of Agent Lou Hosking, 
St. Paul, Minn. The suspended schedules proposed to establish 
from Cayuga, Cogswell, DeLamese, Fairmount, Forman, 
Geneseo, Hankinson, Lidgewood, Milnor, Oakes, Rutland, 
Wahpeton and Wyndmere, N. D., to Minneapolis and St. Paul, 
Minn., and nearby points, reduced and increased commodity 
rates on seeds, minima 10,000, 20,000 and 30,000 pounds in lieu 


of class rates, minima 6,000, 12,000, 16,000 and 20,000 pounds. 
To illustrate: 


_ Alfalfa seed, Oakes, N. D., to Minneapolis, Minn., present rate, 
minimum 6,000 pounds, 68; proposed rate, minimum 10,000 pounds, 55; 
present rate, minimum 12,000 pounds, 66; present rate, minimum 16,000 
pounds, 62; present rate, minimum 20,000 pounds, 59; proposed rate, 
minimum 20,000 pounds, 48. 


In I. and S. M-1623, the Commission has suspended from 
May 20 until December 20, the operation of certain schedules 
as published in supplement No. 1 to tariff MF-I. C. C. No. 3 of 
D. L. McMurrin, Greeley, Colo. The suspended schedules pro- 
posed to establish new and reduced commodity rates on salt 


from points in Kansas to Colorado and Wyoming. The follow- 
ing is illustrative: 
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Salt from Hutchinson, Kans., to Flagler, Colo., present rate, mini- 
mum 20,000 pounds, 30; proposed rate, minimum 20,000 pounds, 28; 
from Hutchinson, Kans., to Laramie, Wyo., present rate, minimum 
20,000 pounds, 48; proposed rate, minimum 20,000 pounds, 40. 


In I. and S. M-1624, the Commission has suspended from 
May 21 until December 21 the operation of certain schedules 
as published in supplements 45 and 49 to tariff MF-I. C. C. 
5 of Agent D. C. Stone, Denver, Colo. The suspended schedules 
proposed to establish new commodity rates on dried fruits 
from Los Angeles, Calif., to Omaha, Neb., and Sioux City, Ia., 
of 121 cents a 100 pounds, minimum 40,000 pounds, and from 
Los Angeles to Sioux City of 190 cents, minimum 10,000 pounds, 
in lieu of higher class rates. 

In I. and S. M-1625, the Commission has suspended from 
May 23 until December 23 the operation of certain schedules 
published in supplement 24 to tariff MF-I. C. C. 6 of Schiller 
Trucking Co., Inc., Dearborn, Mich. The suspended schedule 
proposed to establish a new truckload commodity rate of 18 
cents a 100 pounds, minimum 20,000 pounds, applicable on 
iron and steel articles between Cleveland, Ohio, and Buffalo, 
N. Y. 

In I. and S. M-1626, the Commission has suspended from 
May 22 until December 22 the operation of certain schedules 
as published in supplement 31 to joint tariff MF-I. C. C. 176 
of Agent Lou Hosking, St. Paul, Minn. The suspended sched- 
ules proposed to establish reduced truckload commodity rates 
on packing materials and paper articles from Wisconsin points 
to Twin Cities, Minn. For example, on wood excelsior in ma- 
chine pressed bales respondents proposed to establish a rate 
of 30 cents a 100 pounds, minimum 20,000 pounds, in lieu of 
a present class rate of 42 cents applicable on the same 
minimum. 


In I. and S. M-1627, the Commission has suspended from 
May 22 until December 22 the operation of certain schedules 
published in tariff MF I. C. C. No. 2 of Thomas F. Buzby, dba 
Buzby Freight Co., Baltimore, Md. The suspended schedules 
proposed to establish commodity rates on feed, fertilizer and 
fertilizer materials and canned or preserved foodstuffs from 
Baltimore, Md., to numerous points in eastern and central 
Pennsylvania. The following is illustrative: 


Feed, fertilizer from Baltimore to Bethlehem, no present rate; 
proposed rate, less-truckload, .in cents per ton (2,000 pounds), 525; 
over 9,000, but less than 16,000 pounds, in cents per ton (2,000 pounds), 
450; 16,000 pounds minimum, in cents per ton (2,000 pounds), 375. 
Canned foodstuffs from Baltimore to Bethlehem, no present rate; pro- 


posed rate, less-truckload, 35; 9,001 to 18,000 pounds, 32; 18,001 pounds 
or more, 23. 


PETITIONS FOR REHEARING, ETC. 


Ex Parte MC 22, motor carrier rates in New England. Eastern 
Motor Freight Conference, Inc., asks leave to withdraw its petition 
No. 79, dated July 19, 1940. In a separate petition, Eastern Motor 
Freight Conference, Inc., asks permission to withdraw from its reply 
to petition No. 13-1941 of New England Motcr Rate Bureau, Inc., for 
further modification of order of August 3, 1938 certain of the objections 
therein recorded in paragraph (12) of the said reply. 

Ex Parte MC 21, motor carrier rates in central territory. Central 
States Motor Freight Bureau, Inc., asks futher modification of orders. 

No. 28485, S. Simon vs. P. R. R. et al. Complainant asks recon- 
sideration by entire Commission of report of division 3, and reargu- 
ment, if deemed necessary. 

No. 27469, Virginia Lime Products Co. vs. C. & O. In a supplemen- 
tal petition, complainant asks leave to submit observations, shown in 
petition, for clarification of record. 

1. & S. No. 4942, cotton clothing in official territory. Traffic Bureau, 
Lynchburg Chamber of Commerce, asks Commission to vacate its order 
of suspension. 

Finance No. 10881, Chicago & North Western reorganization. Ar- 
thur T. Galt, William Byrd, H. L. Leyman, I. H. Overman and L. J. 
Schuster, constituting protective committee for holders of common 
stock of Chicago & North Western, asks that an order be entered 
herein authorizing petitioners to solicit holders of common stock of 
debtor for an advance of two cents a share of common stock for pur- 
poses stated in petition, with provision that repayment to contributors 
of funds so contributed but not used by this committee or of funds re- 
imbursed to committee for such appeal expenses be made to contribu- 
tors pro rata on basis of amounts of contributions made. 

No. 28412, Continental Steel Corporation vs. N. Y. C. & St. L. et 
al. Complainant asks reopening for reconsideration and reargument be- 
fore entire Commission. 

MC F-1306, Campbell Sixty-Six Express, Inc., purchase, Sunflower 
Lines, Inc. Campbell Sixty-Six Express, Inc., asks for orders: modi- 
fying order of December 20, 1940; authorizing Campbell Sixty-Six 
Express, Inc., to acquire from Sunflower Lines, Inc., special commodity 
authority described in petition. 

Ex Parte MC 21, central territory motor carrier rates. R. A. Sperry, 
on behalf of Illinois Freight Association railroads, asks deferment of 
action on proposed modification No. 173, seeking authority to estab- 
lish Class 55 rating, L. T. L. on ‘‘paper, braided or twisted, with or 
without wire center, N. O. I.,’’ between points in central territory, 
subject to minimum rate order herein, contained in ninetieth petition 
filed by Central States Motor Freight Bureau, Inc., for modification 
of the order, until issues involved in I. & S. No. 4940 are disposed of. 
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In a separate petition, Eugene Morris, on behalf of respondent rail 
carriers in Central Freight Association territory, asks that Commis- 
sion withhold action on proposed modification No. 173 above described 
until issues involved in I. & S. No. 4940 are disposed of. 

No. 28230, Celotex Corporation vs. A. C. & Y. et al.; and No. 28168, 
Masonite Corporation vs. N. O. & N. E. et al. Defendants ask re- 
consideration of decision dated April 14, 1941, pertaining to interests of 
intervener, Armstrong Cork Co. 

Ex Parte MC 20, trunk line territory motor carrier rates. In a 
, thirty-ninth petition, Middle Atlantic States Motor Carrier Confer- 
ence, Inc., asks reopening, reconsideration and modification of orders 
in connection with oil, fish or sea animal; dental chairs; soya bean 
oil; oils; containers; copper, brass or bronze. In a fortieth petition, 
Middle Atlantic States Motor Carrier Conference, Inc., asks reopening, 
reconsideration and modification of orders in connection with liquors, 
alcoholic; paper (boxboard); petroleum and petroleum products. 

Ex Parte MC 20, trunk line territory motor carrier rates. Ethel S. 
Corter, executrix of estate of Fred Corter, deceased, asks modifications 
of orders in connection with furniture. 

MC F-1464, John Ruan, control, Mid-Iowa Transportation Co. John 
Ruan asks that immediate authority be granted him to lease and op- 
erate right purchased by Mid-Iowa Transportation Co. from T. H. 
DeWees, trustee of Clark’s Freight Lines, Inc., in accordance with 
section 210-A of motor carrier act. 


MC F-1398, McCoy Truck Lines, Inc., purchase, Marvin F. Schlick, 
dba Schlick’s Freight Motor Carrier. McCoy Truck Lines, Inc., asks 
that immediate authority be granted it to lease and operate Schlick’s 


Freight Motor Carrier in accordance with section 210-A of motor car- 
rier act. 


Ex Parte MC 20, trunk line territory motor carrier rates. In a 
forty-first petition, Middle Atlantic States Motor Carrier Conference, 
Inc., asks reopening, reconsideration and modification of orders in 
connection with syrup, flavoring or fruit, N. O. I. 


Relief on Fine Coal to Iowa 


Railroad representatives appeared before Examiner R. N. 
Trezise at Chicago, May 19, in support of two applications for 
fourth section relief on movements of bituminous coal to Iowa 
from Illinois, Indiana, and western Kentucky. Temporary relief 
had already been obtained in both cases, fourth section applica- 
tions No. 18727, fine coal to western Iowa, and No. 18820, coal 
from Illinois to Iowa. 

In No. 18820, the applicants sought to have made per- 
manent the relief obtained in the Commission’s temporary fourth 
section order No. 13307, which was embraced in No. 26558, 
Midland Electric Coal Corporation vs. Chicago and North 
Western, decided in May, 1939, in which the state of Iowa 
was divided into zones for the purposes of prescribing rates 
from coal-producing points in Illinois. Witnesses said the 
railroads had “completely overlooked” the fact that the Com- 
mission’s order No. 13307 had been for temporary relief only, 
subject to application being filed within a time limit for per- 
manent relief. They relied principally on testimony presented 
in the Midland Electric case in asking the permanent relief, 
based on circuitous route and short working route competition 
and other rail competitive situations. 

The witnesses testified in the other application, No. 18727, 
that they sought the permanent relief to western Iowa to meet 
marketing competition from coal movement by railroads from 
Missouri, Kansas and southwestern coal producers. Unless the 
present relief was made permanent, they said, the railroads 
would be forced to reduce rates at intermediate points at which 
competition from southwestern points did not exist. W. H. 
Kuhls, coal traffic manager, Milwaukee Road, said fine coal 
rates from the southwest applied only to western Iowa points. 
For example, he said, the fine coal rate from Bevier, Mo., 
to Manilla, Ia., a western Iowa point, was $2.34, and the lump 
coal rate was $2.82. The present rate to Manilla from Herrin, 
Ill., for example, he said, was $3.41 on fine and $3.83 on lump 
coal, with the rate to the lowest rated intermediate point, Bou- 
ton, Ia., at $3.50 on each kind of coal. He said movements of 
fine coal to western Iowa from the southwest had increased at 
the expense of Illinois, Indiana and western Kentucky move- 
ments in the time when fine coal rates were as high as lump 
coal rates on the latter movements. 


Vv. & S. W. ABANDONMENT 


Representative Reece, of Tennessee, appeared in arguments 
May 19 before division 4, in Finance No. 13035, Virginia & 
South Western et al. abandonment, in opposition to the aban- 
donment of that railroad by the Virginia & Southwestern be- 
tween Mountain City and Bluff City, Tenn., and abandonment 
of operation by the Southern Railway. The line marked for 
abandonment is 46 miles long. The representative who had 
appeared as a witness at the hearing was told by Commissioner 
Porter, presiding, that he might have time to present his views 
in the matter if those opposing abandonment were willing to 
have him appear on their side. The other objectors were glad 
to have the congressman express his views. 

Arguments in favor of abandonment were made by Elmer 
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B. Collins, general counsel of the Southern, who, until a short 
time ago, as a member of the Attorney General’s staff, ap- 
peared in cases in courts in which the Commission was a part; 
and R. L. Taylor, of Johnson City, Tenn., and Lon P. Mac- 
Farland appeared in opposition to abandonment. 


Perishable Freight Protection 


Representatives of meat packers, testifying last week in 
Chicago before Examiner Sharp in a hearing in No. 20769, 
charges for protective service to perishable freight (see Traffic 
World, May 17, p. 1272), said that, if mandatory charges for haul- 
ing and loading ice used in railroad refrigeration services, and 
for other accessorial charges of that nature were to become 
effective, shipments of packing house products would be diverted 
to.contract trucking companies in large amounts. Gilbert F. 
Ford, assistant to traffic manager, Swift and Company, testifying 
the evening of May 15, said that, in the last ten years, up to 50 
per cent of meat products had been diverted from the railroads 
to trucking companies. The truckers, he said, published rates 
as low as or lower than the rail rates and did not charge for re- 
frigeration services. He said his company preferred to ship by 
rail. Swift and Company and other packing houses, he said, were 
“set up” to make shipments by railroad. He added that he be- 
lieved the railroads were a large part of the nation’s economic 
system and deserved the support of shippers. He denied that his 
firm preferred to use the railroads because it owned or leased 
refrigerator equipment. He said his company made no profit 
from the use of refrigerator cars. 

What effect the mandatory rates would have on the move- 
ment of bananas by rail from Gulf ports was the subject of testi- 
mony by witnesses for the Illinois Central and Missouri Pacific, 
May 16. C. A. Sublet, assistant general freight agent, Illinois 
Central, said that, if the railroads were required to charge for 
accessory icing services, they would get less and not more total 
revenues on banana movements. In 1940, he said, shipments of 
bananas accounted for 3.1 per cent of the total I. C. revenues. He 
said trucking competition had so increased in that year that truck- 
ers had carried 149 per cent more tonnage of that commodity in 
the first quarter of 1941 than in the same quarter of 1940. That 
competition had increased, he said, despite substantial rate re- 
ductions by the railroads last summer. He estimated that the 
mandatory charges would result in a yearly income of $45,000 
to the railroads, but that the charges would cause a diversion from 
the I. C. of much of the traffic. He said the diversion of only 
1.4 per cent of the banana traffic would wipe out the revenues 
accruing from the accessorial charges. 

Dairy product shippers also testified May 16, presenting 
testimony corroborating that of the railroads presented earlier in 
the three-day hearing. 


NORTH-SOUTH COAL RATE FIGHTS 

In the event there is a resumption of the bituminous coal 
strike on account of the inability of the northern and southern 
operators to agree on the wage rate difference, if any, the rate 
fights between the conflicting interests, to which President 
Roosevelt referred as a looking into rates by the Commission 
(see Traffic World, April 19, p. 970 and April 26, p. 1049) will be 
of no help to the parties. The rate fight is being carried on in 
accordance with the form provided by law, which has no 
“emergency” provisions for the facilitation of strikes and things 
that go with strikes. 

The seven formal complaints which raise the question of 
reasonableness of the rates from the competing territories and 
the relativity of those rates, in law terminology, are “at issue” 
before the Commission. Being at issue the next step is the 
taking of the testimony at a hearing. It is thought at the Com- 
mission that the necessary hearing will be held some time in 
June, the time depending on the wishes of the parties and the 
other business of the Commission into which the hearing must 
be fitted. 


Cc. AND E. Il. REORGANIZATION 

The Commission having certified to the federal court at 
Chicago its decision fixing at $143,682.26 the maximum limits 
of final allowances of compensation to parties to the Chicago 
and Eastern Illinois reorganization case, Judge John P. Barnes, 
May 19, dissolved his order of April 28 requesting the parties 
to appear before on that date to present their views as to 
what should be done about urging the Commission to fix the 
maxima (see traffic World, May 3, p. 1111). Judge Barnes 
set for May 26 a hearing on the various parties, opinions of the 
decision of the Commission on the allowances. The court has 
ordered the reorganization managers to submit by June 2 4 
draft of the final decree, signing of which by Judge Barnes 
would bring an end to the case. Objections to the draft will 
be received until June 10, and the final decree is expected to 
be signed at a hearing set for June 16. 
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* ee 
Miscellaneous Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Company, St. Paul, Minn. 
Copyright, 1941, by West Publishing Company.) 





REGULATION OF COMMON CARRIERS 


(District Court, N. D. Illinois, E. D.) In action to recover 
demurrage charges, where there was no question of the use of 
unusual words or of words involving unusual or technical mean- 
ings, the District Court had original jurisdiction to interpret 
the demurrage tariff involved as well as to consider its legality. 

It is presumed that carriers in writing tariffs have used all 
the words necessary to protect their own interests, and in a 
doubtful case, that interpretation of a tariff which is most 
favorable to the shipper will be adopted. 

Under demurrage tariff providing that when a leased car 
is held for unloading, it shall not be exempt from demurrage 
unless the name of the lessee is on the car when it leaves the 
point of shipment, as evidenced by notation on the bill of lad- 
ing and waybills, the notation need not be on the bill of lading 
and waybill before the car leaves the point of shipment, but 
the addition of the notation on those documents at a later time, 
but before arrival, would suffice to exempt the car from de- 
murrage. 

A tariff charge does not become applicable merely because 
it is published, but before any such charge can become due 
there must have been some service rendered or facility fur- 
nished by a carrier, constituting the consideration for the tariff 
charge. 

“Demurrage charges” are not a part of the “line haul rate” 
charged for the movement of a shipment, but are transportation 
charges assessed for the storage of the shipment before or after 
movement either in a carrier’s car or on carrier’s tracks, or 
both, and no obligation to pay any demurrage charges arises 
until a consignee receives the consideration in the form of a 
carrier service, since the contractual status is that which arises 
under a day by day contract for such storage services. 

Where shipper’s car was on shipper’s track after carrier 
had completed contract of transportation represented by bill 
of lading and had received its tariff rate therefor, and carrier 
thereafter did nothing which could constitute a consideration 
for any contract to pay demurrage, the tariff requiring payment 
of demurrage was void as a matter of law for want of “con- 
sideration.” 

A car owner may hold a car on his own track without 
becoming liable for demurrage. 

A carrier cannot avoid obligation imposed by statutory or 
common law by publishing and filing a demurrage tariff. 
(Indiana Harbor Belt R. Co. vs. Jacob Stern & Sons, 37 Fed. 
Supp. 690). 





(Court of Appeals of Georgia, Division No. 2.) A “contract 
carrier” within federal Motor Carrier Act requiring permit to 
transport in interstate commerce is not a person who merely 
makes contracts for the purpose of transportation by motor 
carrier in interstate commerce, but is a person who transports 
passengers or property in interstate or foreign commerce by 
motor vehicle. Motor Carrier Act of 1935, Sec. 209, 49 U. S. 
C. A., Sec. 309. 

The mere making of an executory contract by which one 
party agrees to transport in interstate commerce property be- 
longing to another is not void or illegal on the ground that no 
permit as required by federal Motor Carrier Act has been issued 
by Interstate Commerce Commission. Motor Carrier Act of 
1935, Sec. 209, 49 U. S. C. A., Sec. 309. 

In suit, by party engaging to transport by truck in inter- 
State commerce property of defendant, for damages for breach 
of executory contract by reason of defendant’s failure to permit 
plaintiff to perform, it was no defense that plaintiff, before 
execution of contract, had not obtained permit from Interstate 

ommerce Commission to transport goods notwithstanding the 

contract may have been partially completed by actual trans- 
portation of the property in interstate commerce. Motor Car- 
rier Act of 1935, Sec. 201 et seq., Secs. 203(15), 209, 49 U. S. 
C. A., Sec. 301 et seq., Secs. 303(15), 309. (Kingman Distribut- 
Ing Co. vs. Davis, 14 S. E. Rep. 2d 242). 





(Supreme Court of Florida.) An order made by the Rail- 
toad Commission under statute regulating use of highways by 
motor vehicles for hire may be reviewed on certiorari. Acts 
1931, c. 14764, Sec. 1 et seq., and Sec. 4; Comp. Gen. Laws 
Perm. Supp. 1940, Sec. 1335(1) et seq. 
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The statute was intended to regulate use of highways by 
motor vehicles for hire and in so doing limited business activi- 
ties to such vehicles so that highways could be protected for 
ng of the people. Acts 1931, c. 14764, Sec. 1 et seq., and 

ec. 4. 

In determining whether certificate of convenience shall be 
granted to private contract motor carriers, Railroad Commis- 
sion must consider the effect that granting of ceftificate may 
have upon transportation facilities within territory involved, 
congestion of traffic, safety to traffic, and adverse effect upon 
transportation as a whole within such territory. Acts 1931, c. 
14764, Sec. 1 et seq., and Sec. 4. 

In passing on application for certificate of convenience to 
private contract motor carriers, Railroad Commission may not 
consider transportation needs of any particular community be- 
cause statute, which alone controls, conferred no such authority. 
Acts 1931, c. 14764, Sec. 1 et seq., and Sec. 4. 

Order granting certificate of convenience to private con- 
tract motor carrier of packing house products out of Tampa 
notwithstanding existing ample facilities was not authorized by 
statute. Acts 1931, c. 14764, Sec. 1 et seq., and Sec. 4. (Central 


Truck Lines vs. Railroad Commission of Florida, 1 Sou. Rep, 
2d 470). 


C. AND N. W. REORGANIZATION 


Judge John P. Barnes, in federal court at Chicago,’ May 
19, dissolved his ruling entered early this month requesting 
parties to the Chicago and North Western reorganization case 
to appear before him on that date to consider how the in- 
terested parties or the court could urge the Commission to cer- 
tify to the court the results of a ballot it held among creditors 
on approval of the reorganization plan. The results of the vot- 
ing, in which all but one class of creditors approved the plan, 
were announced by the Commission last week and the certifica- 
tion was received by the court May 17 (see Traffic World, 
May 17, p. 1267). Judge Barnes set June 23 as the date for 
parties to the case to appear before him to discuss whether or 
not the court should confirm the Commission’s balloting. Mrs. 
Helen W. Munsert, attorney for the debtor, asked that the 
hearing not be held and that the creditor vote not be con- 
firmed, saying the debtor’s attorneys had taken the question of 
the balloting to the court of appeals and that nothing should 
be done in the district court until the outcome of that ap- 
peal. She said such a course of action would not delay the 
reorganization more than a few months. Judge Barnes, in de- 
nying her request, said that in a case of that kind “a few 
months extend into a few years.” 


Handling Charges Cases 


Refusal of the Supreme Court of the United States to grant 
a petition for rehearing in No. 805, Sun-Maid Raisin Growers 
Association, et al., appellants, vs. United States, et al. (see 
Traffic World, May 3, p. 1119), would seem to indicate estab- 
lishment of a policy by the court of issuing “per curiam” de- 
cisions in connection with findings of administrative bodies and 
that it is not its intention to grant a review of decisions in 
connection with negative cases irrespective of the conclusions 
reached in Rochester Telephone Corporation vs. U. S., 307 U. S. 
125, according to D. D. Byrnes, traffic manager of the Sun-Maid 
Raisin Growers Association, Fresno, Calif. 

In No. 454, Sun-Maid Raisin Growers Association, et al vs. 
A. F. Klaveness & Co., A/S et al., complainant sought to have 
the Maritime Commission declare unlawful a so-called “han- 
dling charge” of 40 cents a ton assessed by defendant steamship 
companies since early in 1936 in connection with the transporta- 
tion of general cargo, including raisins and other dried fruit, 
from San Francisco Bay ports and Stockton, Calif., to foreign 
countries. The charge was in addition to the regular port-to- 
port rates. The commission found that the charge had not been 
shown to be an unreasonable practice. A three-judge district 
court for the northern district of California upheld the com- 
mission and the Supreme Court affirmed the judgment in a 
“per curiam” opinion, citing Swayne & Hoyt vs. U. S. 297, 
303-304. 

In appellants’ petition for rehearing, which the Supreme 
Court denied April 28, J. Richard Townsend, counsel, said the 
fact that the “per curiam” decision relied solely on the Swayne 
& Hoyt case indicated that the court had misconceived the issue 
raised by the appeal. In citing that case, said he, the court 
apparently had reference to the statements contained in the 
opinion in that case to the effect that Congress had committed 
to the Maritime Commission the determination of questions of 
fact and that such determinations would not be set aside by 
courts if there was evidence to support them. 

“What this court has really decided in the pending case, 
therefore, is that the Maritime Commission found that the 
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practice herein questioned is not unreasonable and that there 
is evidence in the record before the Comission to support such 
finding,” said the petition for rehearing. 

“This appeal does not involve the question whether the 
findings of the Maritime Commission are supported by the 
evidence. We are raising a purely legal question—namely, 
whether there is a principle of law which prohibits a carrier 
from assessing a separate charge, in addition to the freight 
rate, for a service that is a necessary part of the transporta- 
tion.” 

It was contended that the Maritime Commission and the 
Interstate Commerce Commission must be guided by certain 
principles of law and that failure of the commission to follow 
such principles of law in determining the reasonableness of a 
rate or practice was an error of law and an abuse of discretion. 
The Swayne & Hoyt case, said Mr. Townsend, had no bearing 
whatsoever on the legal question raised by the appeal. In 
dismissing cases having issues identical with those in No. 454 
the commission noted that the court had denied the petition 
for rehearing. It was incorrectly stated in the Traffic World, 
May 17, p. 1286, that the “commission” had denied the petition 
for rehearing, the reference being to the court proceeding. 


ELKINS ACT PROSECUTION 

On a plea of guilty by Guy A. Thompson, trustee of the 
Missouri Pacific, to a 3-count information charging the carrier 
with having unlawfully and knowingly granted concessions to a 
shipper, the Texarkana Cotton Oil Corporation, in violation 
of section 1 of the Elkins act, the federal court at Texarkana, 
Ark., has imposed a $3,000 fine, the Commission has been ad- 
vised. 

The case, according to a statement by the Commission, 
arose through failure of the carrier to observe and apply the 
provisions of Rule 34 of the Consolidated Freight Classification 
in respect of empty 50-foot cars furnished to the shipper for the 
loading of carload shipments of cotton linters. The carrier, 
it said, failed to assess and collect freight charges based on 
the carload minimum weights and rates applicable to such 50- 
foot cars, as was required by the provisions of Rule 34 when 
cars of that length were desired by the shipper and were 
furnished for the shipper’s convenience and not for the car- 
rier’s convenience. 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commis- 
sion concerning prosecutions, in federal courts, for violations of 
motor carrier provisions of the interstate commerce act or of Com- 
mission rules and regulations thereunder, appear below.) 


Northern California district, Transcontinental Contract Car- 
riers, of San Francisco, Calif., a co-partnership composed of 
Shirley H. Petersen, John Paulsen and Josephine Paulsen, pleaded 
guilty to a criminal information containing 12 counts charging 
the defendant with operating as a contract carrier and as a 
common carrier without requisite authority, with failing to show 
on the fact of freight bills a description of the property trans- 
ported, with failure to keep drivers’ logs and with requiring a 
driver to operate excessive hours in violation of the Commission’s 
safety regulations. Fines totaling $300 were assessed against 
the defendant. 

Wyoming district. The Casper Transfer & Storage Co., 
operating as a common carrier by motor vehicle between Denver, 
Colo., and Casper, Wyo., was enjoined in a civil action brought 
by the Commission from transporting property in interstate 
commerce until such time as the defendant should have complied 
with the Commission’s rules requiring common carriers of prop- 
erty in interstate commerce to file security for the protection of 
the public in accordance with provisions of section 215 of part 
II of the interstate commerce act. Judgment was entered by 
default, as the defendant did not appear to contest the action. 

Southern Georgia district, at Augusta. James W. Williams, 
of Statesboro, Ga., enjoined from operating as a contract car- 
rier of property until such time as he has been issued a permit to 
engage in such business, and has filed minimum charges and 
security for the protection of the public with the Commission. 

Northern Ohio district, at Cleveland. Cox Transportation 
Co., of Youngstown, O., fined $7,000, in addition to a fine of 
$1,000 previously assessed against it, on admitting allegations of 
a petition filed in the court that it operated without a certificate 
and knowingly and wilfully permitted and required drivers in 
its emlpoy to operate motor vehicles in excess of the number of 
hours permitted by the motor carrier safety regulations. 

Eastern Missouri district, at St. Louis. Riss & Co., a Class I 
motor carrier, of Kansas City, Mo., fined $300 on a plea of guilty 
to an information charging it with having granted rate conces- 
sions with respect to shipments for the United Rubber Co., con- 
signor, of St. Louis, Mo. 


TRAFFIC WORLD 


Western Michigan district, at Grand Rapids. Michicayo 
Motor Express, Inc., of Stevensville, Mich., and George Weston 
Biscuit Co., of Battle Creek, Mich., fined $400 each on pleas of 
guilty to informations charging the former with knowingly grant- 
ing concessions to the biscuit company, and the biscuit company 
with soliciting and accepting rate concessions. 

District of Colorado. Buckingham Transportation Co. of 
Colorado, Inc., and Red Owl Stores, Inc., fined $1,540 each on 
pleas of nolo contendere to informations charging the former 
with knowingly offering, granting and giving, and the latter, 
with knowingly soliciting, accepting and receiving concessions 
with respect to shipments of fresh fruits and vegetables from 
Colorado to South Dakota and Wyoming. 

Northern Ohio district, at Cleveland. Stanley L. Best fined 
$700 on a plea of guilty to an information accusing him of having 
granted rate concessions to shippers, engaging in operations not 
authorized by his certificate, with permitting and requiring a 
driver in his employ to operate for a greater number of hours 
in a day than permissible under the safety regulations, and with 
having failed to issue a freight or expense bill. 

Northern Utah division. Leatham Brothers fined $207 on a 
plea of guilty to an information accusing the partnership of op- 
erating as a contract carrier without having obtained a permit, 
without having published minimum charges, and was falsifying 
driver’s logs. 

Western Pennsylvania district, at Pittsburgh. Leslie J. 
Strawn, of New Philadelphia, O., fined $1,200 on a plea of guilty 
to a 23-count information accusing him of operating as a con- 
tract carrier without a permit and without filing minimum rates 
and charges with the Commission. The fine was based on 12 
counts, the remaining counts being suspended for a _ proba- 
tionary period of 2 years. Charges were based on the trans- 
portation of petroleum products between January 29 and 
December 31, 1940, from and to points in West Virginia, Penn- 
sylvania and Ohio. 

Federal court at Omaha, Neb., Union Transfer Co., Michael 
M. Krupinsky, and 12 other defendants, namely, Michael M. 
Andree, Keith Bowlers, Oscar Carlson, D. Christopher, Phillip 
Cutting, W. L. Cutting, Edwin Eiben, Ivan Higgins, Peter M. 
Kyhl, William Rink, E. Silvey, and Joe Williams, fined a total 
of $1,800 on pleas of guilty in fourteen informations charging 
violations of the motor carrier act. In one information; Union 
Transfer Co. was charged with operating as a common carrier 
without a certificate. Krupinsky was charged with aiding and 
abetting. In another information, Union was charged with hav- 
ing failed on certain occasions to require its drivers to keep 
logs. In separate informations, the other 12 defendants, drivers 
employed by Union, were charged with failing to keep logs. 
In its first notice regarding the court’s action, the Commission 
said, in addition to operating without a certificate, Union was 
charged with having granted rate concessions to shippers and 
that Krupinsky was charged with aiding and abetting in the 
offenses. In a corrected notice issued later, it said its state- 
ment respecting the granting of rate concessions was erroneous. 
All charges of rate violations, it said, had been dismissed by 
the government on April 10, 1941, when the defendants had 
pleaded guilty in respect to the other charges heretofore named. 

Southern Iowa district, at Des Moines. Glen D. Towers, 
dba Glen Towers Trucking Service, of Des Moines, Ia., enjoined 
from engaging in the business of transporting property as a 
contract carrier until there is in force a permit, and until a 
schedule of minimum rates applying to such transportation has 
been filed with the Commission. Towers and the Ames Whole- 
sale Grocery, Inc., also of Des Moines, have been enjoined from 
“carrying out the terms of certain contracts which they had 
entered into relating to the transportation of property” of 
Ames in interstate commerce by Towers, as a contract carrier, 
until compliance with provisions of the act and the Commis- 
sion’s regulations. 


SHORT LINE RAILROAD CLAIMS 


Finding that the Ray & Gila Valley Railroad Co. had 
earned net railway operating income in excess of 5% per cent 
per annum of the value of its property for that part of the 
federal control period in which it was operated by the Director 
General of Railroads, the Commission, by division 4, in Finance 
No. 2501, deficit status of Ray & Gila Valley Railroad, has 
dismissed that road’s claim for reimbursement under the pro- 
visions of section 204(j) of the transportation act. The carrrier 
was under federal control from January 1, 1918, to June 25, 
1918, inclusive, and for the remaining portion of the period of 
the federal control its accounts showed a net railway operating 
income of $396,560.05. The Commission found that the value 
for rate-making purposes of the property of the carrier used 
in producing that income was $1,000,000. The period of private 
operation, the Commission said, was 20.17 months, which woul 
entitle the carrier to earn income at the rate of 9.66 per cent 
for the period, whereas it earned at the rate of 39.66 per cent. 
The prior report was made in 99 I. C. C. 724. 
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May 24, 1941 


Non-Lawyer Practitioner Case 


The Supreme Court of Nebraska in State ex rel. Johnson 
vs. Childe, has refused to render a judgment on the pleadings 
in a proceeding brought against C. E. Childe by the Attorney 
General alleging contempt by reason of his practicing law 
without a license before the Nebraska railroad commission. 
That action, however, does not mean that Mr. Childe has been 
freed from the allegations that by that practice before the rail- 
road commission he was practicing law without a license. It 
means merely that the court refused to take summary action. 

By the summary method of a judgment on the pleadings the 
Attorney General sought to have the court pass on the question 
whether what Mr. Childe had been doing in appearances for 
clients before the Nebraska commission was practicing law 
without a license. 

The general nature of the charges brought: against Mr. 
Childe for which the punishment for contempt was requested 
is shown, it is believed, by the first count of the allegation 
against him as stated by Justice Carter. The justice said the 
first count charged that Mr. Childe appeared before the rail- 
road commission in a proceeding entitled “in the matter of the 
application of Central States Motor Carrier’s Association for 
authority to establish rates on building and fencing materials.” 
The nature of the proceeding, said the justice, was not disclosed 
except what might be gleaned from the title. It was charged, 
said the justice, that the respondent appeared before the state 
commission in that matter in a representative capacity and per- 
formed certain acts including the preparation and filing of plead- 
ings, the examination and cross-examination of witnesses, lodg- 
ing of objections to the introduction of testimony and the mak- 
ing of arguments in support of the position taken by those 
whom he represented. 

Justice Carter said that while these functions were gen- 
erally included in the routine duties of a practitioner of the law 
they were not conclusive when performed outside of court un- 
less it was shown that legal training, knowledge and skill were 
required in their exercise. Laymen, said the justice, might 
prepare simple elementary documents of a routine character. 
A layman might also advise persons as to matters of business, 
said he, although minor legal questions might be incidentally 
involved where the legal training, knowledge and skill required 
were not beyond the range of the average man. It was not 
charged, said the justice, that the acts performed by the re- 
spondent required the exercise of legal training, knowledge and 
skill. Consequently, said the justice, Childe had not, by his 
admission of the truth of the facts pleaded, admitted that he 
was engaged in the practice of law. The motion as to that 
count, and four others, was overruled. 

The National Industrial Traffic League has circulated a 
copy of the proceedings before the Supreme Court together 
with a letter by John S. Burchmore, counsel for the League. 
Mr. Burchmore, in part, said that this was not a final decision 
of the court but simply a preliminary decision overruling a 
motion to decide against the respondent as a necessary con- 
clusion of law. The court, he said, proposed to inquire into 
the facts for the purpose of determining whether those facts 
amounted to the practice of law. 


Soo Line Reorganization 


A plan for the reorganization of the Minneapolis, St. Paul & 
Sault Ste. Marie, better known as the Soo Line, reducing the 
secured debt from $159,227,059 to $30,844,536 and wiping out 
both common and preferred stock and general claims was for- 
mally presented to the Commission May 20 in Finance No. 11897, 
Minneapolis, St. Paul & Sault Ste. Marie reorganization, at a 
hearing held by Examiner Jewell. Fixed charges would be 
brought down from $6,632,759 a year to $1,432,080. The plan 
was presented by C. S. Pope, executive assistant to the trustees. 

Under the plan the debt bearing fixed charges would be 
$10,715,460. Unpaid interest amounts to $28,459,266. Equipment 
obligations which would remain unaffected in the reorganization 
are included in the $10,715,460 of fixed charge debt. In addition 
to the fixed charge debt, the plan provides for the issuance of 
$20,129,076 of contingent interest general mortgage bonds, bear- 
ing interest at the rate of 4 per cent and payable if and when 
a and $250,000 has been set aside for improvements to the 
road. 

In addition to the bonds the new company would have 
$719,319 shares of no-par common stock, to be distributed among 
the present bondholders pro rata. 

The plan also provides, in connection with the reorganization, 
that the Canadian Pacific Railway, now holding 51 per cent of 
the Soo Line’s stock in addition to large blocks of bonds, would 
enter into an agreement continuing the interchange of freight 
and passenger traffic between the two railroads. The trustees 
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estimate that 25 per cent of the Soo’s freight revenue and 50 
per cent of its passenger revenue are derived from its connec- 
tion with the Canadian Pacific. 

A group of insurance companies, a group of mutual savings 
banks and the Canadian Pacific own 57.7 per cent of all the Soo 
Line’s mortgage bonds. Common stock of the reorganized com- 
pany under the plan will be held in a voting trust directed by 5 
voting trustees, one to be named by each of the two groups and 
3 by the Canadian Pacific, of whom 2 would hold office so long 
as the traffic agreement remained in effect. The voting trustees 
would select a board of directors of 15. The trust would con- 
tinue until December 31, 1950. 

Under the plan the Canadian Pacific would have an option 
to buy 25 per cent of the common stock which is to be allotted 
to other security holders. But to exercise that option it must 
agree to continue the traffic agreement for an additional 8 years 
or until December 31, 1958, and pay $2 a share for the stock so 
purchased. 

A general statement concerning the plan was made by J. L. 
Hetland, general counsel of the Soo Line, as a preface to the 
presentation of statistical data by Mr. Pope. 

The Commission, by division 4, has authorized intervention 
in the proceedings by Fred H. Hawley, Walter Smith, Lowell 
Baldwin and Harry B. Hirsch, trustees for owners of first con- 
solidated 5, per cent 50-year gold bonds of the Soo Line, part 
of an issue of $21,000,000. 

Testimony in support of the plan or reorganization sub- 
mitted the first day of the hearing was given by G. W. Webster 
and Joseph Chapman, trustees of the Soo Line, the former hav- 
ing been president since 1937. Mr. Webster said he deemed the 
plan to be sound, fair and equitable. In his opinion control by 
the Canadian Pacific, as proposed in the plan, would be in the 
best interest of the line and necessarily of the security holders, 
his view being that the fixed charges would be adequately cov- 
ered by the earnings of the reorganized company. 

As to the exclusion of the stockholders and holders of 
general claims, Mr. Webster pointed out that the holders of 
the first refunding bonds would not receive 100 per cent of 
their claims and therefore there would not be justification for 
an increase in capitalization big enough to cover the claims 
of unsecured creditors and stockholders. 

The hearing was completed May 21 and the parties were 
told — such briefs as they might desire not later than 
June 16. 


COAL PRICES AND RATES 


A trial examiner has recommended that the bituminous coal 
division of the Department of Interior deny a petition filed by 
the Truax-Traer Coal Co., and the United Electric Coal Com- 
panies, Chicago, for the establishment of minimum prices at the 
mines in Fulton county, Ill., which would permit the producers 
to ship coal via the Illinois River to seven Chicago retail dealers 
at delivered prices less than the delivered prices for rail ship- 
ments. The examiner, Charles O. Fowler, concluded that the evi- 
dence did not support the request. The retail dealers covered by 
the proposals were the South Chicago Coal & Dock Co., Chicago 
Waterways Fuel, Black Hawk Coal Co., Silver Creek Coal Co., 
Riverdale Coal & Dock Co., Consumers Company of Illinois and 
the Holland Coal Co. 

The examiner found that prior to the establishment of 
minimum prices the delivered prices for coal shipped into the 
area by rail, truck and over Great Lakes docks had remained com- 
petitive with the delivered prices for coal shipped into the area by 
river. He said there was no Satisfactory proof that the retail 
dealers had regularly purchased river coal at a savings over 
coal transported by the other methods. He also said there was 
no showing that any of the dealers would have customarily pur- 
chased river coal at a savings in the future in the absence of 
established minimum prices. 


RATES ON SHOE DRESSING 


Examiner Trezise held a hearing at Chicago, May 21, in 
I. and S. Nos. 4911, M-1522 and first supplement to M-1522, 
involving proposed reduced ratings on less-carload and less- 
truckload shipments of shoe and leather dressing and blacking 
in Official Territory. The suspended schedules, published by 
agents for the railroads and motor carrier bureaus, proposed 
rate reductions from 63 to 55 per cent of first class. In the 
railroad case, I. and S. 4911 the proponents presented evidence 
to show that the proposed class 55 rate would prove reasonably 
compensatory and that other commodities of the same value 
moved at rates as low or lower. M. F. Healy, traffic manager, 
Hecker Products Company, Indianapolis, said that costs of mak- 
ing the blacking and dressing were rising and that lower trans- 
portation costs were needed to meet competitive situations. 
C. C. Plummer, commerce agent for the Pennsylvania Railroad, 
said the railroads did not ask for the lower rating because of 
truck competition. He testified that the truck rates in official 
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territory were too unsettled for him to enter information about 
them. He testified that the class 55 rate would produce a 
revenue of 46.7 cents a mile on less carload movements from 
Indianapolis to Chicago, for example. ‘ 

The motor carrier bureau did not enter testimony against 
the railroad proposal, because the railroads did not bring out 
truck competition as a reason for the rates. The motor car- 
riers also failed to testify in support of the two M-1522 cases. 
' Harry M. Slater, Central States Motor Freight Bureau, ap- 
peared to testify only that his bureau had filed proposed modifi- 
cation No. 178 to its nineteenth petition in Ex Parte MC-21, the 
central territory motor minimum rate case, asking to establish 
on dressing and blacking whatever rating the railroads ob- 
tained. As to the present suspension cases, he said, the bureau 
had not considered the propriety of the railroad rates and 
had no testimony to offer. 

The schedules suspended in I. and S. 4911 were published 
in Supplements Nos. 20 and 50 to Agents W. C. Curlett’s and 
B. T. Jones’ tariffs I. C. C. A682 and 3999, respectively. The 
suspended motor carrier schedules were contained in Agent 
Everett H. Russell’s tariff MF-I. C. C. 33, and others. 


TARIFF REJECTION ORDER VACATED 


The Commission has vacated and set aside its order of April 
30, 1941, rejecting schedule MF I. C. C. No. 3 of Jacob B. Mar- 
golies, doing business as Manhattan Truck Lines, of St. Louis, 
Mo., presented to it for filing. 


ELIMINATION OF SHORT LINES 


The Commission has granted the petition of the big rail- 
roads respondents in I. and S. No. 4510, cancelation of rates 
and routes via short lines, and I. and S. No. 4532, rates to and 
from short line junctions, asking for postponement of the effec- 
tive date of the order in those cases requiring cancelation of 
the schedules under suspension. The order, as modified, requires 
the big railroads to cancel the schedules on or before July 24 
instead of May 24. The railroad respondents promised to con- 
tinue the voluntary suspension of the schedules involved. 


T. & P. ACCIDENT REPORT 


Failure to provide adequate flag protection for the preced- 
ing train and properly to control the speed of the following 
train in accordance with the rule pertaining to movement of a 
train approaching a station, was the cause of the rear-end 
collision between two freight trains on the Texas & Pacific 
at Harmon, La., February 7, which resulted in the death of 
one employe and the injury of three employes, according to an 
investigation report, No. 2482, on the accident by the Com- 
mission. The Commission recommended that consideration be 
given by the Texas & Pacific to the establishment of a suitable 
block signal system on that part of its Shreveport sub-division 
which extends between Alexandria and Cut Off Junction, La. 


REPARATION ORDERS 

Reparation orders have been issued in No. 24984, Growers 
& Shippers League of Florida, et al. vs. A. C. L., et al.; No. 
27665 Sub. No. 4, Haas Bros. Co., et al. vs. Same; No. 27760, 
Dr. P. Phillips Co., et al. vs. Same; No. 27809, Gentile Bros. Co., 
et al. vs. A. & R., et al.; No. 27824, Kroger Grocery & Baking 
Co. vs. A. B. & C., et al.; No. 27827, Same vs. Same; No. 27847, 
Atlantic Commission Co., Inc. vs. A. C. L., et al.; No. 28237, 
South Carolina Peach Growers Association vs. A. C. L., et al.; 
No. 27665, LaMantia Bros. Arrigo Co., et al. vs. Same, and ten 
subnumbers, Andrew Bros. of Detroit, Inc., et al. vs. Same, 
Castellini Co., et al. vs. Same, A. Bellock & Sons, Inc., et al. vs. 
Same, Haas Bros. Co., et al. vs. Same, Altman & Swartz, et al. 
vs. Same, American Fruit Growers, Inc., el al. vs. Same, 
Sanzone-Palmisano Co. vs. A. B. & C., et al., Cicardi Bros. 
Fruit & Produce Co., et al. vs. A. C. L., et al., Joseph Rothen- 
berg, et al. vs. Same, and American Fruit Growers, Inc. vs. 
Same; No. 27776, F. M. Gaissert, et al. vs. A. B. & C., et al., and 
a subnumber, W. O. Britt, et al. vs. Same; No. 27894, Estate 
of J. E. Corcoran, et al. vs. A. B. & C., et al.; No. 28291; 
Chester Franzell & Co., et al. vs. A. & W. P., et al. 


SUGAR TO ILLINOIS TERRITORY 


The American Sugar Cane League of the United States of 
America, Inc., New Orleans, La.. has asked the Commission, in 
No. 28641, sugar from the New Orleans district to the northern 
river ports, and I. and S. No. 4850, sugar to Illinois territory, to 
modify its order in No. 28641 so as to make it an order instituting 
an investigation concerning the reasonableness and lawfulness 
of rates, rules and charges, etc., on sugar from ports in New 
Jersey, New York, Pennsylvania and Maryland to ports in Illi- 
nois and Wisconsin over all-water routes, with a view to making 
such findings in the premises and prescribing such just, reason- 
able and otherwise lawful rates and charges as the facts and 
circumstances shall appear to warrant. The league also asks 
that all common and contract water carriers be made respondents. 
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The league said there were all-water service and rates from 
interior points in Louisiana and that the level of such rates by 
common and contract water carriers was influenced by the level 
of common or contract carriers’ rates from the Atlantic seaboard 
to Great Lakes ports in Illinois and Wisconsin covered by No, 
28641. A similar petition has been filed by the Inland Waterways 
Corporation, operating the Federal Barge Lines. It said the only 
way the Commission could be sure of getting the complete facts 
regarding the all-water rate structure from the east was by 
making all all-water carriers which maintained such rates re- 
spondents in this proceeding. 


DENVER & SALT LAKE CONTROL 


The Commission has assigned for hearing June 16 before 
Director Sweet of its Bureau of Finance, Finance No. 8070, 
Denver & Salt Lake Railway control, with a view to develop- 
ing more facts about the price of $155 a share the Denver & 
Rio Grande Western was authorized to pay for stock of the 
Denver & Salt Lake (see Traffic World, Feb. 15, p. 390). 

Specifically, the reopening on which the hearing is to be 
had is for the purpose of developing additional evidence with 
a view to determining whether the price of $155 a share which 
the Denver & Rio Grande Western was authorized to pay for 
the Salt Lake stock was the bargain and sale price which the 
Denver & Rio Grande Western had paid, or agreed to pay, for 
the stock and included no commissions or bonuses; and whether 
condition No. 1 in the permission was just and reasonable or 
whether the price of $155 included undisclosed amounts for 
commissions or bonuses and was approved as the result of 
material misrepresentation and misleading statements of fact 
in the original application filed by the Denver & Rio Grande 
Western and in the testimony introduced at the hearings in 
that proceeding and in the briefs and arguments therein. The 
hearing is also for the purpose of determining, in the light of 
facts thus disclosed, whether an order of September 15, 1931, 
and orders supplemental thereto should be modified, and, if 
so, in what respect. An additional question is whether condi- 
tion No. 1 should be rescinded, amended or modified and, if 
so, in what respect. 


D. & R. G. W. ABANDONMENT 


The Commission, by Commissioner Porter, has further ex- 
tended for 20 days from May 22 the effective date of the cer- 
tificate issued January 22, 1941, and amended April 8, 1941, 
in Finance No. 12829, Denver & Rio Grande Railroad Co. trus- 
tees abandonment. 

The purpose of the extension, according to the Commission, 
is to allow time for the Senate interstate commerce committee 
to make a report of its investigation respecting the proposed 
abandonment of the D. & R. G. W.’s narrow gauge branch be- 
tween Antonito, Colo., and Santa Fe, N. M., approximately 
125 miles. Senator Johnson, of Colorado, a short time ago, 
offered a resolution, S. Res. 82, calling on the committee to 
investigate and report on the abandonment. The resolution 
said “national defense with which the American people are 
vitally concerned demands that this line be not abandoned, 
but that it remain serviceable during the present emergency for 
the transportation of military supplies’ (see Traffic World, 
March 8, p. 573). 

In a letter to the Commission, J. E. Goodwin, of Drum- 
mond, Wis., said he belonged to a small group of old “rail- 
roaders” who were contemplating the purchase of the narrow 
gauge branch, if abandoned, for continued operation if sufficient 
funds could be raised, “which now appears likely.” He asked 
to be advised as to how to proceed with arrangements, chiefly 
with respect to arriving at the purchase price. The railroad, 
he said, stated it was unable to give a price until after it was 
positive whether the abandonment would be allowed, “and we 
wish to be prepared to take immediate action when their time 
is up, providing things turn out as we hope that they will.” 


LABOR AND ABANDONMENTS 


An appeal by the Commission from the decision of a three- 
judge court for the District of Columbia holding that it has 
power to impose conditions for the benefit of labor in abandon- 
ment cases has been docketed in the Supreme Court of the 
United States (see Traffic World, March 8, p. 581). The case 
in the lower court was entitled Railway Labor Executives’ 
Association and Brotherhood of Railroad Trainmen vs. United 
States and Interstate Commerce Commission. In the Supreme 
Court that title will be reversed. 

In a Pacific Electric abandonment case the Commission 
held that it had no power to impose conditions such as it had 
imposed in consolidation cases. The three-judge court, hav- 
ing come to the conclusion that the Commission had power, 
sent the matter back to the regulating body for action based 
on that conclusion. Instead of taking further steps in the 
light of that declaration the Commission decided to carry the 
question of its power to the highest court. 
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Car Supply and Freight Loading 


The Traffic World Washington Bureau 


Revision of the estimate that rail revenue freight loading 
this year would be 9.4 per cent above that, of last year was 
still in course of preparation, it was said this week at the 
office of Ralph Budd, transportation commissioner of the Na- 
tional Defense Advisory Commission. 


The work of revising the estimate is being done by the 
Bureau of Research and Statistics of the commission in cooper- 
ation with the Bureau of Railway Econoinics. Should freight 
carloadings in 1941 total 41,000,000, that would be an increase 
of 12% per cent over 1940, Mr. Budd pointed out May 1 (see 
Traffic World, May 3, p. 1123). It is understood that those 
working on the revision now expect an estimate somewhat in 
excess of 12% per cent over 1940. 


A peak weekly loading of from 925,000 to 940,000 is ex- 
pected in October by revenue freight loading experts of the 
Association of American Railroads. With the equipment that 
will be available they say this peak load can be handled with- 
out serious difficulty—if both shippers and railroads efficiently 
use the available equipment. 

C. H. Buford, vice-president, operations and maintenance 
department, Association of American Railroads, and W. C. Ken- 
dall, chairman of the car service division, will meet with rail- 
road operating officers in Chicago, May 26, to work out plans 
for efficient handling of railroad equipment by the railroads. 

The experts of the car service division of the association 
who were in railroad service in the period of the world war 
are insisting that, with the equipment now available and that 
will be available in the fall, the railroads will be able to handle 
the traffic offered without serious difficulties. Situations here 
and there may be tight, they say, but the traffic will be handled 
even though it is above the original estimate of 9.4 per cent. 
They make this statement subject to the qualification, however, 
that freight cars must be loaded promptly and unloaded 
promptly and that cars must not be used for storage purposes. 


It is pointed out that the cumulative revenue freight load- 
ing on the railroads through May 10 this year was 14.9 per cent 
above the loading for the corresponding period last year and 
that, if that percentage of increase were maintained to the 
peak loading period of October this year, a peak of 963,000 
cars in one week in October would be produced. The peak 
loading last year was 837,651 cars in the week ended October 
26. Though it is admitted that loading may run more than 
15 per cent above 1940, the feeling at the A. A. R. is that it 
probably will not, and that loading will not continue to in- 
crease much in coming weeks but will tend to level off. 

Car Service division officials do not expect substantially 
higher weekly loadings of ore. The week ended May 10 ore 
loading totaled 78,400 cars. The highest weekly ore loading 
was 89,087 cars for the week ended July 13, 1923, according 
to the car service division records. In July, 1937, a peak of 


79,782 cars was reached. The expectation is that ore loading 


will not go much above 80,000 cars. This rests on the opinion 
that production of ore is running near the peak. 

Coal loading has not increased as rapidly as it was thought 
it would after resumption of bituminous coal mining opera- 
tions following the shutdown due to the failure of mine owners 
and employes to reach an agreement on wages and working 
conditions. The railroads face a heavy movement of grain from 
the winter wheat growing states of Kansas, Oklahoma, T'exas 
and Colorado. Government May 1 estimates were that the 
crop in these states would exceed that of last year by 33 
per cent. A decrease of 47 per cent was reported for Mis- 
souri and 10 per cent for Nebraska. The movement will begin 
about June 10 in the southwest. It is pointed out that it is 
difficult to estimate just how much of this crop will move by 
railroad, but car service officials say they believe the rail- 
roads will be able to handle what is offered. 

As to national defense traffic it is pointed out with respe 
to the manUlacture._oL airplanes that the railroads haul a sub- 
stantial volume o affic to the plants b hat with the excep- 
lon of a few crated planes or pa of planes, the manufac- 
ured product moves fro nder its own power. 

rmy tan ¢ has not yet materialize y substantia 
volume, it is said, though it is expected to do so and plans 
are being made to handle it. 

As to railroads obtaining before October 1 more cars than 
now ordered, it was pointed out that the car building facili- 
ties of the country would be used virtually to capacity, on the 
basis of present operations, in filling the orders already placed 
for new cars by October 1. Car builders are said to be work- 
ing 40 to 48 hours a week with one shift a day. Production 
could be increased, it is assumed, by working more than one 
shift a day, but apparently the railroads will not make equip- 
ment demands that will require an increase in production. 
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Their objective, it is said, is to take out all the possible slack 
in the handling of equipment that is available and that will 
become available by October, and they are standing on their 
belief that they have and will have by October what is neces- 
sary to handle the traffic. 

Some New Deal economists have contended that the esti- 





Jesse Jones, Federal Loan Administrator and Secretary 
of Commerce, said at a press conference May 21 that he did 
not believe there would be a serious car shortage this year. 
He believed the railroads would be able to handle the wheat 
crop if cars were not used for storage of wheat. The rail- 
roads, he believed, had the situation in hand. 

The Senate has passed a bill authorizing the Reconstruction 
Finance Corporation to set up a corporation with powers to 
“produce, lease, purchase or otherwise acquire” railroad equip- 
ment, including rolling stock. 

The bill is S. 1438, providing for extension of the operations 
of the Disaster Loan Corporation and Electric Home and Farm 
Authority, for increasing the lending authority of the RFC 
and for other purposes. It would authorize the federal loan 
administrator, with the approval of the President, to create or 
organize at any time prior to July 1, 1943, a corporation or 
corporations with various specified powers, including the author- 
ity to “produce, lease, purchase or otherwise acquire railroad 
equipment (including rolling stock), and commercial aircraft, 
and parts, equipment, facilities and supplies necessary in connec- 
tion with such railroad equipment and aircraft, and to lease, sell, 
or otherwise dispose of the same.” 

Corporations thus established would be authorized to take 
other action deemed necessary to expedite the defense program, 
but “the amount outstanding at any one time” for carrying 
out such activities would be limited to $300,000,000. The bill 
would increase the amount of obligations which the RFC would 
be authorized to issue and have outstanding at any one time to 
$1,500,000,000. 

In debate on the measure, Senator Brown, of Michigan, 
said that there had been in contemplation the construction of a 
railroad to relieve the shortage of transportation facilities that 
would arise if the locks in the “Soo” canal in northeastern 
Michigan were destroyed by enemy aircraft. He said that 85 per 
cent of “our iron ore” went through that canal; that the single- 
track railroad now operating from Duluth, Minn., was in a bad 
state of repair, and that a double-track line could be constructed 
there and the ore carried from the Nesabi Range, which he de- 
scribed as “the big producer in the Lake Superior area,” to the 
ports of Escanaba and Manistique, Mich., and possibly Green 
Bay, Wis., on Lake Michigan. If the railroads had to haul the 
ore from Duluth and Superior, Wis., to the Michigan ports by 
rail, all the way through the Chicago gateway, down to the 
Cleveland-Pittsburgh area, Senator Brown said, it would be 
impossible to do the job with the present rail equipment. There- 
fore, he continued, there was granted in the bill power to im- 
prove and construct railroads, because that short haul would 
still enable the use of the one carriers on the Great Lakes. 

Senator Brown observed, further, that if ships in the coast- 
wise trade were eliminated from such service and assigned by 
the Maritime Commission to routes deemed essential in the de- 
fense program, it would mean that the railroads would have to 
acquire much additional rolling stock. 

“The Senator does not think,” he added, “that a private 
corporation, such as a railroad, would willingly enter into the 
purchase of a tremendous amount of additional equipment if it 
were known that immediately on the cessation of the war all 
these ships would be brought back and put in the coastwise 
trade. Therefore ... it was felt that there ought to be a govern- 
ment agency somewhere which could speedily, without delay, 
acquire that equipment... .” 

He said that was the reason the bill had been amended to 
provide for purchase of equipment by the RFC. Later in the 
debate, he said, that any railroad which the RFC might finance 
and build in the Duluth area through a subsidiary corporation 
under the bill could not be used after the defense emergency was 
over, “even if it was making money.” He added that the RFC 
could not lend the railroad any money and that it could not 
operate under the authority given it unless it was in furtherance 
of national defense. 

The Senate adopted an amendment which excluded from 
the possible list of projects that the RFC might undertake to 
finance such projects as Passamaquoddy, the St. Lawrence water- 
way, the Florida ship canal, and other public works such as the 
Tombigbee River project. The amendment provided that RFC 
loans might not cover any public work or any proposal which 
had been before Congress and which had been rejected since 
January 1, 1926. 
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crease of 20.7 per cent compared with the same month in 1940, but a 
decrease of 13.4 per cent compared with April, 1930. 

Freight revenues of those railroads in April, 1941, amounted to 
$92,549,751 compared with $76,143,761 in April, 1940, and $101,116,230 in 
April, 1930. Freight revenues of those railroads in April, 1941, were 
21.5 per cent above the same month in 1940, but 8.5 per cent below the 
same month in 1930. 

Passenger revenues of those roads in April, 1941, totaled $8,833,103 
compared with $7,210,781 in April, 1940, and $14,279,334 in April, 1930. 
Passenger revenues in April, 1941, were 22.5 per cent above those for 
April, 1940, but 38.1 per cent below April, 1930. 


AVERAGE LOAD RECORD 


A new high record in the average load a car of all freight 
transported in carload lots was established by Class I railroads 
in 1940, according to the Association of American Railroads. 

In that year, an average of 37.7 tons a car for all com- 
modities carried in carload lots was attained, according to 
complete reports for the year received from all railroads. This 
was an increase of nine-tenths of a ton, compared with the 
previous record established in 1939. 

The increase of nearly one ton in the average load was 
equivalent to the addition of 26,000 freight cars to the available 
car supply, according to the A. A. R. 


OHIO VALLEY BOARD AND CAR SUPPLY 

A. M. Stephens, chairman of the car efficiency committee 
of the Ohio Valley Transportation Advisory Board, has sent 
to each member of the board two letters asking cooperation in 
the preservation of freight car supply. One calls attention to 
the five-point policy of the National Defense Advisory Com- 
mission and suggests that industries now working on a five- 
day week “give earnest consideration to the benefits to be 
gained from six-day loading and unloading, not only to their 
own plant but also to other industries in the same area.” The 
other refers to special car order No. 43 of the car service 
division, Association of American Railroads (see Traffic World, 
May 17, p. 1274), and urges shippers and receivers to ‘“co- 
operate by promptly releasing all cars in the next 60 days and 
by having it understood that western cars must not be reloaded 
under any circumstances.” 


GRAIN LOADING POSTER 

L. M. Betts, manager, closed car section, car service di- 
vision, Association of American Railroads, has announced 
issuance of a “grain loading poster” for distribution to country 
stations, elevators and elsewhere to encourage the maximum 
loading of grain and proper usage of grain cars. 

“Load to the Limit” and “Observe the Limit” are two cap- 
tions on the poster. As to observing the load limit mark on 
cars, the poster says: 

Load to weight indicated by load limit. The actual number 
of pounds that can be carried by a box car is the load limit 
marked on the car, not the marked capacity plus ten per cent. 
Exceptions: Grains such as oats, barley and ear corn that may 
load too high for proper inspection. 

The poster also urges trimming to even levels and allowing 
proper space for inspection, and mixing grain thoroughly. 


Trans-Missouri-Kansas Board 


Problems of car supply for the movement of the current 
heavy winter wheat crop will highlight the meeting of the 
Trans-Missouri-Kansas Shippers’ Board, to be held at the Allis 
Hotel, Wichita, Kan., June 4. 

Edward F. Ledwidge, general traffic manager, Granite 
City Steel Company, will speak on “Freight Car Efficiency”; 
W. F. Kirk, Missouri Pacific, on “Proper Use of Equipment”; 
Frank Theis, president, Simonds-Shields-Theis Grain Company, 
on “Grain Crop and Storage’; W. B. Lathrop, Commodities 
Credit Corporation, on “The Federal Grain Situation”; Roy A. 
Wilson, chairman, Kansas state AAA committee, on “Available 
Empty Grain Storage,” and F. P. Willette, manager-secretary, 
Distributors’ Transportation League, on “Deadhead Freight 
Competition.” 

Joe Marshal, special representative, freight claim division, 
Association of American Railroads, will speak on freight loss 
and damage; W. N. Garvin will report for the railroads in the 
territory; J. J. Hayden will report as district manager of 
the car service division, A. R. R., and L. M. Betts, manager, 
closed car section, car service division, A. A. R., will report on 
national transportation conditions. 

Among committee reports will be those of the commodity 
committees, containing car requirement forecasts for the com- 
ing quarter; L. F. Orr, general traffic manager, Pet Milk Com- 
pany, chairman, legislative committee; J. H. Tedrow, traffic 
commissioner, Kansas City Chamber of Commerce, chairman, 
Unit bill of lading committee; S. T. Henson, regional traffic 
manager, Sears, Roebuck and Company, chairman, perfect ship- 
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ping month committee; B. L. Glover, chairman, tariff simplifi- 
cation committee. 

There will be a luncheon at noon at the Allis Hotel, spon- 
sored jointly by the board, the Wichita Board of Trade, the 
Wichita Chamber of Commerce, and the Wichita Traffic Club, 
at which C. E. Johnston, chairman, Western Association of 
Railway Executives, will speak on “Transportation Under the 
American System.” H. S. Wise, president, Wichita Chamber 
of Commerce, will preside at the dinner. R. M. Neilson, gen- 
eral chairman of the board, will preside at the business 
sessions. 


CENTRAL WESTERN SHIPPERS’ BOARD 


“All out for defense” is the theme adopted for the summer 
meeting of the Central Western Shippers’ Advisory Board to 
be held at the Hotel Utah, Salt Lake City, June 10 and 11. 
Aldon J. Anderson, assistant general manager, United States 
Smelting, Refining and Mining Company, Salt Lake City, genr- 
eral chairman of the board, will preside. In addition to reports 
from commodity carloading committees and from representa- 
tives of railroads, there will be reports from the following 
state chairmen: 


Colorado, E. E. Wheeler, chairman of the Colorado commission, 
Denver; Idaho, F. L. Hansen, manager, Idaho Falls Potato Growers’ 
Association, Idaho Falls; Nebraska, J. J. Hartnett, traffic manager, 
Paxton and Gallagher Company, Omaha; Utah, O. A. Wiesley, member 
of the Utah commission, Salt Lake City; Wyoming, John A. Reed, 
president, Wyoming Woolgrowers’ Association, Kemmerer. 


* Speakers at a luncheon to be held at noon June 11 at the 
Hotel Utah will be William M. Jeffers, president, Union Pacific, 
Omaha, on “Teamwork with Our Government,” and William 
J. O’Connor, manager, Utah department, American Smelting 
and Refining Company, Salt Lake City, on “Business, Trans- 
portation and Defense.” George M. Gadsby, president and gen- 
eral manager, Utah Power and Light Company, Salt Lake City, 
will be toastmaster. 


Petroleum Transportation 


Dr. Robert E. Wilson, president of the Pan-American Petro- 
leum & Transport Co. and head consultant on petroleum in the 
Office of Production Management, said in an address before the 
American Institute of Chemical Engineers at Chicago May 20 
that because of a shortage of oil tankers operating between the 
Gulf and eastern seaboard points serious consideration was now 
being given to several major pipe line projects to augment east 
coast supplies. Some existing pipe lines which had been little 
used in recent years to transport crude oil to east coast refineries, 
he said, were being stepped up now to capacity, with steps under 
way to increase this capacity substantially. He added that barge 
transportation facilities were being expanded and that it was 
hoped that other barges could be transferred to service up the 
Ohio river as a means of getting more petroleum products into 
seaboard states. 

“In spite of everything that can be done this summer,” he 
observed, “it will be very difficult to get the desired volume of 
petroleum products into the east coast territory, especially if any 
further diversion of tankers is found necessary. It is significant 
that the Standard Oil Co. of New Jersey has just announced that 
they are putting their east coast refinery on a coal-burning basis.” 

Pursuant to recommendations made by President Roose- 
velt in a letter to Speaker Rayburn of the House, Representa- 
tive Cole, of Maryland, has introduced H. R. 4816, a bill to 
facilitate the construction, extension, or completion of inter- 
state petroleum pipe lines related to national defense. Rep- 
resentative Cole was chairman of a subcommittee of the House 
interstate and foreign commerce committee which conducted 
hearings in an investigation of the petroleum industry, includ- 
ing its transportation facilities (see Traffic World, March 29, 
p. 800, and April 5, p. 869). 

In his letter to Speaker Rayburn, the President said that 
“the vast concentration of industry, population and military 
bases on the Atlantic coast” was now dependent for petroleum 
on tankers plying between Gulf ports and middle Atlantic 
ports, that this water route was long and potentially perilous, 
that present demands on water carriers made restriction of 
oil consumption a distinct possibility within a few months, and 
that the immediate construction of pipe lines to augment the 
supply to the Atlantic coast was the one means available to 
relieve this situation. The President added that the bill pro- 
posed by Representative Cole was “a measure of first rank in 
importance.” He urged “early and earnest” consideration of 
it by Congress. 

On May 20, when H. R. 4816 was introduced, Representa- 
tive Cole also submitted a report of the petroleum investiga- 
tion subcommittee, pursuant to H. Res. 15, passed by the 
House January 3, which extended the work of the subcommittee 
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... Gnd the hand that holds the throttle helps 


CLOSE THE SALE 


An Erie Engineer speaking: “‘A big sale it was, too, son. The 
first order our shipper had received from this firm down East 
—a trial order, I believe. And it just had to be delivered on 
time! That’s where we came in. We delivered on time the 
first time and helped close the sale. Might say we help hold 
that business, too—by delivering on time.” 


* * * 





To the man in the cab goes much of the credit for Erie’s amaz- 
ing year-in-and-year-out record of on-time deliveries. There’s 
a schedule to keep—and Erie’s high-speed freight schedules call for no delays. So 
the hand on the throttle is mighty important to every shipper. 


Not only the engineer but every man on the Erie is wedded to the creed—the freight 
must go through safely and on time. When time means money—when the sale hinges 
on fast delivery, call your Erie Agent. He will handle all your shipping problems. 
Park your worries with him. Or write 


Carl Howe, Vice-President, Erie Railroad 


Cleveland, Ohio 
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under authority of H. Res. 290 of the 76th Congress. This re- 
port pointed out that, under provisions of H. Res. 188, the 
work of the subcommittee had been extended to January 3, 
1942, and that the subcommittee hoped to file its final report 
at that time. 

The report said the two proposed pipe lines discussed in 
its hearings would undoubtedly “contribute something toward 
the advancement of our national defense program,” that the 
proposed locations would tie in “very definitely” with defense 
needs in southeastern United States, and that the subcommittee 
recommended that the undertakings be given prompt considera- 
tion “to the end that they might be an integral part of a great 
system of pipe line transportation contemplated in the legisla- 
tion recommended and most urgently needed at this time.” 

At least 450,000,000 barrels of oil should be shipped this 
year by tankers from the Gulf coast to Atlantic coast ports, 
said the report, and this, it added, would require a domestic 
fleet of 260 tankers. Recent and projected transfers of tankers 
to other services, it continued, probably would reduce the fleet 
in the Gulf-Atlantic coast service to about 210 ships. There- 
fore, said the report, it was obvious that other means of moving 
oil to the Atlantic coast must be provided without delay “if 
we are to avoid the higher prices and possibly the restriction 
of oil consumption to essential uses which are certain to fol- 
low this contraction of our customary transportation facilities.” 

“The problem,” the report declared, “is that of providing 
new ways of shipping about 100,000,000 barrels of oil to the 
Atlantic coast this year and that cannot be done unless addi- 
tional pipe lines of large capacity are built immediately.” 

The cost of building the proposed pipe lines would run 
from $40,000,000 to $60,000,000, continued the report, adding 
that it might take from three to six months to complete them. 
Efforts presently made to utilize existing pipe line and rail 
facilities to the fullest possible extent could only add “the 
proverbial ‘drop in the bucket,’” the report observed. 

H. R. 4816 would authorize the President, when in his 
opinion such action would be desirable in the interest of na- 
tional defense, to provide for construction or extension of pipe 
lines by a government department or agency designated by 
him, such department or agency being authorized to acquire 
land, rights-of-way or easements required, by purchase or by 
the exercise of the right of eminent domain. Government loans 
for such projects would be authorized, at the direction of the 
President and under such terms as he might prescribe. 


PETROLEUM INTO THE SOUTHEAST 

Southern railroads, respondents in I. and S. No. 4816. 
petroleum, south Atlantic ports to the southeast, have asked 
the Commission for a reopening of that proceeding, for re- 
hearing, reconsideration and oral argument. 

The decision was made by division 2 (see Traffic World, 
April 12, p. 914). In effect, according to a dissent by Com- 
missioner Splawn, it required the railroads to observe their 
present rates for distances up to 160 miles as minima and pre- 
vented their making reductions for the longer hauls, except 
in such amounts as to be of no practical benefit. The record 
indicated, added Commissioner Splawn, that the proposed rates 
were entirely necessary if the respondents were to remain in 
a position to compete for the traffic. He thought that the rail- 
roads had justified their proposal. 

The respondents said they were convinced that Commis- 
sioner Splawn was correct in his conclusion that the rates 
were necessary if they were to remain in position to compete 
for the traffic. The railroads said they were also convinced 
that the reductions permitted for the longer hauls were in 
such amout as to be of no practical benefit. Therefore. the car- 
riers said, the permissible rates had not been published. 


TAXES ON PETROLEUM 


Opposition of railroads to a federal tax on fuel oil has been 
placed before the House ways and means committee by R. V. 
Fletcher, vice-president and general counsel, Association of 
American Railroads. Based on a proposed tax of 2 cents a 
gallon on fuel oil, he informed the committee, the Southern 
Pacific would be taxed about $16,000,000 and the Santa Fe 
$10,000,000 to $11,000,000, annually. Such taxes on these rail- 
roads, which would bear about half the burden so far as rail- 
roads were concerned, said he, would be prohibitive. The tax 
would be unjust because it would place a burden on a few 
railroads, said he. 

Reference was made to a recommendation for a 2-cent tax 
submitted by Colin F. Stam, head the joint committe on internal 
revenue taxation, but Representative Cooper, of Tennessee, 
said the suggestion applied only to fuel oil used by automobiles 
and would not apply to railroad fuel oil. 

Fred Brenckman, Washington representative of the Na- 
tional Grange, submitted a protest against increasing the federal 
gasoline tax. He said the legislatures of half the states had 
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memorialized Congress to withdraw from the field of motor fue] 
taxation. The proposed increase would impose an undue bur- 
den on the farmer, said he. Urging curtailment of non-defense 
expenditures by the federal government, he said it would be 
grossly improper and unfair “to impose back-breaking taxes 
upon the people, with the government squandering public 
funds to maintain supernumerary employes on the payroll, 
or in promoting projects that are non-essential, and which do 
not contribute in any way whatsoever to the cause of national 
defense.” 

Representative Houston, of Kansas, attacked, the proposed 
increase of a cent a gallon in the federal tax on gasoline, 
Motor transportation, both private and for-hire, he said, was 
a necessity that should not be curtailed through excessive 
taxation. 


Rail Diesels May Aid TVA 


J. J. Pelley, president of the Association of American Rail- 
roads, learning that the Tennessee Valley Authority area was 
threatened with a power shortage due to low water, voluntarily 
on behalf of the railroads offered the use of large Diesel loco- 
motives as power plants to help out temporarily, said R. §. 
Henry, executive assistant to Mr. Pelley, May 22, when asked 
about a newspaper report that the nation’s railroads were 
facing the necessity of having to lend to the government 100 
of their most powerful Diesel-electric locomotives to help the 


- TVA meet a power shortage threatening to curtail aluminum 


production for national defense. 

One hundred engines were not involved, said Mr. Henry, 
adding that the largest number he had heard mentioned in 
connection with the matter was 7. The Diesel locomotives 
were portable electric generating plants, he pointed out. The 
railroads have approximately one hundred large Diesel loco- 
motives and more than five hundred of smaller sizes. 

Mr. Pelley authorized the following statement about the 
matter: 


On behalf of the railroads, this association has offered the use of 
some Diesel-electric locomotives as an additional source of power in 
the Tennessee Valley Authority area if the locomotives should be found 
suitable for the purpose. 

This action was taken when it was learned that defense production 
might be reduced in that area because of limitations of the power sup- 
ply as a result of deficient rainfall. It was not the result of request by 
the government, but was an offer made simply because of the interest 
of the railroad industry in the defense effort of the nation. 

Electrical engineers are studying the technical questions involved 
to determine whether the locomotives are susceptible of this use. 

Railroad locomotives, of course, are important agencies of defense 
production in and of themselves, and there will be no diversion of them 
from their ordinary use of transportation unless it be to help meet a 
real need of defense which cannot be met otherwise. However, if such 
need should develop, and the use of portable power-generating plants 
of this type is found to be feasible from the engineering standpoint, the 
railroads can make this added contribution to the nation’s needs and 
still have the capacity to handle their regular job of transportation. 


RAIL WAGE STATISTICS 


Class I steam railways, exclusive of switching and terminal 
companies, reported a total of 1,029,966 employes as of the 
middle of February, and total compensation for that month of 
$158,824,012, according to a Commission compilation of rail wage 
statistics, statement M-330. The employment was an increase of 
35,345, or 3.55 per cent over the number reported for February 
last year. The total number of hours paid for was 2.95 per cent 
greater and the total compensation 3.91 per cent greater in 
February this year than in the same month last year. 

Compensation for “time paid for but not worked” in Febru- 
ary was reported as follows: Executives, officials and staff assist- 
ants, $28,347; professional, clerical, and general, $809,647; main- 
tenance of way and structures, $37,119; maintenance of equip- 
ment and stores, $529,702; transportation (other than train, 
engine, and yard), $123,703; and transportation (yardmasters, 
switch tenders, and hostlers), $64,907. 

In the train and engine service, compensation for February 
was reported as follows: Straight time actually worked, $34,920, 
465; straight time paid for, $42,721,817; overtime paid for 
$3,441,908; constructive allowances, $1,166,640; total, $47,330,360. 
Miles actually run totaled 386,577,597 and miles paid for but 
not run totaled 44,093,826. 


RED CAP WAGES AND HOURS 


The Senate has adopted S. Res. 105, a resolution authorizing 
the wage-hour administrator of the Department of Labor or his 
designated representatives to undertake an inquiry into the 
wages, hours and other conditions of employment of red caps by 
railroad or terminal companies (see Traffic World, May 10, P. 
1202). 
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May 24, 1941 


Rail Wage Increase Demand 


The joint conference of the chairmen of the so-called big 
five railroad brotherhoods in Chicago, called ostensibly to con- 
sider a three-point program including vacations with pay, ex- 
penses of trainmen away from home and train length limita- 
tion legislation, adjourned May 19, with an announcement that 
the brotherhoods intended to press a demand for an increase in 
wages. The demand, as outlined in a prepared statement, is for 
a 30 per cent increase with a minimum of $1.80 a day. The 
minimum would apply on classes of engine, train and yard 
employes now receiving less than $6 a day. It was said that 
the reason for the inclusion of the minimum was to reduce the 
spread between the wages of the lowest-paid of the workers 
and those in the higher-pay brackets. 

It was estimated that the application of the increase to the 
wages of the 350,000 employes in train, engine and yard service 
would increase the annual railroad wage bill, on the basis of 
present payrolls, by from $180,000,000 to $200,000,000. A state- 
ment issued by C. E. Johnston, chairman of the Western Asso- 
ciation of Railway Executives, said that, if granted to the 
members of the brotherhoods, the 30 per cent increase would 
undoubtedly spread to other railroad workers and that, in that 
event, the railroad wage bill would be increased by about 
$600,000,000 a year. In that connection, it is estimated that the 
railroads this year probably will have a net railway operating 
income of approximately $800,000,000 and such an increase in 
pay would reduce that to $200,000,000. 

Following the adjournment of the conference, D. B. Robert- 
son, president, of the Brotherhood of Locomotive Firemen and 
Enginemen, said the respective labor organizations would con- 
tinue their studies on the three points mentioned in the call for 
the meeting that did nothing about them. He said those mat- 
ters were “shelved for the time being’ and that the unions 
intended to “let nothing stand in the way of action on wage 
increases.” 


The statement of the demand was signed by A. Johnston, 
grand chief engineer, Brotherhood of Locomotive Engineers; 
D. B. Robertson, president, Brotherhood of Locomotive Firemen 
and Enginemen; J. A. Phillips, president, Order of Railway 
Conductors; A. F. Whitney, president, Brotherhood of Railroad 
Trainmen, and T. C. Cashen, president, Switchmen’s Union of 
North America. It reads as follows: 


General chairman of the five transportation organizations repre- 
senting all men employed in engine, train, and yard service on rail- 
roads in the United States have by unanimous vote today decided to 
launch a national concerted wage movement requesting a 30 per cent 
increase in all basic rates of pay, with a minimum money increase of 
$1.80 per day. 

The 30 per cent increase will also apply to all arbitrary and mis- 
cellaneous rates, including special allowances and daily and monthly 
guarantees. 

The railroads will receive formal notice of these demands, pur- 
suant to provisions of the Railway Labor Act and current agreements, 
on June 10, 1941. . 

The wages of railway employes are rapidly dropping below wages 
paid to men in other industries. 

Soaring prices and the general increased cost of living, including 
rents and taxes imposed upon employes, are important factors in the 
situation. 

In four years the productivity of railroad men has increased 43 
per cent without any increase in compensation. 


Railway employes suffered tremendously from the business de- 
pression which engulfed the nation in the early '30’s and they feel 
they have a right now to share in the profits accruing to the railroads 
as result of the general increase in the business of the country. 


__ Mr. Johnston’s statement said the new demand was “shock- 
ing to say the least.” It reads as follows: 


The indicated demand of railroad train and engine service em- 
ployes for a thirty per cent increase in present wages is shocking to 
say the least. These men now enjoy the highest level of wages in 
American railroad history. The rail carriers are now straining every 
effort to cooperate in the national defense program, and are making 
vast capital expenditure to increase their rolling stock and plant 
facilities in order to handle with dispatch the sudden demands resulting 
from peak production. 

Almost one-third of the nation’s railroads are still in bankruptcy 
or reorganization. They are staggering under the burden of deficits 
accumulated throughout the depression period. The increased pro- 
ductivity of railroad labor, if indeed it has increased, is not due to 
increased effort on behalf of the employes, but is directly due to 
improved mechanical efficiency of the railroad plant. 

The national administratién is bending every effort to avoid un- 
warranted increase in prices to the consumer and such demands as 
appear in this contemplated proposal are the very things which should 
be avoided to prevent increased transportation costs and resultant dis- 
location of price levels. There is nothing in the railroad picture in 
the name of national defense to justify the increase in wages to these 
classes of employes who now are preferential. A thirty per cent 
increase to this already favored class would undoubtedly require a 
corresponding horizontal increase in the level of wages paid to all our 
employes. Last year the railway payroll was approximately $2,- 
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000,000,000. On this basis the demand, if applied generally, would 
mean an increase of approximately $600,000,000. This is more than 
three times as much as the total net.income for all railroads in 1940. 

It is generally recognized that the railroads have been fair with 
their employes. However, it is obvious that the stress of national 
emergency does not justify profiteering either by labor or by capital. 


Nothing from Pelley 


J. J. Pelley, president, Association of American Railroads, 
said May 21 he had no statement to make with respect to the 
decision of the five transportation brotherhoods they would ask 
for a 30 per cent increase in basic rates of pay. He pointed out 
that the demand would be served on the individual railroads and 
that after that had been done the matter would be one for 
negotiation between the individual railroads and the brother- 
hoods. It is expected that the demand will at least reach the 
National Mediation Board because it is anticipated that the rail- 
roads and the brotherhoods will not be able to reach an agree- 
ment initially. It may go to an emergency board appointed by 
the President under the railway labor act as did the attempt of 
railroad management in 1938 to obtain a 15 per cent cut in 
wages. 

The fourteen non-operating railroad brotherhoods have 
demanded vacations with pay. It is estimated that this demand, 
if granted, will cost about $40,000,000 a year. The National 
Mediation Board is now mediating this dispute and the indica- 
tions are that the employes will get something in the way of 
vacations with pay, adjusted to meet the peculiar situations that 
obtain in railroad work. It is expected the non-operating 
employes also will seek an increase in pay. 

Railroad employes, it was pointed out in railroad circles, 
had realized substantial financial gains in a period when the 
railroads were one of the most seriously depressed industries 
in the country, and now with the railroads increasing their 
earnings further demands were being made. 

In February, 1932, the railroad employes consented to a 
deduction in pay of 10 per cent because of the finanical con- 
dition of the railroads. Restoration of this reduction, however, 
was begun July 1, 1934, and completed April 1, 1935. Based 
on pay roll at that time it was estimated this increased the 
wage bill of the railroads $160,000,000 a year. This was fol- 
lowed by the increases of 5 cents an hour for non-operating 
employes August 1, 1937, and of 44 cents a day for train service 
employes October 1, 1937. Based on 1936 pay rolls it was esti- 
mated these increases amounted to $130,000,000 a year. 

In April, 1938, because of their depressed financial condi- 
tion, the railroads sought to make effective a 15 per cent cut in 
wages. This wound up with President Roosevelt’s emergency 
board recommending against any reduction in wages and the 
railroads dropping their demand. 


The next wage development on the railroads was with re- 
spect to minimum wages under the fair labor standards act. 
In October, 1938, they had to pay a minimum wage of 25 cents 
an hour. This was increased, under the act, to 30 cents in 
October, 1939. Effective March 1 this year, on recommendation 
of the railroad industry committee set up under the act and on 
finding of the wage and hour administrator, the minimum wages 
became 36 cents an hour on Class I roads and 33 cents on the 
short lines. The latter increases were estimated at about 
$7,500,000 a year. 

It is also pointed out that, since the depression began in the 
early thirties, the railroads’ expenses have been substantially 
increased on account of the pension and unemployment insur- 
ance taxes on pay roll which they pay. The pension tax is now 
3 per cent on pay roll or about $60,000,000 a year. It is pointed 
out in that connection, however, that all of that amount can 
not be counted as an increase in expenses for the railroads as a 
whole because their private pension rolls were costing them 
about $35,000,000 a year prior to enactment of the railroad 
—— act. The railroad pension system became effective 
in ; 

The unemployment insurance tax is 3 per cent on pay roll 
or approximately $60,000,000 a year. Railroad employes have 
opposed attempts to reduce this tax, it is pointed out, though 
the unemployment insurance fund is much larger than neces- 
sary to meet annual payments on the basis of experience up to 
this time. Congress in 1940, amended the insurance act to pro- 
vide for increased benefits to employes. 

In 1940 the Class I railroads’ net railway operating income 
was approximately $682,000,000, representing a rate of return 
on property investment of 2.61 per cent. In 1939 this net was 
$589,000,000, representing a rate of return of 2.25 per cent. 
For the first three months this year Class I railroads’ net repre- 
sented a return of 4.15 per cent. Fifteen railroads in the first 
three months this year failed to earn their operating expenses 
and taxes. Seven of these were in the east, seven in the west 
and one in the south. Net railway operating income is the in- 
come before interest and rentals. 

Jesse Jones, Secretary of Commerce, said May 21 at a 
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press conference that a 30 per cent increase in pay was a 
“good deal of a per cent,” when asked to comment on the rail- 
road brotherhood wage increase demand. That was all he had 
to say on the subject. 


Higher Freight Rates? 


Those familiar with the effect on rates of wage increases 
to railroad employes, sometimes before and sometimes after 
the event, were inclined to translate the wage demand of the 
five big railroad brotherhoods into another big increased freight 
rate case being laid on the door step of the Commission. In 
speaking of a freight rate increase, they did not intend to ig- 
nore the fact that there were passenger fares so low, especially 
in the southern district, that, in their need for more money, 
the railroads might deem it necessary for them to undertake an 
increase in some of them and hope that the bus lines would 
have to follow suit, so that the relativity of present fares 
might be substantially maintained. 

There was no doubt in the minds of Commission men and 
practitioners who have any memory of the history of wages 
and rates, about the reciprocating effect of such increases. 
If wage increases are granted the railroads think of increases 
in rates the public is to pay. 

As soon as the demand for a 30 per cent increase in wages 
for the five brotherhoods was decided on, it was taken for 
granted that there would be an increase in wages so great, 
though not the whole of the thirty per cent, that it would be 
followed by an increased rate case. Another thought was that 
the motor carriers, which have been taking steps, particularly 
in the central states territory, to bring their charges up to the 
rail level, would follow anything the railroads might un- 
dertake in the effort of the latter to meet the costs added to 
their expenses by wage increases. 

The greatest rate increase case ever before the Commis- 
sion was Ex Parte No. 74, 58 I. C. C. 220, 302, and 459, sub- 
mitted July 6, 1920, and decided July 29 of that year. Appli- 
cations for increases decided upon in the reports mentioned 
were filed in April of that year. 

Increases were allowed, in the original report of 40 per 
cent in the eastern district, 25 per cent in the southern group, 
35 per cent in the western group and 25 per cent in the moun- 
tain-Pacific. An increase of 33% per cent was approved for 
interterritorial rates. While those were the general percent- 
ages of increases permitted, the Commission dealt with many 
individual commodities so that the percentages in some in- 
stances were higher and in some were considerably lower. The 
applications were for lower percentages, but while the case 
was going on wage increase demands which were granted were 
under consideration. 

Increases were made in rates by the Commission to make 
up deficiencies in earnings which had accumulated while the 
railroads were under government control because of the failure 
of the Director General of Railroads to make increases in rates 
to take care of increases in expenses authorized by him. 


Vacations with Pay 
The Traffic World Washington Bureau 


Though National Mediation Board officials remained mum 
on the subject, it was said in railroad labor circles May 23 that 
agreement had been reached by railroad management and em- 
ploye representatives on most of the main points with respect 
to the demand of the fourteen non-operating railroad unions 
for vacations with pay. When the last of the main points had 
been cleared away, it was said, only the details would remain 
to be worked out. 


A. B. & C. EMERGENCY BOARD 


The emergency board created by President Roosevelt under 
the railway labor act to investigate and report on the wage 
dispute between the Atlanta, Birmingham & Coast and employes 
represented by the Brotherhood of Locomotive Firemen and 
Enginemen and the Brotherhood of Railroad Trainmen is com- 
posed of Brig. Gen. H. S. Hawkins, retired; Houston Thompson, 
attorney of Washington, D. C., and Dr. George W. Stocking, 
professor of economics of the University of Texas, on leave for 
special work in the U. S. Department of Justice (See Traffic 
World, May 17). 


PULP AND PAPER TRAFFIC LEAGUE MEETING 


The annual meeting of the Pulp and Paper Traffic League 
will be held at the Hoted Statler, Buffalo, N. Y., June 18. F. E. 
Hufford, traffic manager, Castanea Paper Company, Johnson- 
burg, Pa., president of the league, will preside. The annual 
dinner will be held in the evening. On the following day 
there will be a golf outing at the Meadowbrook Golf and Coun- 
try Club, Clarence Center, N. Y. 


TRAFFIC WORLD 


T. A. of A. Board Meeting 


The board of directors of the Transportation Association of 
America, at a meeting at the Union League Club, the afternoon 
of May 21, decided actively to oppose the demands of the raij- 
road brotherhoods for a 30 per cent increase in wages. The 
action was taken by ratifying instructions issued to the asso. 
ciation’s staff at a meeting of its executive committee the morn. 
ing of the same day. In a statement issued after the board 
meeting, C. J. Abbott, president, The Abbott Company, Hyanis, 
Neb., chairman of the association’s board, said that the implica- 
tions of the wage demand were far-reaching. 

“If the 30 per cent wage increase sought is granted, it wil] 
mean the end of private ownership of the railroad industry,” 
said he. “The attitude of railroad labor is hard to understand. 
Do the leaders of railroad labor want government ownership 
and its attendant regimentation? Don’t they know that the 
American farmer and the users of transportation must pay the 
bill? Do they want to divert traffic away from regulated 
common carriers to private transportation? Do the leaders of 
railroad labor know that this demand, if granted, would increase 
the cost of living?” 


The executive committee also voted actively to continue 
the work of the association in opposition to the St. Lawrence 
seaway and other moves toward “the dissipation of national 
wealth in directions wholly unrelated to national defense.” In 
this action, too, it was upheld by the board of directors, which 
said: 

“There is no merit in these proposals which warrants such 
a vast expenditure of public funds under present conditions, 
Including local, state and national debt, together with the 
recent defense authorizations made by Congress, the financial 
burden of the American people exceeds $113,000,000,000, or over 
$3,400 for every family of four persons. We emphasize the posi- 
tion repeatedly taken by the association—that it is time for 
Congress to think straight on these requests, projects and ap- 
propriations and classify them in the order of their relative 
importance and postpone consideration of all proposals not 
absolutely necessary to the national defense.” 


Vice-President’s Report 


In his semi-annual report, Donald D. Conn, executive vice- 
president, said that, at the time the association was formed, in 
1935, there was a bill in Congress for government ownership 
of the railroads and a widespread public opinion in its favor. 
In the intervening years, he said, the sentiment died down, but 
it had recently been revived and new trends in government 
made a general take-over of business by government “not be- 
yond the realm of possibility.” The present crisis, he said, 
might well be seized on “by those who have socialism at heart 
for America as a pretext for changing the American system.” 

He said the performance of the transportation industry 
afforded no reason in logic for government ownership. Centrali- 
zation in matters of common concern, “but complete decen- 
tralization in the treatment of local problems,” mitigated against 
central government control, he said, and he pointed to the 
development of cooperative machinery in the handling of car 
supply problems as one of the factors in which improvement 
has been made since the World War period of federal control. 
The railroads he said, were “anticipating equipment needs for 
the future so far as those needs’ could be appraised. The 
public, which had sampled federal operation in the World War, 
he asserted, would “rebel against any similar experiment in 
the future.” Transportation, he warned, would break down 
only if the agencies failed “to cooperate, one with the other, to 
the extent absolutely necessary to render a national service.” 


The association’s present task, he said, was to ‘“‘defend the 
public against the catastrophe of government take-over of the 
transportation industry and thus preserve the private enter- 
prise system,” and to utilize the present period of good railroad 
earnings and credit “to anticipate the future of the industry 
and to prepare for the reaction to come.” He restated the 
eight-point program of the association and outlined the work 
done in the last six months to further it. More than 3,400 
schools, colleges, and libraries were using its publications, he 
said, characterizing this work as its greatest single accomplish- 
ment. 

“There is no lack of understanding as to what should be 
done in the transportation industry,” said he, in conclusion, “but 
concrete action looking toward this goal grounds itself in the 
human selfishness of those who are party to it—management. 
labor, owners, stockholders, communities, and even individual 
shippers. The primary task of this association is to bring these 
groups together before government ownership overtakes the 
entire industry.” 


The executive committee, he said, had set up a “continuing 
committee,” with Mr. Abbott as chairman, to work with all the 
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groups enumerated toward the acceptance of the association’s 
general plan for the integration of transportation agencies. 
No formal action was taken on the report. 


Need for Ore Vessels 


Speaking at the meeting on the matter of the St. Lawrence 
seaway and the point made by its proponents that war vessels 
could be built in Great Lakes shipyards if a sufficiently deep 
channel to the sea were available, A. T. Wood, president, Lake 
Carriers’ Association, a member of the board, said Great Lakes 
shipbuilding facilities were needed for the construction of neces- 
sary ore ships. He said the present ore cargo tonnage available 
was capable of carrying an annual tonnage of 71,000,000, though 
prospects for 1941 needs was 4,000,000 tons higher with still 
further increases in prospect for 1942 and 1943. Many Great 
Lakes shipbuilding facilities were now engaged in building 
smaller naval vessels. These, he said, should be turned over to 
the construction of ore vessels and the building of the naval 
vessels Should be carried on at coast and gulf shipyards. H:« 
pointed out that steel was the greatest need in the defense pro- 
gram, and ore was needed for steel. 


Directors Elected 


The following members were added to the board: 

L, E. Aldrich, treasurer, Chicago Daily News, Chicago; George A. 
Kelly, vice-president, Pullman Company, Chicago; LeRoy Kramer, 
first vice-president, General American Transportation Corporation, Chi- 
cago; Charles H. J. Mitchell, publisher, Brookings, S. D., Register; 
Guy E. Reed, vice-president, Harris Trust and Savings Bank, Chicago; 
Thomas R. Reid, executive vice-president, United States Junior Cham- 
ber of Commerce, Chicago; P. A. Shackleford, manager, transporta- 
tion department, International Business Machines Corporation, New 
York; Robert Strickland, president, Trust Company of Georgia, At- 
lanta, and A. T. Wood, president, Lake Carriers’ Association, Cleveland, 
Ohio. 

The board adopted an amendment to the association’s by- 
laws increasing from 16 to 20 the membership of the executive 
committee. It elected Mr. Reed, Mr. Kramer, and Mr. Aldrich 
to the executive committee, making its present membership 19 
and leaving one vacancy. 


Administrative Procedure 


Witnesses who testified in a hearing conducted May 22 by a 
subcommittee of the Senate judiciary committee, speaking on 
behalf of the Association of Interstate. Commerce Commission 
Practitioners, non-lawyer practitioners, the National Industrial 
Traffic League and the Association of American Railroads, were 
in agreement generally in asserting that the administrative pro- 
cedure bills under consideration (S. 674, S. 675 and S. 918) would 
be of no public benefit so far as their application to procedure 
of the Interstate Commerce Commission was concerned. On 
the contrary, they contended, enactment of the bills in their 
present form would be harmful in that they would handicap the 
Commission in carrying on its flexible pattern of procedure, 
which it had devised to meet new situations and which, the wit- 
nesses said, was fundamentally efficient, fair and satisfactory. 

The witnesses were: Parker McCollester, member of a New 
York City law firm and president of the practitioners’ associa- 
tion; Elmer A. Smith, general attorney of the Illinois Central and 
a former president of the practitioners; Milton P. Bauman, of 
New York City, chairman of a voluntary group of non-lawyer 
practitioners; John B. Keeler, of Pittsburgh, Pa., chairman of the 
legislative committee of the National Industrial Traffic League; 
Charles E. Bell, of Washington, D. C., non-lawyer practitioner, 
former executive adviser to the Federal Coordinator of Trans- 
portation; J. Van Dyke Norman, member of a Washington, D. C., 
and Louisville law firm, and J. Carter Fort, general solicitor 
for the Association of American Railroads. 

Mr. McCollester, in addition to recommending exemption of 
the Commission from provisions of the considered bills, said the 
provisions regarding hearing examiners were “very definitely 
undesirable” as applied to the Commission. Such positions in 
the Commission would require years of experience and knowl- 
edge of rate matters, and appointments for 7-year terms would 
expose the appointees to political pressure, he averred. He 
opposed, further, the provision of all three bills that hearing 
Commissioners should actually decide cases, and the proposed 
division of responsibility for appointments between the Com- 
mission and the Office of Federal Administrative Procedure. 
In asserting that practice before the Commission should not be 
Imited to lawyers, he said that only 49 out of over 2,000 members 
of the practitioners association had dissented from that view. 
Control of those who should be allowed to represent others in 
— before it should be left to the Commission, he main- 

Mr. Smith said the association had no information which 
Would lead it to think that the public interest would be served by 
any limitation of practice before the Commission to lawyers 
only. He added that to say that in each and every case before 
that body no one but a lawyer might appear before it in a repre- 
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sentative capacity would be to shut the Commission off from 
“the help and aid it has received . . . from persons who, through 
long years of intensive study and work, have acquired a familiar- 
ity with the technical subjects of rates, discrimination, prefer- 
ence, traffic and transportation conditions that has enabled them 
to make a presentation . . . helpful to the Commission.” 

Supporting that position, Mr. Bauman argued that the deter- 
mination of lawful freight rates was not a judicial function, that 
the Commission was essentially an expert tribunal and not a 
court, that it should not be bound by legalistic-procedure, and 
that, in any event, it investigated fully the competency of non- 
lawyers. He made the point that many large industries having 
their own legal departments relied on their traffic managers to 
handle their rate cases before the Commission. 

Mr. Keeler declared that simplicity and freedom from un- 
necessary formalities had marked the Commission’s work, mak- 
ing it easy for an aggrieved party to seek relief, and that re- 
stricting appearances to lawyers would make the setting of 
hearing dates on the Commission’s calendar an almost impos- 
sibly difficult task. 

The administrative procedure bills, Mr. Keeler said, were 
to a large degree sponsored by the American Bar Association. 
With all respect to that organization, he observed, he believed 
that the majority of its members were not well enough ac- 
quainted with the work of the Commission to pass on the merits 
of its procedure. The Commission did not adhere to outmoded 
practice, but had adopted new procedure methods from time to 
time to meet changing conditions. He expressed, further, un- 
qualified opposition of the League to the proposed appointment 
of hearing commissioners. Section 107 (5) of S. 675, he added, 
seemed to give the director of administrative procedure the 
power to investigate and tamper with the right of the Commis- 
sion to determine who should appear before it. Such tampering 
was opposed by the League, he said. Employment of lawyers, 
to the exclusion of non-lawyer practitioners, in rate cases would 
be burdensome to shippers, railroads and other regulated car- 
riers, now represented by commerce agents, traffic men and 
the like, he maintained. 

Mr. Bell, the next witness, said no showing had been made 
that the public interest required that practice before the Com- 
mission be limited to lawyers. Mr. Norman voiced the belief 
that the public interest would be served by exempting the Com- 
mission from provisions of the-bills in question, saying its proce- 
dure must be flexible. 

The Commission, said Mr. Fort, now had the confidence 
of those who practiced before it. There was no demand for a 
change in legislation covering its procedure and no occasion for 
intervention by Congress to improve it, he averred. He said 
that if the Commission were allowed to continue the use of its 
present procedure, it might be helpful to agencies operating 
under the general procedure prescribed by the bills under con- 
sideration, while experience of the latter agencies under their 
uniform system of procedure over a period of time might also 
be helpful to the Commission. He said he could see no objection 
to singling out the Commission for exemption from terms of 
the bills. 

The legislative committee of the National Association of 
Railroad and Utilities Commissioners, according to John E. Ben- 
ton, general solicitor, has adopted a resolution recommending, 
with respect to the administrative procedure bills now pending 
in Congress, that any legislation enacted be made inapplicable 
to the four federal regulatory commissions, and that, in any event, 
any legislation should be made inapplicable to proceedings con- 
ducted under the cooperative plan, or to any agency exercising 
jurisdiction to regulate railroads, public utilities or public utility 
holding companies, the hearing officers of which are civil service 
employes. 

Representative Celler, of New York, has introduced H. R. 
4782, a bill to revise the administrative procedure of federal 
government agencies, establish the Office of Federal Adminis- 
trative Procedure, provide for hearing commissioners, and au- 
thorize declaratory rulings by administrative agencies. 


REPRESENTATION OF EMPLOYES 

The National Mediation Board has certified that the Brother- 
hood of Railway and Steamship Clerks, Freight Handlers, Ex- 
press and Station Employes has been selected to represent the 
craft or class of clerical, office, station and storehouse employes 
of the Norfolk Southern; that the Brotherhood of Locomotive 
Firemen and Enginemen has been selected to represent locomo- 
tive firemen, hostlers and hostler helpers, employed by the 
Charleston and Western Carolina, and that the International 
Brotherhood of Blacksmiths, Drop Forgers and Helpers and the 
Brotherhood of Railway Carmen of America, have been desig- 
nated to represent respectively blacksmiths and carmen (includ- 
ing coach cleaners), their helpers and apprentices, employed by 
the Atlanta, Birmingham & Coast. As to boilermakers, their help- 
ers and apprentices of the A. B. & C., the board said no con- 
testant received a majority of the legal votes cast and therefore 
no certification was made. 
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TRAFFIC WORL) 


Trafiie Lesson No. 2I 


Twenty-First of a Series of Fifty-Two Articles on the Fundamentals of Freight Traffic by G. Lloyd 
W ilson—W estern Trunk Line Interterritorial Freight Rate Structures 


e The principal interterritorial freight rate structure be- 
tween Western Trunk Line Territory and other parts of 

the United States is that between Eastern Territory and West- 
ern Trunk Line Territory. Large quantities of freight move 
between these territories over long-distance routes via all-rail, 
rail-lake-rail and other combination services. An important 


Table No. 1 


Basic Scale of first class rates Interterritorial Western Trunk 
Line-Eastern Territories—Representative distances. 


Basic Scales 
Prescribed Prescribed 
ov 2c. C. oy 1. C. C. 
in 1930. (Ap- in1934. (Ap- 
pendix H, (164 pendix U, (204 Including 
I.C.C.1),1930) I.C.C.595),1934) Increases 


Distances 
miles and under 30 


miles and over ae 57 
miles and over = 78 
miles and over = 83 
miles and over = 93 
miles and over sts 109 
miles and over we 167 
miles and over v 191 
miles and over 1475.. 251 
miles and over 1950.. fin 
miles and over 1975.. 311 
miles and over 2150.. prac 
miles and over 2175.. ‘ 335 
miles and over 2375... ... 359 


part of the decisions and orders of the Interstate Commerce 
Commission is devoted to this major interterritorial structure. 


Maximum Class Rate Scales 


The understructure of class rates between Western Trunk 
Line and Eastern territories is a scale of maximum distance 
class rates applicable between points in Eastern Territory, on 
the one hand, and points in Western Trunk Line Territory, on 
the other, subject to the imposition of Western Trunk Line 
zone differentials for the distances traversed in these zones. 
The first class distance rates prescribed for interterritorial ap- 
plication between Western Trunk Line and Eastern territories 
are identical with the maximum mileage rates prescribed for 
intraterritorial application in Western Trunk Line Territory. 
The basic scale originally prescribed by the Commission was 


Table No, 2 


Bridge Scale of Arbitraries prescribed for use between Eastern 
and Western Territory points within 170 miles of gateways be- 
tween Western Trunk Line and Eastern territories 


Arbitraries in Cents 
Per 100 Pounds 
Appendix KK and 
Distances Appendix V Scale 
miles and 
miles and over 
miles and over 
miles and over 
miles and over 
miles and over 
miles and over 
miles and over 
miles and 
miles and 
miles and 


Source: Appendix KK, First Supplemental 
Trunk Line Class Rates (173 I. C. C. 637); 


Report, 
and Appendix V, 
Fourth Supplemental Report, (204 I. C. C, 595, 711), 1934. 


Western 


approximately 70 per cent of the Zone III mileage scale, except 
for distances of 75 miles or less, where the relationships are 
erratically higher. 

The basic scale was subsequently modified in the sixth 
supplemental report in the western trunk line rates case.’ The 


1 (204 I. C. C. 595, 709-711), 1934, Appendix U. 








basic scale rates, like all other class rates, were increaseq 
10 per cent by the horizontal rate increases since the establish. 
ment of the revised scales. The original interterritorial basic 
scale, the revised scale, and the revised scale including increases 
are shown, for representative .distances, in Table No. 1. 

The distances for rate-making purposes between points jp 


Table No. 3 


Comparison of interterritorial distance rates and Eastern Terri- 
tory distance rates for corresponding distances—First class rates 
Rates in cents per 100 pounds 
Western Trunk 
Line Scales 


Distance 
Arbitraries 
to Be Added 
to Eastern 
Scale 


Eastern 
Distances 

5 miles and under 
25 miles and over 
50 miles and over 
75 miles and over 
100 miles and over 
150 miles and over exe c 
170 miles and over 160.... 72 8 § 69 44 
Sources: Appendix H (164 I. C. C. 1, 249, 251); and Appendix 
E (164 I. C. C. 314, 467). 


ae @Zone III 
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Eastern Territory, on the one hand, and points in Western 
Trunk Line Territory, on the other, are determined by the use 
of the standard formula—the shortest routes between the points 
by which traffic can be interchanged without transferring the 
lading of the cars. 


Classification—Interterritorial Application 


Rates between Western Trunk Line Territory and Eastern 
Territory are governed by the Western Classification, both east- 


Table No. 4 


Principal Key Rate Points in Trunk Line and New England 
Territories for Construction of Western Trunk Line 
Interterritorial Rates. 


Key Rate Points 


Lynchburg, Va. 
New York, N. Y. 
Norfolk, Va. 
Ogdensburg, N. Y. 
Olean, N. Y. 
Oneonta, N. Y. 
Philadelphia, Pa. 
Pittsfield, Mass. 
Port Jervis, N. Y. 
Portland, Me. 
Pottsville, Pa. 
Poughkeepsie, N. Y. 
Punxsutawney, Pa. 
Reading, Pa. 
Richmond, Va. 
Roanoke, Va. 
Rochester, N. Y. 
Rockwood, Pa. 
Scranton, Pa. 
Springfield, Mass. 
Syracuse, N. Y. 
Trenton, N. J. 
Utica, N. Y. 
Watertown, N. Y. 
Wellsville, N. Y. 
Williamsport, Pa. 


Albany, N. Y. 
Altoona, Pa. 
Atlantic City, N. J. 
Baltimore, Md. 
Bangor, Me. 
Batavia, N. Y. 
Bellefonte, Pa. 
Berwick, Pa. 
Bluefield, W. Va. 
Boston, Mass. 
Calais, Me. 

Cape Charles, Va. 
Clearfield, Pa. 
Connellsville, Pa. 
Cumberland, Md. 
Driftwood, Pa. 
Easton, Pa. 
Franklin City, Va. 
Frederick, Md. 
Geneva, N. Y. 
Grafton, W. Va. 
Greenwood, Del. 
Hagerstown, Md. 
Harrisburg, Pa. 
Johnsonburg, Pa. 
Johnstown, Pa. 
Lewistown, Pa. 





bound and westbound, with the exception of the rates to al 
from points in southern Wisconsin in Illinois Freight Associé 
tion Territory, or Illinois Territory, and in extended zone C, 
which are governed by the Official Classification, for reaso! 
that will be discussed later. 

Rates for classes lower than first class, when subject 
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the Western Classification, are determined by the use of the 
following percentages of the first class rates: 


Classes, Western 

Classification: 1 2 3 4 5 A B Cc D E 
Percentage 

of first class 100% 85% 70% 55% 37.5% 45% 32.5% 30% 22.5% 17.5% 


If the interterritorial rates are governed by the Official 


Table No. 5 


Additional Key Points in Trunk Line and New England Terri- 
tories, Taking Same Rates as Key Points Shown in Con- 
structing Interterritorial Rates to or from 
Western Trunk Line Territory. 

Additional Key Points 
Binghamton, N. Y 
Bridgeport, Conn. 

Cape May, N. J 


Rate Basis 


Springfield, Mass. 
Atlantic City, N. J. 


RN ON se Sra inci ds Se Goranine Sh KEMSS Soe GSS Franklin City, Va. 
Delhi, 
Easton, Md. 
Elmira, N. 
Fitchburg, 


Oneonta, N. Y. 
Greenwood, Del. 
Syracuse, N. Y. 
Boston, Mass. 
Oneonta, N. Y. 
Springfield, Mass. 
Johnstown, Pa. 
Springfield, Mass. 
Boston, Mass. 
Boston, Mass. 
Boston, Mass. 
Pittsfield, Mass. 
Syracuse, N. Y. 
Boston, Mass. 
Troe etek ccs Le cata @iavaid Sip pW Ree Sraeate Roanoke, Va. 
Atlantic City, N. J. 
Springfield, Mass. 
Springfield, Mass. 
Boston, Mass. 


Fonda, N. 

Hartford, Conn. 
Indiana, Pa. 

Keene, N. H 
Manchester, 
Montpelier, Vt. 
New London, Conn 


Oswego, N. 
Providence, R. I 
Staunton, Va. 
Toms River, 
Turner’s Falls, Mass 
Waterbury, Conn. 
Worcester, Mass. 


Table No. 6 


Principal Key Points in Central Territory for Construction of 
Western Trunk Line Rates 
Key Rate Points 


Logan, Ohio 

Mansfield, Ohio 

Marion, Ohio 

Mineral, Ohio 

Newark, Ohio 

New Martinsville, W. Va. 
Parkersburg, W. Va. 
Piqua, Ohio 

Pittsburgh, Pa. 
Portsmouth, Ohio 
Sandusky, Ohio 

Sardinia, Ohio 
Springfield, Ohio 

Toledo, Ohio 
Ulrichsville, Ohio 
Washington Court House, Ohio 
Wheeling, W. Va. 
Youngstown, Ohio 


Adrian, Mich. 
Ann Arbor, Mich. 
Ashtabula, Ohio 
Buffalo, N. Y. 
Cambridge, Ohio 
Canton, Ohio 
Charleston, W. Va. 
Chillicothe, Ohio 
Cincinnati, Ohio 
Cleveland, Ohio 
Columbus, Ohio 
Dayton, Ohio 
Defiance, Ohio 
Detroit, Mich. 
Erie, Pa. 
Fostoria, Ohio 
Gallipolis, Ohio 
Kenova, W. Va. 
Lima, Ohio 


Table No. 7 


Additional Key Rate Points in Central Territory. Taking Same 
Rates as Key Points Shown in Constructing Interterritorial 
Rates to and from Western Trunk Line Territory. 

Additional Key Points Rate Basis 
Ohio Cleveland, Ohio 
Wheeling, W. Va. 
Washington Court House, Ohio 
Wheeling, W. Va. 
Springfield, Ohio 


Akron, 
East Liverpool, Ohio 
Midland City, Ohio 
Steubenville, Ohio 
Urbana, Ohio 





Classification, the Official class rates relationship is used to 
determine classes lower than first class: 


2 R.25-3R.26 4 5 6 
85% TW% 55% 50% 35% 27.5% 


Classes, Official Classification: 1 
Percentage of first class.... 100% 


Bridge Scale of Rates 


The use of rates prescribed by the Commission in the East- 
ern class rate investigation between points in Eastern Territory 
and points in Illinois Territory and the gateway points on the 
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border line between Eastern and Western Trunk Line terri- 
tories presents a difficulty because the eastern rate structure 
is on a relatively lower basis, mile for mile, than the Western 
Trunk Line structure.’ In order to blend these two structures 
and to avoid the hump created by the rates on different levels, 
a scale of first class “bridge arbitraries’ is provided. These 
arbitraries are added to the first class rates prescribed in the 
eastern class rate investigation for the distances up to 170 
miles between any Western Trunk Line point and the gateway 
on the border between the territories. If the rates constructed 
by the addition of the first arbitraries to the first class rates 
on the eastern class rate scale produce a lower rate than the 
interterritorial rates based on the distance scale, or on the key- 
rate basis—which will be discussed later—these rates are ob- 


Table No. 8 


Representative Key Rate Points in Western Trunk Line Terri- 
tory for Construction of Interterritorial Rates. 


Key Rate Points 


Marquette, Mich. 
Mason City, Ia. 
Minneapolis, Minn. 
Minot, N. D. 
Mitchell, S. D. 
Moberly, Mo. 
Mobridge, S. D. 
North Platte, Neb. 
Omaha, Neb. 
Ottawa, Kan. 
Ottumwa, Ia. 
Pierre, S. D. 
Pittsburg, Kan. 
Portage, Wis. 
Prairie du Chien, Wis. 
Pueblo, Colo. 
Rapid City, S. D. 
Red Wing, Minn. 
Rochester, Minn. 
St. Joseph, Mo. 
Salina, Kan. 
Sault St. Marie, Mich. 
Sheridan, Wyo. 
Sioux City, Ia. 
Sioux Falls, S. D. 
Topeka, Kan. 
Trinidad, Colo. 
Waterloo, Ia. 
Watertown, S. D. 
Wichita, Kan. 
Williston, N. D. 
Yankton, S. D. 


Aberdeen, S. D. 
Albert Lea, Minn. 
Arkansas City, Kan. 
Ashland, Wis. 
Atchison, Kan. 
Bisbee, N. D. 
Bismarck, N. D. 
Casper, Wyo. 
Cedar Rapids, Ia. 
Cheyenne, Wyo. 
Coffeyville, Kan. 
Denver, Colo. 

Des Moines, Ia. 
Dodge City, Kan. 
Duluth, Minn. 

Eau Claire, Wis. 
Emporia, Kan. 
Fargo, N. D. 

Fort Dodge, Ia. 
Fort Scott, Kan. 
Grand Forks, N. D. 
Grand Island, Neb. 
Huron, S. D. 
Hutchinson, Kan. 
Iowa City, Ia. 

Iron Mountain, Mich. 
Jefferson City, Mo. 
Kansas City, Mo. 
Labadie, Mo. 
Lawrence, Kan, 
Lincoln, Neb. 
Manhattan, Kan. 


Table No. 9 


Additional Key Points Western Trunk Line Territory, Taking 
Same Rates as Designated Principal Key Rate Points. 


Key Point 
Chippewa Falls, Wis 
Colorado Springs, Colo 
Escanaba, Mich. Iron Mountain, Mich. 
Garden City, Kan Scott City, Kan. 
EN INR nos cave rccncccsesedeceoecvews Grand Island, Neb. 
Hinckley, Minn. Duluth, Minn. 

La Crosse, Minn Winona, Minn. 

Leavenworth, Kan. Atchison, Kan. 

Munising, Mich. Iron Mountain, Mich. 

Nebraska City, Neb Omaha, Neb. 

Osceola, Ia. Des Moines, Ia. 

St. Paul, Minnesota, Minn. 
Fargo, N. D. 


Rate Basis 


Eau Claire, Wis. 
Pueblo, Colo. 





served as maximum rates. 
is shown in Table No. 2. 

In the sixth supplemental report of the Commission in the 
western trunk line class rate case, the use of the bridge arbi- 
traries was modified. They were ordered to be added, rate 
for rate, on each article or shipment to the local eastbound 
rates. For example, the applicable through rate on an article 
rated fifth class Official Classification, and class A, Western 
Classification, is made by taking the class A arbitrary west 
of the boundary and adding this sum to the fifth class rate 
east of the boundary, provided the total rate on the article is 
less than the joint through class A rate on the westbound move- 
ment, or the joint through fifth class rate on a similar east- 
bound movement.’ 


The “bridge scale” of arbitraries 





2 (164 I. C. C. 314), 1930. 
3 (204 I. C, C. 595, 666-667), 1934. 
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In commenting on the objections of the western trunk line 
carriers to the modified plan of use of the bridge arbitraries, 
the Commission said: 


The bridge scale is devised to obviate unduly prejudicial rate humps 
which might otherwise arise because of differences in rate levels or 
because of lack of uniform classification ratings. Further refinement 
would tend to make the compilation of rates more complex, and would 
serve no useful purpose.‘ 


Comparison may be made of the basic western trunk line 
interterritorial scale and the eastern class rate scale by com- 
paring the first class rates for corresponding distances shown 
in Table No. 3. Classes for rates lower than first class made 
upon the western trunk line scale are made by applying the 
standard western classification relationships, and class rates 
lower than first class made on the eastern scale are constructed 
by applying the standard official classification relationships. The 
rates so constructed are applied alternatively, the lower of the 
rates being applied to the movements in question. 

The rates in effect in 1941 are made in this manner, subject 
to the increases provided for in horizontal increases in rates 
subsequent to the establishment of the bases. The increase is 
applied to the combination of the basic rates and the distance 
differentials, and not separately to each factor. 


Interterritorial Key Rates 


The most important feature of the rate structure between 
Eastern and Western Trunk Line territories is found in the 
interterritorial key rates prescribed for application between 
points in Western Trunk Line Territory, on the one hand, and 
points in the “eastern key point area,” on the other. The east- 
ern key point area includes the part of Eastern or Official Ter- 
ritory east of Indiana, including the southeastern corner of the 
lower peninsula of the state of Michigan in the vicinity of 
Detroit. 


The key rates are based or grounded on distance and on 
the basic Western Trunk Line class rate scale and formula. 
These rates are modified, however, by reducing the rates below 
the level of the distance class rates between the important key 
rate points and intermediate points. Consideration is given to 
conditions of industrial, commercial, and transportation com- 
petition. The interterritorial key rates are related to those 
prescribed between key rate points in Eastern Territory in the 
eastern class rate investigation. 


The interterritorial key rates are blanketed back from each 
key rate point over intermediate points until the next less dis- 
tant key rate point is reached. Where two key rate points in 
Western Trunk Line Territory are substantially more than 50 
miles apart, east to west, additional key rate points are inserted 
between the original key rate points and the rates to or from 
intermediate points are graded with relation to the specific 
key rates. 


Interterritorial class rates constructed upon the key rate 
pattern are governed by the Western Classification, eastbound 
and westbound. Rates on the key rate bases for classes lower 
than first class are made by the use of the standard western 
class relationship formula. 


Key Points in Eastern Territory 


The principal key rate points in Eastern Territory may be 
divided for convenience into two groups—those in Trunk Line 
and New England territories and those in Central Territory. 

The principal Trunk line and New England key rate points 
for use in constructing interterritorial rates to or from Western 
Trunk Line Territory, 53 in number, are shown in Table No. 4. 
Additional Trunk Line and New England points taking the 
same rates as the key rate points designated are shown in 
Table No. 5. 

The 37 major key rate points in Central Territory are 
listed in Table No. 6, and additional key rate points taking the 
same rate basis as that of the designated major key rate points 
are shown in Table No. 7. 

The 193 principal Western Trunk Line Territory key rate 
points and the 62 additional key points taking the same rates 
as the principal key rate point to which they are related are 
too numerous to be given in full. Representative principal key 
rate points and selected additional key points taking the same 
rate basis as the key rate point designated are shown in Tables 
Nos. 8 and 9, respectively. 

A survey of the key rate points in Eastern Territory indi- 
cates that these points include such important traffic centers 
as: Principal industrial cities; industrial and manufacturing 
cities and towns; railroad junctions; Ohio River crossings; 
western termini of the Eastern Trunk Lines; north Atlantic 
ports; Great Lakes ports; Virginia Gateway Cities. 

Many of these points were the centers of rate groups used 


«Ibid, p. 667. 
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in the Interterritorial Eastern-Western Trunk Line structure, 
which was replaced by the present interterritorial structure. 

The principal Western Trunk Line key rate points, include: 
Upper Great Lakes ports; upper Mississippi River crossings; 
Missouri River ports; distribution centers; agricultural market- 
ing centers; railroad junctions; Colorado common points; 
Wyoming common points; centers of production of important 
products. 

Many of these points were important group centers under 
the old Western Trunk Line rate adjustment. 


Interterritorial Commodity Rates 


Commodity rates between Western Trunk Line Territory 
and Eastern Territory are numerous and important because of 
the vast volume of interterritorial commodity traffic in raw 
materials, fuels, semi-finished products, and manufactured 
goods. All the commodity rate bases found in Western Trunk 
Line Territory are used in constructing interterritorial com- 
modity rates. These were discussed in Article No. 20. The 
tendency is to “treat” commodity rates by placing them on 
percentages of first class. Some of these commodities include: 
Fibre and pulpboard; paperboard; brick and clay products; 
seeds; fresh vegetables; dressed poultry; tank material; canned 
fruits and vegetables; animal or poultry feed; oil well supplies; 
dairy products; melons; asphalt; live stock; stone; live poultry; 
fresh fruits; agricultural implements; fibreboard boxes; wool 
and mohair. 


Utah and Colorado Common Points 


The extension of Western Trunk Line Territory resulting 
from the modification of Sub-Zone III and the extension of 
Zone IV has the effect of extending the interterritorial Western 
Trunk Line-Eastern freight rate adjustment to include points 
in Colorado, Wyoming, Utah, and Montana to include the com- 
mon points in the first three of these states and points taking 
the same basis of rates, and points in central and eastern 
Montana. 

The Colorado common points, long important as rate points 
on the border between Western Trunk Line and Transconti- 
nental Territory, include: Denver, Colorado Springs, Pueblo 
and Trinidad, Colorado. 

The Wyoming common points include: Cheyenne, Lara- 
mie, Casper, Sheridan, Keeline, and Sheridan, Wyo. 

The Utah common points include Salt Lake City and 
Ogden, Utah, and other points taking the same basis of rates. 


Interterritorial Rail-and-Lake Rates 


Interterritorial class and commodity rates between points 
in Eastern Territory and Western Trunk Line Territory via 
rail-and-lake routes are made on bases differentially lower than 
the all-rail rates between the same Eastern and Western Trunk 
Line points. Eastern Territory is divided into three geograph- 
ical areas designated as eastern areas A, B, and C, respectively, 
while Western Trunk Line Territory on and west of the Great 
Lakes is divided into three areas designated as western areas 
A, B, and C. The most easterly area in each case is designated 
area A, the next most westerly area B, and the most westerly 
area C. The differentials tend to be largest where the amount 
of water transportation service on the Great Lakes is greatest 
in comparison with the amount of rail service to and from the 
lake ports. The rail-and-lake rates will be discussed more fully 
in a subsequent article. 





An error in composition in Traffic Lesson No. 20, at p. 1218, 
in the Traffic World of May 10, put population statistics for 
Western Trunk Line Territory in a ridiculous light. As printed, 
a sentence in the paragraph under the sub-title ‘(Characteristics 
of the Territory,” read: 


The district has a large area, over 850,000 square miles; a rela- 
tively small population in proportion to size, probably about 25,000,000 
a square mile of area; and 29 less than 300 persons a mile of railroad, 
and comparatively light traffic density. 


It should have read: 


The district has an area of over 850,000 square miles; a relatively 
small population in proportion to size, probably about 25,000,000 per- 
sons, and 29 persons for each square mile of area; less than 300 persons 
for each mile of railroad, and comparatively light traffic density. 


MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

MC 1184, George F. Burnett Co., Inc., common carrier 
application; MC 83067, Luther Edward Krebs, dba Krebs Bros. 
Transfer Co., contract carrier application; MC 101116, Abe 
Rosen, common carrier application. 
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Highways and Defense 


Because the administration has failed to include highway 
transportation in its defense program, this country has followed 
“too much the transportation blunders” that have “retarded 
England’s war effort,” said Chester H. Gray, director, National 
Highway Users’ Conference, in an address at the annual con- 
vention of the Montana Stock Growers’ Association at Great 
Falls, May 23. The real necessity, in order to put the motor 
vehicle in its proper place in the defense picture, is for highway 
planning, he-said. The lack of such planning, he added, was 
proved by proposals to add one cent a gallon to the federal 
gasoline tax and to place a tax of 20 per cent on the sale price 
of new and used automobiles. 

England, in its defense planning, decided that the “motor 
vehicle, particularly the truck, should be shoved aside; parts 
for repair should not be provided; all in the assumption that 
the railroads of the British Isles could adequately care for all 
transportation needs,” said he. It had since become apparent 
that British transportation was insufficient, ‘‘but the harm has 
been done.” Because of that blunder, he said, new trucks 
could not be built in Britain and existing trucks could not be 
repaired, thus retarding not only British commerce but nec- 
essary military transportation also. 


He advocated study of highway data now available in 
state capitals as a basis for general defense highway plan. 
Taxes on the use of such highways should not be increased, 
he said, “or else too many of our citizens who have no more 
than modest incomes will be legislated off the highways just 
like a lot of them in Montana and elsewhere have been bank- 
rupted off their farms.” 


Ports of entry and other highway barriers were also a 
drag on national defense, he said. It was time, he said, that 
the states recognized that the federal government, when it 
chose to do so, was “supreme in matters of interstate com- 
merce.” Public sentiment was at present “definitely opposed 
to all such barriers,” he said, and they would not “much 
longer be tolerated.” 


Thomas H. MacDonald, Public Roads Administration com- 
missioner, said in an address before the Eastern Conference 
of Motor Vehicle Administrators, at Hartford, Conn., that 
the estimated cost of constructing access roads in defense areas 
to solve problems that had been presented or would be pre- 
sented in the near future would approach $350,000,000, and that 
the provision of highways of “reasonable standards” on the 
strategic defense network in the United States would require 
an additional expenditure of more than $458,000,000. 


Mr. MacDonald said that there had been certified by the 
War Department, the Navy Department and the Council of Na- 
tional Defense, up to April 26, 288 defense areas at which ac- 
cess road problems existed and that it was anticipated that 
there would be at least 50 more areas certified by the War De- 
partment in the near future, to which would be added, in the 
same proportion, naval and industrial areas. 


The strategic network of routes of military importance in- 
cluded about 75,000 miles, said Mr. MacDonald. This mileage, 
he continued, included over 5,000 miles of surface less than 18 
ft. wide, nearly 2,500 bridges of capacity of less than 30,000 
pounds, and about 14,000 miles of road whose surface was in- 
capable of supporting wheel loads of 9,000 pounds. In addition, 
he said, there was a substantial mileage over 18 ft. wide but 
narrower than necessary for the proper accommodation of pres- 
ent and expected civilian and military traffic, together with 
a common condition of narrow shoulders, a “very general” 
condition of excessive curvature, too steep grades and in- 
adequate sight distance. 

He said it should be self-evident that “highways inadequate 
for military usage are even more inadequate for civilian needs.” 
A virtual stagnation of traffic flow existed now on some high- 
Ways crowded with week-end traffic, he observed. With the 
Increasing subcontracting of many items of manufacture and 
with many larger plants becoming principally assembly cen- 
ters, the highway became an integral feature of the assembly 
line, he continued, adding that “stagnation of traffic under these 
conditions might well result in calamity.” 


Mr. MacDonald said the Highway Traffic Advisory Commit- 
tee in each state now had a heavy responsibility, until the de- 
fense highway projects had been completed, to insure that 
present highway facilities were used to their utmost efficiency. 

The National Highway Users Conference pointed out that 
Mr. MacDonald’s estimate of highway defense construction 
Costs amounted to nearly three times as much as the total es- 
mate of the Public Roads Administration in a special report 
to the President which was made public February 13. That 
report showed a total estimate of $287,000,000, consisting of 
$150,000,000 for access roads, $25,000,000 for tactical roads, 
$100,000,000 for the strategic highway system and $12,000,000 
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for advanced planning for future development of the strategic 
system. 


TRUCK PLANTS AND DEFENSE 


Motor truck manufacturing plants in the United States are 
now producing 25,000 military vehicles monthly, as compared 
with the total of 13,000 such vehicles owned by the Army in 
1937, said Arthur C. Butler, manager, motor truck division, 
Automobile Manufacturers’ Association, in a speech at the 
annual meeting of the Texas Motor Transportation Association, 
May 22. In addition, he said, the automotive industry was pro- 
ducing other defense material, such as machine guns, airplane 
and marine engines, shells and airplane and torpedo parts. In 
the industry at present, he said, defense came first, and there 
was “no half way about it.” 

The transportation needs of the defense program, he said, 
had brought about “fa new and broader realization of the im- 
portance of trucks,’ which has resulted in “the repeal of re- 
strictive legislation and in the passage of improved laws and 
regulations pointed to enabling trucks to contribute in full 
measure to security and better living for all.” 


MOTOR TARIFFS REJECTED 

The Commission, division 2, by orders, has rejected tariff 
MF-I. C. C. No. 1 of Soukup Bros., dba Mike J. Soukup and 
Thomas Soukup, of Wagner, S. D., and supplement No. 7 to 
tariff MF-I. C. C. No. 2 of Boyd Truck Lines, Inc., of Kansas 
City, Mo., presented to it for filing. ‘The Commission said 
the tariff purported to name rates or charges for transporta- 
tion services for which there was no operating authority as 
required by the interstate commerce act, while the supplement 
proposed to establish a rate for transportation service for 
which there was no operating authority as required by section 
206 and not in consonance with section 217 (a). Neither, the 
Commission said, were entitled to be received or filed by it. 

The Commission, division 2, by order, has rejected tariff 
MF-I. C. C. No. 1 of Omar M. Collins, Frank B. Collins and 
Burnette K. Garman, dba Collins and Garman, of Pembroke, 
Va., presented to it for filing. The Commission said it appeared 
that the tariff purported to name rates or charges for trans- 
portation services for which there was no operating authority 
as required by the interstate. commerce act, and that it was 
unlawful and was not entitled to be received or filed by it 
under the provisions of the act. 


TEMPORARY MOTOR AUTHORITY 


In MC F-1472, Union Transfer & Storage Co. of Los Angeles, 
purchase, Citizens Truck Co., Ltd., the Commission, by division 
4, has authorized, for a period not exceeding 180 days, lease 
by the former of rights under MC 5809 of the latter, of Los 
Angeles, Calif., at a total rental not exceeding $400 a month. 

The Commission, by division 4, in MC F-1517, Overnight 
Motor Transportation Co., Inc., purchase, Capitol Motor Lines, 
Inc., has authorized, for a period not exceeding 180 days, lease 
by the former, of Baltimore, Md., of rights under MC 10298 
covering operations between Alexandria, Va., and Richmond, 
Va., including appurtenant off-route point authority, and other 
property of the latter, also of Baltimore, at a total rental not 
exceeding $25 a month. 

In MC F-1539, M C M Truck Lines, purchase, William E. 
Teachworth, the Commission, by division 4, has authorized, for a 
period not exceeding 180 days, lease by the former, of Houston, 
Tex., of rights under MC 7649, covering operations between points 
in Texas, on the one hand, and points in Louisiana, on the other, 
and between points in Louisiana, and other property of the latter, 
also of Houston, at a total rental not exceeding $345 a month. 


MOTOR ORDERS EFFECTIVE 

The following recommended orders have become effective 
as shown: 

MC 957 Sub. No. 1, Don Ross, extension of operations, as 
of April 24; MC 1301 Sub. No. 2, Hugo E. Beckler, extension, 
additional Kansas points, as of April 30; MC 1375 Sub. No. 
2, Mountain Truckers, Inc., extension, Dahlgren, as of May 
1; MC 1502 Sub. No. 32, Pennsylvania Greyhound Lines, Inc., 
extension, Crown Point, as of April 30; MC 2986 Sub. No. 
4, Indianapolis & Southern Motor Express, Inc., extension, 
Indiana, as of May 9; MC 5117 Sub. No. 2, John F. Van 
Someren, extension of operations, emigrant movables, as of 
April 24; MC 6637 Sub. No. 3, George D. Miller, extension 
Bayonne area, as of April 24; MC 8515 Sub. No. 2, H. J. 
Tobler Transfer, Inc., extension, Indiana, as of April 28; MC 
10736 Sub. No. 1, Tulalatin Valley Stages, Inc., common ex- 
tension, Collins View and St. Paul, as of May 1; MC 12221, 
Harry Ames Precht, dba Concourse Travel Bureau, broker 
application, as of May 3; MC 12233, Beverly Hills Transfer 
& Storage Co., broker application, as of April 30; MC 13664 
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Sub. No. 1, Orimell B. Olmstead, dba Ontario Iron Works, 
common carrier extension, Brewerton-clay, as of April 24; 
MC 14529 Sub. No. 1, Moore’s Motor Express, common car- 
rier application, as of May 1; MC 15167 Sub. No. 8, Paul F. 
Cullom, dba Cullom Trucking Co., extension of operations, 
coke and related commodities, from Kearny, N. J., to points 
in New York, as of May 9; MC 15754 Sub. No. 1, Robert 
Anglemier, common carrier application, as of April 24; MC 
19474 Sub. No. 1, Russell H. Johnston, extension of operations, 
Massachusetts, as of May 2; MC 21402, E. B. Hardy, dba 
Hardy Truck Lines, common carrier application, as of May 
2; MC 23565, J. W. Bergin, dba Allied Truckers, broker ap- 
plication, as of May 1; MC 24221 Sub. No. 2, Arthur F. 
Janke, dba Janke Transfer Co., extension of operations, Shore- 
ham, Minn., as of May 1; MC 27984 Sub, No. 1, N. A. Riggs, 
extension of operations, coal, as of May 5; MC 29427 Sub. 
No. 1, Southwestern Motor Carriers Corporation, extension, 
Anadarko-Mangum, Okla., as of May 2; MC 30130 Sub. No. 
1, Joseph M. Slezak, dba Hudson Valley Auto Express, ex- 
tension of operations, lime and limestone products, Massa- 
chusetts to New York, as of April 30; MC 33323 Sub. No. 6, 
R. W. Goodman, Dora Goodman and Edwin Goodman, dba 
Sun Transportation Co., extension of operations, Idaho, as 
of May 3; MC 34801 Sub. No. 1, Harry S. Smith, common 
carrier application, as of May 1; MC 35577 Sub. No. 2, Bards- 
town Transfer Line, extension of operation, Deatsville, Ky., 
as of May 1; MC 37081 Sub. No. 1, Dinges Transfer, dba 
Dinges Transfer, extension, catalogs, as of May 1; MC 38377 
Sub. No. 2, Lewis A. Frey, Iowa area extension, as of April 
25; MC 39063 Sub. No. 6, Union Pacific Stages, Inc., exten- 
sion of operations, Pendleton-Adams, Ore., as of May 1; MC 
42139 Sub. No. 1, William Brender, dba Wenatchee Valley 
Auto Freight, extension, Camp Icicle and Icicle Hatchery, 
as of May 5; MC 43763 Sub. No. 1, James W. Poole, dba 
J. W. Poole Transfer Co., extension of operations, beer, as of 
April 28; MC 50359 Sub. No. 1, Eldon Ellington, extension 
ot operations, as of April 28; MC 51012 Sub. No. 4, Jimmie 
Thomas Bryant, dba J. T. Bryant, extension of operations, 
canned goods, as of April 24; MC 56169 Sub. No. 1, Alfred 
G. Henneman, common carrier application, Ridgeland, Wis., 
as of May 1; MC 56357, O. T. Davis, dba Lexington Forward- 
ing Co., common carrier application, as of May 1; MC 58948 
Sub. No. 6, Union Transfer Co., extension of operations, New- 
port, Minn., as of May 5; MC 59022 Sub. No. 5, Lester Lind- 
ley, dba Lindley Truck Co., Camp Robinson extension, as of 
May 2; MC 59155 Sub. No. 2, Reynolds Transportation Co. 
extension, as of April 28; MC 59220, Walter Freeze, common 
carrier application, as of May 1; MC 60924 Sub. No. 1, 
James Broderick, extension of operations, Maine, as of May 
1; MC 61265 Sub. No. 3, Southeastern Motor Truck Lines, 
Inc., Dyersburg extension, as of April 30; MC 62086 Sub. 
No. 1, Harold Rolley and Everett Ash, dba Holton Transport, 
extension of operations, as of May 1; MC 66413 Sub. No. 4, 
Robert F. Toler, extension of operations, as of May 1; MC 
71298 Sub. No. 1, Bradford Carrey, extension of operations, 
Idaho, as of May 5; MC 78179 Sub. No. 2, J. A. Penewell, 
common carrier application, as of May 5; MC 88070, Tavel 
Nochomofsky. common carrier application, as of May 1; MC 
89154, Fay Klein, common carrier application, as of April 
24; MC 89261, Russell Preston, common carrier application, 
as of April 28; MC 90179, Irving Becker, common carrier ap- 
plication, as of May 5; MC 90564 Sub. No. 1, C. E. Culbert- 
son, extension, Garrett county, Md., as of May 5; MC 92400 
Sub. No. 1, Eason L. Simmons, common carrier extension, 
specific commodities, as of May 1; MC 93674 Sub. No. 1, 
Elmer R. Hill, extension of operation, live stock, as of May 
5; MC 93900 Sub. No. 1, Arthur E. Bell, common carrier 
application, as of May 2; MC 94246, Delia F. Emery (ad- 
ministratrix of estate of Donald D. Emery), common carrier 
application, as of May 2; MC 94358, Abraham Lipschitz, con- 
tract carrier application, as of April 25; MC 94509, Edgar 
Nettles, contract carrier application, as of May 3; MC 95722 
Sub. No. 1, Tony Darezzo, extension of operations, brick, as 
of April 25; MC 96209, Charles Turner Miller, dba C. T. 
Miller, contract carrier application, as of April 24; MC 96233, 
Ned Young, dba Ned Young Service Station, common carrier 
application, as of May 3; MC 96311, Homer Dunkin, dba Dun- 
kin Storage & Van Co., common carrier application, as of 
April 24; MC 96375, Erwin Bendixen, common carrier appli- 
cation, as of May 5; MC 96386, Guy G. Sides, common car- 
rier application, as of May 3; MC 96390, Jamestown Motor- 
Bus Transportation Co., Inc., common carrier application, as 
of May 1; MC 100152 Sub. No. 1, Katham Corporation, ex- 
tension of operation, New York, as of May 2; MC 100799, 
West Virginia Tractor and Equipment Co., contract carrier 
application, as of May 5; MC 101010 Sub. No. 2, Erie Rail- 
road Co., less than carload motor operations, Susquehanna 
to Great Bend, Pa., as of May 5; MC 101139, Seymour Silver- 
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man, dba Silver Streak Cartage, common carrier application, 
as of May 3; MC 101249, Raymond Gernon, common curriey 
application, as of May 5; MC 101396, James Leo Bray, com. 
mon carrier application, as of April 25; MC 101520, William 
J. Ewerling, contract carrier application, as of May 5; Mc 
101597, Verna Kalnash, contract carrier application, as of 
April 24; MC 101619, Nelson P. Hover, dba Hover Trucking 
Co., common carrier application, as of April 28; MC 10165], 
F. E. Wonnacott, contract carrier application, as of May 5; 
MC 101775, Delos L. Hoskins, common carrier application, 
as of May 5; MC 101907, Lonnie E. Murdock, common carrier 
application, as of May 5; MC 101923, R. A. Kain, common 
carrier application, as of May 1; MC 101926, Harvey Nee. 
meyer, common carrier application, as of May 3; MC 101933, 
J. H. Keltner, contract carrier application, as of May 2; MC 
101947, John Prizito, dba Westerly Coach Lines, common car. 
rier application, as of May 2; MC 101960, Harry Lee Mullen. 
nex, common carrier application, as of April 28; MC 101964, 
George Eldrich Nightingale, dba Nightingale Trucking, conm- 
mon carrier application, as of May 1; MC 102030, Peter 
Sparks and Walter J. Sparks, dba Sparks Trucking, common 
carrier application, as of May 1; MC 102073, Ethyleon Ben. 
nett, common carrier application, as of May 5; MC 102089, 
O. C. Hevener, L. W. Hevener and Stanley C. Hevener, dba 
O. C. Hevener & Co., common carrier application, as of May 
1; MC 102099, Ernest R. Viera, dba E. R. Viera, common 
carrier application, as of May 5; MC 102118, Morris H. Havw- 
kins and L. H. Windholz, receivers of Norfolk Southern Rail- 
road Co., common carrier application, as of May 1; MC 
102166, Sam Ryle, common carrier application, as of May 1; 
MC 102185, G. M. Guin, dba Guin Truck Line, contract car- 
rier application, as of May 1; MC 102213, William V. Fryer, 
contract carrier application, as of May 1; MC 102216, Grady 
E. Dillingham, contract carrier application, as of May 1; MC 
102233, Gray Line Motor Tours of Tennessee, Inc., common 
carrier application, as of May 1; MC 102290, Nick Pol, con- 
tract carrier application, as of May 3; MC 1502 Sub. No. 31, 
Pennsylvania Greyhound Lines, Inc., extension of operations, 
Wilkes-Barre-Pittston, as of May 3; MC 8356 Sub. No. 1, 
Edgar T. Gault, dba E. T. Gault, extension of operations, 
Massachusetts-Rhode Island, as of May 1; MC 665, Sub. No. 3, 
Missouri-Arkansas Transportation Co., extension, Lake City, 
Mo., as of May 9; MC 3600, Sub. No. 1, Frank Martz Coach Co, 
extension, alternate routes, as of May 3; MC 8563, Sub. No. 1, 
I. S. Zickefoose, common carrier application, as of April 28; 
MC 32783, Sub. No. 18, Southern Greyhound Lines, extension, 
alternate route, Troy and Brundidge, Ala., as of April 19; 
MC 33392, Sub. No. 1, Charles Pysz, dba Charles Express, 
extension of operations, land plaster, as of May 2; MC 59141, 
Sub. No. 1, Grey Line Motor Tours, Inc., extension, Lincoln 
Tunnel route, as of May 1; MC 72342, Sub. No. 1, Clark Criss, 

dba Criss Transport, extension of operations, as of April 25; 
MC 95147, Sub. No. 1, Henry G. Beaudoin, extension of opera- 
tions, Albany and Troy, N. Y., as of April 30. 


MEYER GRANDFATHER CASE 


A brief submitted to the federal court at Chicago by the 
plaintiff in the case of Florence Meyer, doing business as Meyer 
Trucking Company, Chicago, vs. the government and Commis- 
sion, says the Commission found the operator, in MC 20565, 
to be a common carrier without proper evidence to substan- 
tiate its decision. A three-judge court held a hearing in the 
case May 1 (see Traffic World, May 3, p. 1131). The appli 
cant seeks an injunction preventing the government from en- 
forcing the Commission’s order. 

The brief said the Commission had ignored evidence show- 
ing the applicant to be entitled to operate as a contract cal- 
rier, and that the Commission had gone beyond the law In 
restricting the applicant to operations as a common carrier 
of certain commodities to, and not between, certain points. 
The brief said that the federal court for the western district 
of North Carolina had on April 5, in Carolina Freight Carriers 
Corporation vs. United States et al., ruled that the Commission 
should not restrict common carriers to carrying certain coMm- 
modities to certain points and that it should permit common 
carriers to operate to and from points within certain areas. 
In the present case, the brief said, in denying the applicant 
contract carrier rights and finding it to be a common calrie!, 
the Commission had permitted the applicant to transport one 
commodity, canned goods, from Minnesota points but had not 
allowed it to carry any commodity to those points. The Com 
mission had found the applicant a common carrier because !t 
had employed a solicitor who had sought contracts with ap 
proximately 100 shippers, the brief said, adding that “the test 
is the existence of individual contracts, not the number.” The 
law did not deny a contract carrier the right to solicit business 
from shippers whose commodities it had a right to carry t 
certain destinations, said the brief. 
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Motor Hours of Service 


The Commission should prescribe for mechanics, loaders, 
and drivers’ helpers employed by truckers and private motor 
operators a 60-hour maximum work week, rigid physical stand- 
ards, and certain minima of experience in order to promote the 
safety of operation of motor vehicles. 

Those were the recommendations of most witnesses who 
appeared at a hearing before Examiner R. W. Snow and H. H. 
Kelly, chief, section of safety of the Commission’s bureau of 
motor carriers, at Chicago, this week, in Ex Parte MC-2, 3, and 
4, in the matter of maximum hours of safety, need for estab- 
lishing reasonable requirements to promote safety, and qualifi- 
cations for the three classes of employes named. The Com- 
mission, in a decision in MC-2 and MC-3 entered last March, 
found those classes of employes to do work affecting the safe 
performance of motor operations (see Traffic World, March 
15, p. 613). The hearing began May 19 and continued through 
the week, with prospects that it would continue several days 
the following week. 

In the first few days of the hearing, J. Ninian Beale, gen- 
eral counsel, American Trucking Associations, introduced as 
witnesses officials of common and contract carriers, and C. D. 
Cass, counsel for the American Transit Association, presented 
witnesses representing city and railway bus operators. Wit- 
nesses for inter-city bus operators and private carriers were 
scheduled to testify later in the hearing. 

Typical of testimony presented by the trucking companies 
was that of Robert Gotfresen, personnel director, Transamer- 
ican Freight Lines, whose company, he said, operated approxi- 
mately 700 vehicles and employed 35 mechanics. He said his 
company had in a period of years greatly reduced the number 
of break-downs on the road by raising the physical and experi- 
ence qualifications of mechanics, helpers, and loaders. At pres- 
ent, he said, mechanics with his company worked from 54 to 
60 hours weekly, except when emergencies required longer 
hours; they had to pass rigid physical requirements in respect 
to eyesight, hearing, use of limbs, and general health, and had 
to refrain from use. of liquor on the job. The mechanics, ages 
were not less than 21 and not more than 55, he said, advocating 
that similar requirements be made by the Commission. He 
said his company gave the same physical and literacy tests to 
loaders and helpers that it gave to its drivers because it was 
common practice to draw on loaders and helpers for new 
drivers. The witness also testified that his company sometimes 
received dangerously loaded trailers from other truckers with 
which it had interchange arrangements, adding that establish- 
ment of the proposed requirements would promote the safety 
of operation of truck operators who did little themselves to 
better their safety records. 

Examiner Snow asked the witness and Mr. Beale just how 
the Commission might allow mechanics to work more than 60 
hours in emergencies. He said it didn’t seem wise to leave 
the matter of deciding what emergencies were entirely up to 
the employer, and asked how the motor carriers thought the 
matter should be handled. Mr. Beale said he thought com- 
pany officials might be allowed to determine a bona fide emer- 
gency along lines similar to those defined in the present rule 
regarding drivers, which permitted drivers to bring trucks to 
a terminal after delays en route even though 60 hours working 
time had expired. Mr. Snow asked if it would not be satis- 
factory to establish a maximum of 60 hours a week and a daily 
hours maximum, and to allow for waiving the daily hour re- 
strictions in case of emergencies. That suggestion would be 
satisfactory, some truckers replied. 

John L. Keeshin, president, Keeshin Freight Lines, testified 
that his company believed apprentice mechanics should serve 
three years before being allowed to work as fully qualified 
mechanics. Arthur Warner, general manager in charge of 
traffic, Public Service Transportation Company of New Jersey, 
made the same recommendation, but J. S. Snead, Jr., mainte- 
hance engineer, Consolidated Freightways, Inc., testified that 
his company advocated a four-year learning experience for me- 
chanics. Examiner Snow said such a requirement might be all 
right for large operators, but that it probably would prove a 
burden on small truckers unable to afford to train or employ 
a man with years of experience. There was no testimony 
offered by operators of small fleets of trucks. 

Experience requirements for loaders, Mr. Keeshin testified, 
should be approximately six months, and the same requirement 
should be made for helpers because their duties were principally 
— “ loaders. Similar recommendations were made by other 

ses, 

Several witnesses testified that many mechanics had been 
drafted or had gone to defense industries and that, as a con- 
sequence, the Commission should not set a maximum on hours 
of less than 60 weekly for those mechanics remaining with 
truckers. David Kaplan, counsel for the International Asso- 
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ciation of Machinists, cross-examined witnesses on that point 
in an effort to show that a shortage of mechanics did not exist. 
He indicated that the union felt that the Commission did not 
have authority to prescribe a work week of more than 40 hours, 
the maximum fixed by the wage-hour division of the Depart- 
ment of Labor, and that he planned to take the question to 
the Supreme Court should it attempt to do so. Mr. Kaplan 
also sought by cross-examination to show that most vehicle 
break-downs were caused by faulty material and that very few 
mechanical failures could be. traced to incompetent mechanics. 
Late this week he had not decided, he said, whether or not to 
introduce witnesses to bring out that point. 

Mr. Kelly said, with reference to a questionnaire sent out 
in April by the Commission to 38,000 vehicle operators request- 
ing their views on the matter of hours and qualifications of me- 
chanics, loaders, and helpers, that the bureau of motor carriers 
had not finished tabulating the replies received. He said he 
did not know whether the bureau would submit its findings 
before the hearing closed. 


INTER-AMERICAN HIGHWAY 


Senator George, of Georgia, has introduced S. 1544, a h” 
authorizing appropriation of $20,000,000 to enable the United 
States to cooperate with the governments of the republics in 
Central America in the survey and construction of the pro- 
posed Inter-American Highway within the borders of those 
republics. 


MOTOR VEHICLE SIZES AND WEIGHTS 


Representative Magnuson, of Washington, has introduced 
H. R. 4785, a bill which would amend the motor carrier part of 
the interstate commerce act to authorize the Commission on 
complaint and after hearing to set aside state motor vehicle size 
and weight laws where found to be a burden on interstate com- 
merce and to substitute therefor maximum and minimum size 
and weight regulations, including regulations relating to loads. 


GASOLINE TAXES AND TRUCKS 


Representative Plumley, of Vermont, in an extension of 
remarks in the Congressional Record, May 20, said that efficient 
highway transportation now was the key to agricultural pros- 
perity in Vermont, in that motor trucks made it possible to 
transport milk daily from farm to milk plant and to ship fresh 
milk directly and daily from dairy to market by tank trucks. 
It was obvious, therefore, he said, that efforts to discourage 
the use of the motor truck by increasing its costs of operation 
threatened the prosperity of the entire state. 


HIGHWAY USER PAYMENTS 


The American Petroleum Industries Committee says high- 
way users of the United States are now paying approximately 
$1,000,000,000 annually in taxes over and above their “fair 
share” of road costs, based on a study of the reports of the 
Federal Coordinator of Transportation and the U. S. Public 
Roads Administration. Total levies an automotive transporta- 
tion, including taxes on property utilized for motor vehicles, 
will reach “the staggering total” of about $2,100,000,000 in 1941 
the committee says it is estimated. Of that amount, based 
on the formula of cost allocation developed by “experts of the 
federal government,” approximately $1,000,000,000 will repre- 
sent payments in excess of the “fair share” of road costs 
assignable to highway users, it says. 


TRUCKS TO HAUL BRITISH RELIEF GOODS FREE 

The Michigan Trucking Association has offered the facili- 
ties of its members for the free transportation of goods of the 
British War Relief Society in the state of Michigan. Authority 
for the free transportation has been granted by the Michigan 
commission. According to A. F. Mathews, president of the 
association, truckers will haul free the knit goods and used 
clothing gathered at various points in the state to Detroit, where 
the material is gathered in large shipments for forwarding to 
New York and export to Britain. 


TIRE FABRIC RATE REDUCTIONS 


Asserting that schedules filed by southern railroads, in the 
Agent F. D. Miller series, carrying proposed reduction in the 
rates on tire fabric, cotton or rayon, cotton or rayon tire cord, 
cotton hose cord and cotton belt fabric, in straight or mixed 
carloads, “contain the false and misleading statement that they 
are issued to meet highway carrier competition,” the Southern 
Motor Carriers Rate Conoference, Motor Carriers Traffic Asso- 
ciation of Greensboro, N. C., and C. B. Fischbach, dba Fischbach 
Trucking Co. of Akron, O., have asked the Commission to sus- 
pend the schedules, dated to be effective May 24. Requests for 
suspension have also been filed by the Central and Southern 
Motor Freight Tariff Association, Inc., of Louisville, Ky., Over- 
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land Transportation Co., Akron, O., and Dixie Ohio Express, 
also of Akron. 

The reduced rates would apply from mill points in Ala- 
bama, Georgia, the Carolinas and Tennessee to tire and rubber 
producing points in Ohio, Illinois, Michigan, Pennsylvania and 
Maryland. The requests for suspension said that the proposed 
rates were not only unreasonable but would give undue pref- 
erence to the particular traffic in question and unreasonably 
prejudice other traffic carried by the railroads. Rates named 
in the Miller schedules, one petition said, would unnecessarily 
waste the revenues of the railroads and the petitioning motor 
carriers. In addition, the protestants said, they would promote 
uneconomic and inefficient transportation, operation and man- 
agement as well as unfair and destructive competitive prac- 
tices. Such practices, it said, would deprive the public of the 
inherent advantages of tranportation by each type, contrary to 
the national transportation policy. 

The motor protests, said diligent investigation had been 
made as to possible competition between the railroads and the 
motor carriers for this traffic, and on that investigation the 
motor protest based its allegation that the supplements were 
not filed to meet motor competition. 


MOTOR CARRIER ASKS INJUNCTION 


Application for a court order forbidding the enforcement 
of the Commission’s order in MC 8298, Hunter Freight, Inc., 
common carrier application, has been made in the federal court 
for New Jersey in civil action No. 1550, Swedesboro Trans- 
portation Co. vs. United States and Interstate Commerce Com- 
mission. In that report and order the Commission granted a 
grandfather certificate to the petitioner as successor in interest 
to Hunter but denied a permit as a contract carrier of canned 
goods, dried beans and pepper hulls from Swedesboro, N. J., 
to points in Pennsylvania, New York, North Carolina, Virginia 
and Baltimore, Md. 

The complaint is against the refusal of the Commission to 
issue a permit as a contract carrier of canned goods, pepper 
hulls and dried beans for a specified customer, that traffic, it 
was alleged, constituting about 80 per cent of its business. 
Denial of a permit, the petition asserts, will cause the loss of the 
traffic of that one shipper, causing irreparable damage, the 
Commission not being responsible in damages for that loss. 


RUBBER TIRE TUBE INCREASES 


Alleging that the proposals were unsound, the Detroit Board 
of Commerce has asked the Commission to suspend a number 
of supplements filed by the Central States Motor Freight Bureau, 
dated to become effective May 25, the general effect of which, 
the protestant said, was to cancel the existing basis of motor 
carrier rates and supplement them with charges applicable by 
rail “without regard for costs or inherent advantages.” That, 
said the protestant, was accomplished by canceling practically 
all commodity rates on quantities of less than a full truckload, 
i. e., L. T. L.; 5,000 pounds, 10,000 pounds and 15,000 pounds. The 
truckload rates, not removed, were then increased, said the 
protestant, approximately 12% per cent. 

The former truckload rate was then made to apply on a so- 
called “volume” minimum rate which was usually the railroad 
minimum. The interest of the protestant is in rubber tire tubes 
moving from Indianapolis, Ind., into Detroit. 


LOWER PAINT RATINGS PROTESTED 


Edgar Watkins, Jr., as counsel for the Southern Motor 
Rate Conference, has asked the Commission to suspend reduced 
exception ratings on paints, stains or varnishes N. O. I. B. N. 
proposed in schedules filed by E. H. Dulaney, dated to be effec- 
tive May 25 and apply between all points in southern territory, 
on carloads. According to the request all the ratings proposed 
the establishment of a rate of 40 per cent of first class on a 
carload minimum weight of 20,000 pounds with a provision that 
“on that part of the weight in excess of 20,000 pounds, apply 
class 32.” The protest said that between all points within 
southern territory, 45 per cent of first class on lots of 10,000 
pounds or more and 40 per cent of first class on a carload 
minimum weight of 36,000 pounds was in effect at present on 
motor lines. 

According to the request for suspension, the effect of the 
proposed publication is to reduce the carload minimum on this 
traffic from 36,000 to 20,000 pounds on the same rating as to- 
day in effect and to provide that on all quantities in a shipment 
over 20,000 pounds the applicable rating would be 32 per cent 
of first class rather than 40 per cent. All the proposed ratings, 
says the request, are designated as being published to meet 
motor truck competition. There is no motor truck competition 
in existence today, says the motor organization, providing any 
such depressed rating as 32 per cent of first class, To prot- 
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estant’s knowledge, says the petition, there is no motor carrier 
rate on volume quantities lower than 40 per cent of first class. 


TRUCK PACKING RULES 


The standing rate committee of the Central States Motor 
Freight Bureau, C. L. Lawson, chairman, has adopted recom. 
mendations with reference to packing rules and container specifi. 
cations to be inserted in the National Motor Freight Classifica- 
tion. The recommendations were made after a hearing on the 
subject held at the suggestion of the American Trucking Asgo- 
ig classification committee (see Traffic World, May 17, 
p. ; 

There was considerable discussion of the subject at the 
hearing, says the recommendation, “and a number of shippers 
and carriers presented their views.” 

Truck operators, it continues “were unanimously in favor 
of the publication of some rule which would accomplish the 
desired purpose, although it was the consensus that the present 
rail rules No. 40 and No. 41 were badly in need of revision and 
streamlining.” The committee recommends “that the Nationa] 
Motor Freight Classification be amended by the addition of 
suitable rules,” and that Carl Jackson, publishing agent for the 
classification, “endeavor to collaborate with the rail lines for 
whatever improvement of the rules may be possible.” 

Although nothing is said in the recommendation about the 
attitude of shippers at the hearing, Mr. Lawson said that all of 
those who appeared favored the insertion of the rules in the 
truck classification. There was agreement, he said, that the 
truck rules, however, should be in more simple form than the 
existing rail rules. Mention was made, he said, of the current 
proposals of the rail classification simplification committee to 
“streamline” the existing Rule 41, but no copy of that proposal 
was before the Central Bureau’s standing rate committee at 
the time of the hearing. 


NATIONAL MARITIME DAY 


National Maritime Day was celebrated in Washington May 
22 in ceremonies aboard the Maritime Commission’s training 
ship American Seaman at the Washington Navy Yard. 

President Roosevelt, in a message to Admiral Land, read 
by Commissioner Macauley, said that today, as never before 
in our history, our merchant marine was vital to our national 
defense. 

“If we are going to keep away from our shores the forces 
that have convulsed the Old World and now menace the New, 
the job will be done in large measure by the ships and the 
sailors of the merchant marine and by the workingmen who 
build ships and supply them,” said the President. “If they fail, 
the whole effort fails. And earnest, hardworking Americans, 
who spend the best part of their lives providing for the se- 
curity and happiness of those they love, know that precious 
— and happiness depend exactly on the success of that 
effort. 

“T know the effort will not fail; that more and faster ships 
will be built, manned by trained American seamen, and that 
they will carry through the open waters of the Seven Seas 
implements that will help destroy the menace to free peoples 
everywhere.” 

Other participants in the ceremonies were Chairman Bland, 
of the House merchant marine committee; Commander W. N. 
Derby, chief of the U. S. Maritime Service; Admiral Land, 
and Senator Mead, of New York. 

National Maritime Day is observed in commemoration of 
the first successful transoceanic voyage under steam propulsion 
by the steamship Savannah. 


INTERCOASTAL SHIP WITHDRAWALS 

Conferences of Maritime Commission representatives with 
operators of merchant ships in the intercoastal trade, held re- 
cently in New York City, will be resumed in the near future, 
according to a commission source, to complete work on such 
matters as chartering rates in connection with the turning ove! 
to the commission of 40, or more than one-third, of the vessels 
in the intercoastal merchant fleet. 

It was stated at the commission that Archie E. King, o 
the commission’s Emergency Shipping Division, had _ repre- 
sented the commission in the conferences with the intercoastél 
ship operators and that a committee of the latter had bee! 
appointed to work out details of the agreement or agreements 
under which they would surrender the use of 40 ships to the 
commission. The operators, it was understood, planned to take 
up also the problem of future operations, including a proposal 
for establishment of a pool for all intercoastal shipping and for 
the booking of freight through central offices at New York and 
San Francisco. 
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Shipping Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Company, St. Paul, Minn. 
Copyright, 1941, by West Publishing Company.) 





(District Court, E. D. Louisiana, New Orleans Division.) 
Libelant suing for damage by shipsweat to 9 chests of a ship- 
ment of 541 chests of tea had burden of establishing by the 
preponderance of evidence that vessel was negligent in stowing 
tea and in failing to ventilate properly, where bills of lading 
covering the shipment specifically exempted vessel and its owner 
for any loss or damage occasioned by perils of sea and sweat. 

Evidence was insufficient to establish that damage by 
shipsweat to 9 chests of tea of a shipment of 541 chests cov- 
ered by bills of lading exempting vessel and its owner for any 
loss or damage occasioned by perils of the sea and sweat 
proximately resulted from vessel’s negligence in stowage or 
in ventilation, and that contact of shipsweat could have been 
prevented by the exercise of proper care and skill. (Eppens, 
Smith Co. vs. Silver Line, 37 Fed. Supp. 685). 





(Supreme Court, Appellate Term, First Department.) 
Plaintiffs who failed to bring their action within one year after 
delivery of goods as required by one-year statute of limitations 
contained in bill of lading, which was in conformity with the 
Carriage of Goods by Sea Act, could not recover. Carriage of 
Goods by Sea Act, Sec. 3(6), 46 U. S. C. A., Sec. 1303(6). 
(Scala vs. Italia Societa Anonima di Navigazione of Genoa, 
26 N. Y. S. 2d 667). 


Water Regulation Exemptions 


The Commission has announced that the following applica- 
tions, preceded by the docket numbers assigned thereto, have 
been filed with it by companies engaged in water transportation 
asking for exemption from regulation under part III of the 
interstate commerce act: 


W-190, J. Ramselius/L. G. Gray—J. Ramselius Associates; W-191, 
Babbidge & Holt; W-193, Rasco & Birney; W-195, River Transportation 
Co. of St. Louis; W-196, Sea Island Transportation Line; W-197, 
Steamer Belle Island; W-199, S. S. Freeman & Co.; W-200, Petroleum 
Carrier Corporation; W-201, Erie Canal Line, Inc.; W-202, Addison B. 
Harris dba Harris Boat Line; W-203, Irving E. DeWick et al; W-205, 
Norfolk & Washington, D. C. Steamboat Co.; W-207, The Suiter Ma- 
terial & Transport Co.; W-208, Beaufort & Savannah Line, Inc.; W-210, 
National Barge Co.; W-211, Baker Tow Boat Co., Inc.; W-212, Munargo 
Line Co.; W-214, Chicago, Duluth & Georgian Bay Transit Co.; W-245, 
Superior Vacations, Inc.; W-253, C. R. Harms, Jr., owner of Harms 
Marine Service; W-264, Muller Boat Co.; W-289, A. B. Johnson Lumber 
Co.; W-290, Lafferty Transportation Co.; W-291, Shelton Pitney & 
Walter P. Gardner trustees—Central R. R. of N. J.; W-293, Frank V. 
Drake, operator of S. S. Mayflower; W-294, Wisconsin & Michigan 
Steamship Co.; W-296, Dorothy Philips Steamship Co.; W-297, Edward 
E. Taylor, dba Chicago-Milwaukee Steamship Line; W-298, Grand 
Coulee Navigation Co.; W-299, Lawrence-Philips Steamship Co.; W-300, 
Cleveland & Buffalo Transit Co. of Illinois; W-301, Solano Steamship 
Co.; W-302, Horace X. Baxter Steamship Co.; W-303, Western Trans- 
portation Co.; W-304, Frank Kluttz, manager of Towboat ‘‘Virginia,’’ 
John Kahlstrof Est.; W-305, Hudson River Day Line; W-306, Calmar 
Steamship Corporation; W-307, W. H. Wood dba Hart-Wood Lumber 
Co.; W-308, Burns Steamship Co.; W-309, North Carolina Line, Inc.; 
W-310, Weyhgandt & Putman; W-311, Eastern Steamship Lines, Inc.; 
W-312, Wheeler-Hallock Co.; W-313, Earl Webster, dba Webster Tow- 
ing Co.; W-314, J. Slyfield; W-316, Harry G. Foster & Ernest B. Fos- 
ter, dba Foster Bros.; W-317, Grand Trunk Milwaukee Car Ferry Co.; 
W-318, The California Transportation Co.; W-319, Sacramento & San 
Joaquin River Lines, Inc.; W-321, Curtis Logsdon, dba Logsdon Sand 
& Gravel Co.; W-322, Central Vermont Transportation Co.; W-323, The 
Motor Ship ‘‘Edgar D. Williams,’’ Inc.; W-325, E. K. Wood Lumber 
Co.; W-326, Central Barge Co.; W-327, American Yukon Navigation 
Co.; W-328, Bay & River Navigation Co.; W-329, Red Collar Line, Inc.; 
W-330, Coastwise Line; W-332, Reichert Towing Line, Inc.; W-333, Re- 
frigerated Steamship Line, Inc.; and W-334, Coney Island, Inc. 


The first of probably a large number of applications for 
exemption under section 303(e) of part III, the water carrier 
part of the interstate commerce act were heard in Washington, 
May 22, by Examiner Gray. Some hearings have been held in 
Other places. The applications on which Mr. Gray took testi- 
mony were W-14 and W-19, the first being that of Atwacoal 
‘Tansportation Co. and the second that of Fall River Naviga- 
tion Co. of which David H. Atwater is the president. 

Exemption was asked under the declaration of policy in the 
part of the law mentioned to exclude from the provisions of 
part III, transportation by contract carriers by water which, 
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by reason of the inherent nature of the commodities trans- 
ported, their requirement of special equipment, or their ship- 
ment in bulk, was not actually and substantially competitive 
with transportation by any common carrier subject to any of 
the three parts of the law. 


Opposition to exemption was expressed in behalf of the 
Merchants & Miners Transportation Co., a carrier by water, 
and by official and southern territory railroads. Mr. Atwater 
testified in support of exemption by describing the methods 
used by him in operating two ships and barges on the range 
between Montreal, Canada, and Surinam River. The steamers, 
he said, were rebuilt to permit them to carry articles of un- 
usual length and bulk, also such things as phosphate rock and 
a considerable list of articles when offered in cargo or near- 
cargo lots and for voyages in the direction which would fit in 
with other commitments and on condition, among others, that 
the traffic was not competitive with traffic of customers shipping 
under contractual arrangements. Mr. Atwater, on cross ex- 
amination, mentioned the names of several shippers with whom 
he said he would not make contracts. All contracts provided, 
he said, for loading and unloading by the shipper who also paid 
all wharf charges, the ship merely carrying from dock to dock. 


Canadian Ships on Great Lakes 


With Senator Radcliffe, of Maryland, presiding, a subcom- 
mittee of the Senate commerce committee heard testimony of 
four witnesses, including Karl W. Fischer, deputy commissioner 
of transportation of the National Defense Advisory Commission, 
May 19, as it conducted a hearing on S. 1448, a bill authorizing 
Canadian vessels to transport iron ore between American ports 
on the Great Lakes in 1941 (see Traffic World, May 17, p. 
1284). Mr. Fischer, whose testimony concluded the hearing, 
spoke in support of the bill. A companion bill, H. R. 4632, has 
been passed by the House. 

Captain James J. Delaney, president of the National Or- 
ganization of Masters, Mates and Pilots (A. F. of L.) opposed 
the bill in its present form, saying it would “let down the bars” 
to a lowering of the standards and working conditions of crews 
on American vessels on the Great Lakes because lower stand- 
ards prevailed on Canadian vessels. He suggested that Canadian 
vessels could be transferred to, or chartered by, the Maritime 
Commission, or that the bill could be amended to prescribe 
observance by the Canadian ship owners involved of the stand- 
ards for their crews that were in effect on American ships. 

That view with respect to employment conditions also was 
expressed by Hoyt S. Haddock, who appeared on behalf of the 
C. I. O. Maritime Committee. He said that if the vessels in 
question were to operate to serve American needs, they should 
be placed under American registry. In a prepared statement, 
he said that U. S. ships on the Great Lakes operated on a three- 
watch system as opposed to a two-watch system on Canadian 
ships and that wage rates on American vessels were about one- 
third above those on Canadian ships. He maintained that 
Canadian vessels, because of lower operating costs, would lower 
their rates “and thus compete unfairly with American lines,” 
or that, by maintaining the same rates, they would reap exces- 
sive profits from the operation. He observed that “on the Great 
Lakes, as elsewhere, ships needed for American commerce have 
been turned over to foreign operators, and such sales have had 
the necessary approval of the Maritime Commission,” and that 
“the government and the industries which have been a party to 
this transfer are now seeking to operate foreign vessels in the 
American coastwise trade.” Exhibits attached to his statement 
listed Canadian ship companies and 238 vessels in the Great 
Lakes fleet owned by them, exclusive of barges, dredges, tugs, 
floats and car ferries, and listed also various classes of U. S. 
vessels and tonnages operating on the Great Lakes. One of the 
exhibits sought to show that there was interlocking control of 
American and Canadian shipping on the lakes and cited specifi- 
cally the financial interests of William H. Cloverdale, of New 
York, Paul J. Myler, chairman of the board of Canadian West- 
inghouse Co., Ltd., F. J. Humphrey, of New York, and others 
who, he said, were officers or directors of the Canada Steamship 
Line, Ltd. He noted that American capital was invested in 
several other Canadian shipping companies and added that 
Canadian registry was profitable for American operators and 
helped to maintain “the depressed wage level’? of Canadian 
lakes shipping. 


Senator Brown, of Michigan, said he could not recall that 
there had been any recent transfer of American ore carriers to 
Canada. The considered bill had been drawn, he said, to meet 
an extraordinary situation which would be covered by a short 
suspension of the law prohibiting foreign-registry vessels from 
operating between U. S. ports. He said he felt there would be 
absolutely no loss of wages to American sailors on the Great 
Lakes and that he himself had received no opposition to the 
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bill from such sailors, except as voiced through Haddock. He 
said he knew from his own experience that it was a difficult task 
to transfer ships from Canadian to United States registry, add- 
ing that if the shipping law in question were waived year after 
year, it might injure American sailors, but that to suspend it 
to transport ten or twelve million tons of ore would be vital to 
the national defense. Haddock contended that rates on the 
Great Lakes were set by “one man” and that all the other 
operators then had to “line up” to stay in business. 

Rolland C. Allen, consultant on ferrous minerals in the 
Office of Production Management, read a short statement in 
support of the bill, saying he believed it necessary to make 
every effort to ship the largest possible amount of ore in 1941. 
The minimum requirements in 1941 would be 74,600,000 gross 
tons of ore, he said. 


Defense Commission Supports Bill 


Mr. Fischer said that in his opinion the operation of the 
lake ore carriers was the most efficient in the world and that to 
change that system to an all-rail movement in part would not 
only affect the efficiency of the operation but would reduce the 
amount of ore that could be handled. 

Mr. Fischer pointed out that a severe storm last November 
11 caused the lakes to close earlier than anticipated; that lake 
vessels had to transport enough ore in the navigation season to 
take care of current needs of the mills and to provide a reserve 
sufficient to last through the winter and until May 1, and that 
this year, largely through efforts of the coast guard, operations 
on the Great Lakes were begun April 5, earlier than ever be- 
fore. Now, he said, the lake carriers were 8,000,000 tons ahead 
of their average ore transportation record at this time of the 
year, but that fact, he added, was not in itself sufficient to prove 
that the needs of industry could be met without outside help. 

He noted that the U. S. lake carriers last year transported 
63,000,000 tons of ore; that, operating now 8,000,000 tons ahead 
of last year’s “schedule,” they could be expected to transport 
71,000,000 tons in 1941, and that this would be about 3% 
million tons short of the total required, according to O. P. M. 
figures. He agreed with Senator Brown’s statement that 
Canadian vessels were not idle, though not as busy as the U. S. 
lakes fleet, and added that Canadian ships would not be able to 
handled over 5,000,000 tons of ore. Under terms of the bill, he 
explained, only the ore that could not be handled by American 
vessels would be carried by Canadian vessels. The railroads in 
the upper lakes region had special equipment for iron ore 
transportation, he pointed out, but not enough to carry the 
required excess over the capacity of the American lake carriers 
from that region to the Chicago area. He said that while lake 
carriers could transport iron ore from Duluth, Minn., to Chi- 
cago in 72 to 80 hours, it had been found that ten days would 
be required for a rail car round trip between those points. The 
Chicago district, he said, required 25,000,000 tons of ore and 
the railroads themselves could not supply that. 

Senator Vandenberg said that it seemed to him that there 
was nothing in the bill to prevent the use of Canadian facilities 
even though U. S. resources were available and that, if there 
was a differential in the operating costs, there might be a dif- 
ferential in the operating charges. Senator Brown asserted 
that only a few Canadian vessels would be available for use in 
the American trade, and Mr. Fischer declared that the present 
American ore fleet was booked to capacity. 

The Senate commerce committee ordered a favorable re- 
port made on H. R. 4632, the companion measure to S. 1448 
already passed by the House. 


PRACTICE BEFORE M. C. 

The Maritime Commission has amended its rules for the 
registration of persons entitled to practice before it by adding 
new sections containing prohibitions relating to practice of 
former members, officers or employes of the commission. 


CUSTOMS OFFICERS HOURS 
Chairman Doughton, of the House ways and means com- 
mittee, has introduced H. R. 4768, referred to his committee, to 
revise the law governing hours of service and compensation of 
customs officers in connection with loading and unloading of 
vessels and vehicles. 


SHIPS AND WAR PROGRAM 


The emergency ship construction program brought under 
way in March by the Maritime Commission with contracts for 
200 EC-2 cargo vessels is ahead of schedule, according to the 
commission. It cited specifically the progress of construction 
activities at the Bethlehem-Fairfield Shipyard, Inc., Baltimore, 
Md., the Oregon Shipbuilding Corporation, Portland, Ore., 
and the California Shipbuilding Co., Los Angeles, Calif., show- 
ing that keel-laying dates had been advanced, in various in- 
stances, a week to nearly a month. 


TRAFFIC WORLD 


Based on the reports of progress that it had received, the 
commission said, it was expected that the first cargo carriers 
of the EC-2 type would be completed by November, a month 
ahead of completion dates in the contracts. The commission 
added that seven new shipyards ordered in February were in 
stages of completion ranging up to 60 per cent. 

E. R. Stettinius, Jr., director of priorities, Office of Produc- 
tion Management, has appointed Gayer B. Dominick, of New 
York City, as chief liaison officer between the priorities division 
and the Maritime Commission. Mr. Stettinius said that Mr. 
Dominick, who served overseas in the Lighter-than-Air division 
in the World War, would direct the handling of priority ques- 
tions in connection with supplies for the construction of 764 
ships being constructed under contracts with the commission. 


SHIPPING PRIORITIES 


The House has passed and sent to the Senate H. R. 4700, a 
bill providing for establishment by the Maritime Commission, 
through issuance of warrants, of a system of priorities in 
transportation by merchant vessels in the interest of national 
defense. The Commission would be authorized, under the bill, 
to issue warrants giving priority to the importation into the 
United States of strategic and critical and other needed ma- 
terials. Vessels holding such warrants would be entitled to 
priority over other merchant vessels with respect to the fa- 
cilities for loading, discharging, lighterage, or storage of cargo, 
bunkers, overhauling, dry docks, and repair, and would have 
priority among themselves as determined by the commission. 


WATER APPLICATIONS DISMISSED 


The Commission, by division 4, on request of applicant, has 
dismissed W-108, Mallory Transport Lines, Inc., New York, 
N. Y., application for exemption under section 303(e) of the 
interstate commerce act, in all respects except as to the trans- 
portation of newsprint from Bucksport, Me., to New York, 
N. Y., Philadelphia, Pa., Baltimore, Md., and Norfolk, Va. The 
dismissal is to become effective June 11. 


M. C. SHIPBUILDING BIDS 

One bid was received from the Liberty Dry Dock, Inc., 
Brooklyn, N. Y., for the construction of a single-screw trawler 
for the account of the Deep Sea Trawling Company, Boston, 
Mass., it was announced by the Maritime Commission, May 19. 
The price bid was $237,500. The vessel is to be of 350 gross 
tons, length 131 ft. 10 in., breadth 24 ft., diesel propulsion and an 
estimated speed of 10 knots, the commission said. 





WATER CARRIER REPORTS 


The Commission, by division 1, has required “each and 
every carrier by water within the scope of section 313, part 
III, of the interstate commerce act,” to file a report every 
three months, until further notice, of its total freight and pas- 
senger revenue, separately, the total number of tons of freight 
carried, and the number of passengers carried, in accordance 
with Quarterly Report Form QWS, prescribed by it. Each 
quarterly report is to be filed, in duplicate, in the Commission's 
Bureau of Statistics within 30 days after the close of the period 
to which it relates, the first report to be for the three months 
ended June 30, 1941. 


PETROLEUM SHIPMENTS TO JAPAN 


Representative Weiss, of Pennsylvania, has introduced H. 
R. 4825, H. R. 4824, and H. Con. Res. 37, all measures designed 
to prevent exportation of petroleum or petroleum products 
from the United States to Japan or its possessions. 


MERCHANT VESSELS FOR NAVY 


The House has passed and sent to the Senate, H. R. 3783, 
authorizing the acquisition or construction of auxiliary vessels 
for the navy (see Traffic World, May 17, p. 1284). 

Representative Pittenger, of Minnesota, said he hoped the 
House naval affairs committee would do what it could to see 
that a shipbuilding program was started on the Great Lakes. 
Chairman Vinson said it was the committee’s understanding that 
the bulk of the ships would be built in the Great Lakes, but that 
after an investigation had been made it was determined that only 
40 ships could be built in Great Lakes shipyards. 

Representative Sauthoff, of Wisconsin, then declared that 4 
shipbuilder on the Great Lakes had showed him a printed con- 
tract to which had been added with a rubber stamp in red ink 
a paragraph which said that the completed ship must be deliv- 
ered at a port on the Atlantic, the Pacific or the Gulf of Mexico. 
He said that “this added $7,000 for each ship and shut out many 
of these men who wanted a chance to build some of the ships. 
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U. 8S. Barge Line Report 


Results of operations of the government barge lines in 1940 
by the Inland Waterways Corporation are set forth in the annual 
report of Chester C. Thompson, president, to Jesse H. Jones, 
who, as Secretary of Commerce, is governor of the corporation. 

As recent testimony before the House appropriations com- 
mittee disclosed, the corporation had a consolidated deficit from 
operations for 1940 of $273,725.40 (see Traffic World, April 5, 
p. 876). The deficit for 1939 was $299,949.51. 

Water-line freight tonnage of 2,287,154 tons delivered in 1940 
exceeded the 1939 total by 111,456 tons which, coupled with 
increased average revenue a ton, provided increased revenues 
of $523,215.53, but expenses also increased in the amount of 
$496,991.42, said Mr. Thompson. 

The deficit for 1940 was attributed by Mr. Thompson prin- 
cipally to three factors—adverse weather conditions, unbalanced 
freight movement (61 per cent northbound and 39 per cent 
southbound), and increased maintenance and operating costs. 

Looking to the need for increased cargo facilities for the 
conduct of the corporation’s normal business, and with a view 
to probable increased needs due to national defense, a contract 
was awarded in 1940 for construction of 15 new steel cargo barges 
of 2,800-tons capacity, to be delivered from January to June, 
1941, at an expenditure of $955,000, said Mr. Thompson. Six new 
fuel oil barges, said he, would be bought this year. 

World conditions, said the report, had caused a substantial 
shrinkage of export business through New Orleans and to some 
extent through Mobile but import business had increased some- 
what. 

In refraining, because of uncertainties, of making tonnage 
predictions for 1941, Mr. Thompson said for the first three months 
of 1941 tonnage of the corporation showed an increase of approxi- 
mately 10 per cent and he was hopeful this would be not only 
maintained but also substantially improved. He said the barge 
lines were handling considerable national defense materials. The 
corporation, said he, had nothing to fear from water carrier 
regulation under the transportation act of 1940 which he referred 
toas a favorable important development for water transportation. 

There was a definite trend toward increased costs of opera- 
tion, said he. Likewise, there was a definite increase in the 
activities of privately owned operators on the Mississippi. 

“This is a gratifying result of the pioneer work done by 
the corporation in demonstrating the feasibility of water trans- 
portation, but through increasing the amount of work offered to 
repair yards, it had had a definite tendency towards making it 
difficult to obtain efficient overhaul work at former price levels,” 
said he. “To offset these increased costs as much as possible, 
continued attention is being given to all proper economies in 
operation and to increasing the tonnage hauled.” 


Expenses Not Paid by U. S. Line 


On the subject of expenses the barge line corporation, be- 
cause government-owned, did not have to meet Guy Bartley, 
secretary-treasurer, in his report, said: 


All expenses incurred in connection with the operation of transpor- 
tation facilities by the corporation have been included in the accounts. 
There were certain expenses which the corporation, if privately owned 
would have been obliged to pay, but which were not included in the 
accounts by direction of the Interstate Commerce Commission. There 
appears below a statement of such of these expenses for the year 1940 
as can be reasonably calculated: 

Personal injury claims of corporation employes paid by the 


U. S. Employes Compensation Commission ...............+. $22,000.00 
SS ee Se OE Pe ee ne re 27,000.00 
Difference between Commercial and Government rates on tele- 

EE SIT Ne OES LOR ne Re ee re eee are 5,094.82 
gE SE ae re re rer eee ee 125,000.00 


The Warrior River Terminal Company, a subsidiary of the cor- 
poration, was organized under the laws of the state of Alabama and 
pays taxes to that state the same as privately owned transportation 
companies. The Inland Waterways Corporation if privately owned 
would be required to pay taxes on its investment in terminal property 
and equipment. Privately owned carriers operating on the inland water- 
ways of the United States are not subject to taxes on their floating 
equipment. Approximately 82% of the corporation’s total investment in 
property and equipment consists of floating equipment. 

The corporation’s subsidiary, the Warrior River Terminal Company, 
is subject to the unemployment insurance act and the carriers taxing 
act the same as other rail carriers, and paid a total of $5,159.68 under 
these acts for the year 1940. The Inland Waterways Corporation, how- 
ever, is subject to neither of these acts nor the social security act. The 
estimate in the foregoing statement for social security tax was based 
upon the corporation’s payrolls for 1940. In connection with this ex- 
pense there should be considered the more liberal leave privileges 
which the corporation is obliged to extend under government regu- 
lations and which cost the corporation $275,000.00 during the year 1940. 

The corporation has no funded debt, and therefore pays no interest 
on long-term obligations. All current obligations are met when due, 
and advantage is taken of all cash discounts, which produced a saving 
of $11,543.92 for the year 1940. 

The vice president of the corporation reported the direct saving to 
the public on traffic handled by the corporation during 1940 amounted 
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to $2,057,000. The total savings on traffic handled by the corporation 
from June 1, 1924, to December 31, 1940, amounted to $35,012,000. This 
is the difference between charges paid on traffic routed via Inland 
Waterways Corporation and what the charges would have been if the 
traffic had moved all rail. 


ST. LAWRENCE WATERWAY 


Proposed legislation to give effect to the agreement reached 
between the United States and Canada for construction of the 
St. Lawrence waterway and power project would be introduced 
by him, said Chairman Mansfield, of the House committee on 
rivers and harbors, May 20. 

Representative Rich, of Pennsylvania, discussing the St. 
Lawrence waterway project in the House May 20, said the pro- 
posed seaway would benefit the people of Canada but would 
injure the people of the United States. He indicated that 400,000 
Pennsylvania coal miners would be put out of work if the project 
were undertaken. Every administration project cost many times 
more than it was figured to cost, he said. 

“They say it will cost $275,000,000,” he observed. “Judging 
by their figures in other projects that means $600,000,000. Why 
start it now? I say we will be wise to defer it for some years 
to come.” 

Representative Pittenger, of Minnesota, said the proposed 
project was simply to deepen some channels and build some 
locks, so that when it was completed there would be a 27-foot 
seaway. He said figures were available to show that the project 
would increase coal consumption and actually benefit coal miners. 


M. C. REGULAR SHIP PROGRAM 

Seven more new ships were scheduled to be delivered to 
their operators by United States shipyards between May 20 
anl 29, it was announced by the Maritime Commission. This, 
it said, would represent an addition of 50,289 gross tons to 
the American merchant fleet. Since the 500-ship, ten-year pro- 
gram was started in 1938 there have been delivered 83 other 
new ships with a total of approximately 656,947 gross tons, out 
of 198 ships of 1,548,398 gross tons that have been ordered. 

The vessels and companies to receive them are: 

Cape Neddick, 6,900 gross tons, to the United Mail Steam- 
ship Co., of Boston, Mass.; Mormacsun, 7,773 gross tons, to the 
Moore-McCormack Lines, Inc,, New York City; Solon Turman, 
6,760 gross tons, to the Lykes Brothers Steamship Co., Inc., 
New Orleans, La.; Alcoa Pilgrim, 6,900 gross tons, to the Al- 
coa Steamship Co., Inc., New York City; Mormacpenn, 7,954 
gross tons, to Moore-McCormack Lines, Inc., New York City; 
Cape Flattery, 6,900 gross tons, to the American Mail Line, 
Ltd., Seattle, Wash., and Robert Kettering, 7,102 gross tons, 
to the Seas Shipping Co., Inc., New York City. 

The commission said May 20 that delivery of the Alcoa Pil- 
grim to the Alcoa Steamship Co., scheduled for May 26, would 
be delayed indefinitely because of a machinists’ strike in the 
San Francisco Bay shipyards. It added that delivery of the 
Mormacsun to the Moore-McCormack Lines, Inc., would be 
delayed until nine days after conclusion of the machinists’ strike. 


STATUS OF WHARFINGERS 

The Commission has instituted an investigation, Ex Parte 
No. 144, to determine the extent of its jurisdiction over per- 
sons engaged in the operation of wharves and other terminal - 
facilities used in connection with the transportation by water 
of passengers and property in interstate and foreign com- 
merce. The proceeding is entitled “Status of Wharfingers.” 

The Commission said it appeared that it was necessary 
for the purpose of administration, execution and enforcement 
of part III of the interstate commerce act, that a determina- 
tion be made of the extent of its jurisdiction over persons en- 
gaged in the operation of public wharves and other terminal 
facilities which were used in connection with the transporta- 
tion by water of passengers and property when such persons 
did not operate vessels in such transportation, and more par- 
ticularly, to determine whether such persons are common 
carriers by water as defined in section 302 of part III. 

The proceeding has been assigned for oral argument be- 
fore the Commission at Washington, July 9, at 10 a. m. The 
Commission said that briefs in the proceeding might be filed 
by any interested party on or before July 1. 


CONTROL OF EXPORTS 


The Department of State has announced issuance of a further 
general license, GIT-B/B, for shipments passing through the 
United States from any country in Group B to any other country 
in Group B. Group B countries, are Argentina, Bolivia, Brazil, 
Chile, Colombia, Costa Rica; Cuba, Curacao, including Aruba, 
Bonaire, St. Eustatius, Saba and St. Martin; Dominican Republic, 
El Salvador, Ecuador, Greenland, Guatemala, Haiti, Honduras, 
Iceland, Mexico, Nicaragua, Panama, Paraguay, Peru, Surinam, 
Uruguay, and Venezuela. 
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The Senate has passed S. J. Res. 76, a bill extending control 
of exports to the possessions, territories and dependencies of the 
United States, including the Philippine Islands, the Canal Zone 
and the District of Columbia. 

The House has passed S. J. Res. 76, after having consented, 
on motion of Representative May, of Kentucky, to consider it in 
lieu of the companion measure in the House, H. J. Res. 183. The 
latter resolution was tabled. 

Additional general licenses covering shipments subject to 
the export licensing system were announced May 21 by Secre- 
tary of State Hull in statement No. 252. These licenses cover 
shipments passing through the United States from the Philippine 
Islands, from Finland, from Portugal and from Spain to coun- 
tries in designated groups. The names of the countries in these 
groups were set forth in press release No. 228 of May 10. 

Second Assistant Postmaster General Purdum has in- 
structed postmasters that “tungsten rivets” are subject to ex- 
port licensing-requirements whether sent by the regular mails 
or by parcel post. He said these rivets were being shipped 
to foreign countries in the regular mails. Formerly they were 
not subject to licensing control but now they were, said he. 


NARCOTICS BAN ON U. S. SHIPS 


The House has passed and sent to the Senate H. R. 4258, 
prohibiting the use of narcotics on American vessels on the high 
seas (see Traffic World, May 17, p. 1286). 


RADIO OPERATORS ON SHIPS 


The House has passed H. R. 2074, a bill amending section 
353(b) of the communications act of 1934 so as to waive the 
requirement that radio operators on cargo ships equipped with 
auto-alarms have at least six months’ experience prior to 
appointment to such positions. 


STEAMSHIP BROKER CASE 

Examiner C. O. Arthur, of the Maritime Commission, in a 
proposed report in No. 593, American Union Transport, Inc., 
vs. “Italia’’ Societa Anonima Di Navigazione, has recommended 
that the commission find that complainant, a broker seeking 
reparation as for brokerage and for alleged injury to its rep- 
utation as a broker, because of defendant carrier’s refusal to 
book shipments on its requests, has no cause of action against 
defendant cognizable under the shipping act, 1916. Dismissal 
was. recommended. 


VESSELS FOR NAUTICAL SCHOOLS 
The House merchant marine committee has reported favor- 
ably, with amendments, H. J. Res. 139, a bill to provide suitable 
vessels for the use of any state maintaining a marine school 
or nautical branch. 
The House passed the bill and sent it to the Senate. 


EMPLOYMENT OF ABLE SEAMEN 


The House has passed H. R. 4224 and H. R. 4225, the former 
bill waiving provisions of existing law so as to authorize, under 
certain conditions, the granting of an able seaman rating, on 
vessels of not more than 500 gross tons to “every person” 19 
years of age and upward and who has had at least 12 months 
of service on deck at sea, on the Great Lakes, or on bays and 
sounds, the latter bill eliminating present requirements of ship- 
ping laws for employment of able seamen in deck crews of sail 
vessels of less than 500 tons registered tonnage, under specified 
conditions (see Traffic World, May 3, p. 1138). 


CARGO VESSEL CLEARANCES 


Excluding from consideration the foreign trade of the 
United States with Canada, Sweden, or countries under control 
of the Axis powers, the total net register tonnage of cargo 
vessels in U. S. foreign trade shown by clearances in March 
was 22 per cent lower than the total for August, 1939, the last 
pre-war month, according to Albert E. Sanderson, of the Bureau 
of Foreign and Domestic Commerce, Department of Commerce. 

Mr. Sanderson noted, however, an increase in American net 
register tonnage of 23 per cent in March compared with August, 
1939. He said that for the purpose of his compilation Canada 
had been excluded because of its special geographic relation to 
the United States, and Sweden had been excluded because 
traffic to it has been resumed only on a small scale (6,862 tons) 
in March. Clearances to countries under Axis domination had 
not been included, he said, since the clearances were heavy in 
August, 1939, and nil in recent months. 

Total net register tonnage figures of vessel clearances in 
March, for various destination areas, with increases or de- 
creases compared with August, 1939, were shown by Mr. Sand- 
erson as follows: 

Latin American and adjacent areas, 1,157,822 tons, 10 per 
cent decrease; Europe, 445,537 tons, 41 per cent decrease; Near 
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East, 48,137 tons, 87 per cent increase; Africa, 98,297 tons, 14) 
per cent increase; Far East, 407,102 tons, 21 per cent decrease: 
Australia, New Zealand and other Oceania, 49,129 tons, 19 per 
cent decrease; grand total tonnage, 2,206,024 tons. 

American net tonnage totals, with percentages of increase 
or decrease, for March as compared with August, 1939, were 
shown as follows: 

Latin American and adjacent areas, 685,186 tons, increase 
of 23 per cent; Europe, 39,855 tons, decrease of 63 per cent; 
Near East, 6,846 tons, decrease of 24 per cent; Africa, 62,79§ 
tons, increase of 444 per cent; Far East, 122,038 tons, increase 
of 78 per cent, and Australia, New Zealand and other Oceania, 
22,643 tons, increase of 117 per cent; grand total tonnage, 
939,364 tons. 


WATER LINE CUTS SUGAR RATES 


Suggesting something akin to a bull in a China shop, south- 
western railroads have asked the Commission to suspend supple- 
ment No. 2 to freight tariff No. 3 (Debardeleben Coal Co., doine 
business as Coyle Lines), I. C. C. No. 3, item 4340, and supple- 
ment No. 2 to River River Terminals Corporation freight tariff 
No. 7, I. C. C. No. 1, item 4365, providing rates on sugar in bags, 
$1.60 a net ton, minimum 500 tons, from and to various points, 
including Franklin, Gramercy, New Orleans, Reserve, Supreme 
and Thibodaux, La., on the one hand, and Beaumont, Galveston, 
Houston, Port Arthur, Texas City and West Port Arthur, Tex., 
on the other, dated to be effective May 28. The rate is marked as 
a reduction. 

According to the protest the proposed rate would force the 
railroads to consider reductions in their rates which are repre- 
sented as being depressed, the water rates being materially lower 
than the corresponding rail rates. The Commission, the protest 
said, was well aware from many proceedings, of the delicate and 
sensitive nature of the adjustment on sugar and the far reaching 
effect that any change between specific points might have on the 
general adjustment. 


PORT EQUALIZATION RULES 


The Maritime Commission has dismissed petitions filed on 
behalf of the New York & Porto Rico Steamship Co., the Port 
of New York Authority, Boston Port Authority, the Merchants’ 
Association of New York, the Shippers’ Conference of Greater 
New York, New Orleans Joint Traffic Bureau, the City of New 
York, the Chamber of Commerce of the State of New York, and 
the People of Puerto Rico for reargument and reconsideration 
of the commission’s report and order of February 4 in No. 567, 
City of Mobile et al. vs. Baltimore Insular Line, Inc., et al. 

The commission said the petitioners assumed that the order 
in this proceeding condemned the establishment of all port 
equalization rules in the traffic to Puerto Rico as unlawful and 
that the petitioners asserted there was necessity for some port 
equalization. However, the commission explained, its action in the 
order in No. 567 was confined to the rule of the defendant car- 
riers and their tariffs and practices respecting port equalization 
and did not pass on or condemn the establishment of any port 
equalization rules which did not result in the abuses condemned 
in the report in No. 567. 


WARNING TO WATER CARRIERS 


So that water carriers may not complain that they lost any 
rights by reason of the Commission not doing anything to re- 
mind them of what they were required to do by part III of the 
interstate commerce act, Secretary Bartel, May 22, issued the 
following notice to them: 


Part III of the interstate commerce act requires all carriers subject 
to said act who were engaged in transportation by water before Feb. 1, 
1941, to file application for operating authority on or before June 1, 
1941, in order to continue thereafter to engage lawfully in such trans 
portation. 

While many carriers have filed applications for exemption, such 
exemption applications do not protect any rights to operating authority 
that may exist. Every carrier by water desiring to protect its rights 
under the law should file application on form B. W. C. 2 on or before 
June 1, 1941, even though it has previously filed an application for 4 
certificate of exemption if, in its judgment, there is any question as t0 
whether or not it is engaged in transportation subject to Part III of 
the said act. 


PARKES TO SPEAK AT CLAIM MEETING 


The address of C. H. Buford, vice-president, operations 
and maintenance department, Association of American Rail- 
roads, scheduled to be delivered at the opening session of the 
annual meeting of the freight claim division, A. A. R., at the 
Cosmopolitan Hotel, Denver, Colo., June 10 (see Traffic World, 
May 10, p. 1209), has been canceled. In his stead, the speaker 
a Holcombe Parkes, associate director of public relations, 
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Questions and Answers 


In this column will be answered questions of both legal and 

practical nature that confront persons dealing with traffic. A 
specialist on interstate commerce law, who is a member of our spe- 
cial service department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate transportation of 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical traffic problems. We do 
not desire to take the place of the traffic man but to help him in 
his work, 

The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers. 

Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 


EE LLL LE ES ALT 


Tariff Interpretation—Mixed Export and Domestic Shipments 


New York.—Question: A mixed carload of freight moving 
under the provision of Rule 10 from Chicago to New York City 
contains export as well as domestic freight. 

Will you kindly advise us if we are entitled to pay the 
domestic carload rate on the domestic freight and the export 
carload rate on the export traffic, or must we pay the domestic 
carload rate on the entire car? 

If the former is the case, have any decisions been rendered 
by the Commission in support of the same. 

Answer: Item 23010 of Agent Jones’ Tariff I. C. C. 3432 
and a similar item in Agent Jones’ Tariff I. C. C. 2767 provide 
a basis for rates to apply on shipments consisting of both ex- 
port and domestic freight. 

If the shipment moved under a rate published in either of 
the above tariffs, it is subject to the “Mixed Export and Do- 
mestic Shipments” provision of the applicable tariff. 


Tariff Interpretation—Long and Short Haul Viola- 
tions—Branch Line Points 


New Jersey.—Question: We will appreciate your giving 
your opinion on the following: 

Southern Freight Tariff 732-B, Agent Miller’s I. C. C. 644, 
Eastern Cotton Goods Tariff, Item 931, publishes a rate on 
cotton yarn, carload minimum weight 30,000 pounds, from 
Anniston, Ala., to Boston, Mass., via all rail of 92c per 100 
pounds. We have been paying $1.10 per 100 pounds on ship- 
ments moving from Anniston to Gloucester, Mass., via the 
Southern Railway care of Boston & Maine. 

We notice that Lawrence, Mass., takes Boston rate base 
and Lawrence is on the Boston & Maine and lies northwest of 
Gloucester. 

Also, there is a rate in effect on the same item from Annis- 
ton to Sanford, Me., of 95c per 100 pounds. Since both points 
mentioned are a longer haul than Gloucester, we feel that the 
rate to Gloucester should be equal to the Lawrence rate. 

Do you think that a violation of the fourth section exists, 
and what about intermediate application in the case of San- 
ford, Me. 

Answer: Gloucester, Mass., is located on a branch line of 
the Boston & Maine Railroad. Therefore, it is not intermediate 
to either Lawrence, Mass., or Sanford, Me., and consequently 
there is no violation of the long and short haul provision of the 
fourth section of the Interstate Commerce Act, nor could the 
tate to either of the above referred to points be applied at 
Gloucester under an intermediate rule. See Hertz Leather Co. 
vs. Baltimore & Ohio, 157 I. C. C. 702(709); Roswell Auto Co. 
vs. A. T. & S. F. Ry. Co., 107 I. C. C. 555(558), and Lewis vs. 
C.B. & Q., 25 I. C. C. 97(98), in which the Commission holds 
that under an intermediate rule a main line point rate will not 
apply at a point on a branch line. 


Tariff Interpretation 


Maryland.—Question: Atlantic Seaboard Freight Tariff 
ureau, Exceptions to Official Classifications, Freight Tariff 
No. 41, Agent Hasker’s I. C. C. No. 247, Item 745, providing for 
ratings L. C. L. and C. L. on returned empty containers, is 
referred to. 

Below we quote in part Item 745 as it appears in the tariff 
Proper, and then as it was carried in Supplement 33, issued 
July 5, 1940, effective August 5, 1940: 


Containers, Empty, Returned (Notes A and B), viz.: 
Containers used in transportation of cereal beverages, including 
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ginger ale, carbonated, flavored or phosphated; or malt liquors, viz.: 
ale, beer, beer tonic, porter or stout; water, plain, carbonated or 
mineral: 

Hogsheads, barrels, half-barrels, 
sixth-barrels, eighth-barrels and drums; 

Bottles, old, in barrels with burlap tops, or in bottle carriers with 
partitions without covers, L. C. L. 

Bottles, old, in boxes or cases, or in bottle carriers with partitions, 
with or without covers, C. L. 

Cases without bottles; 

Bottle carriers (bottle carrying boxes or crates, with permanently 
fixed partitions): 

L. Cc. L., Class 57. 

Containers, Empty, Returned (Notes A and B), viz.: 

Containers used in transportation of cereal beverages, nonintoxi- 
cating or beverages, including ginger ale, carbonated, flavored or 
phosphated; or malt liquors, viz.: Ale, beer, beer tonic, porter or stout; 
water, plain, carbonated or mineral. 

Hogsheads, barrels, half-barrels, 
sixth-barrels, eighth barrels or drums; 

Bottles, old, in barrels with burlap tops, or in bottle carriers with 
partitions without covers, L. C. L. 

Bottles, old, in barrels, boxes or cases, or in bottle carriers with 
partitions, with or without covers, C. L. 

Cases without bottles; 

Bottle carriers (bottle carrying boxes or crates, with permanently 
fixed partitions) ; 

Li ©: Eng SE 

C. L., minimum weight 20,000 pounds, 20. 

Note A—The ratings in this item are only to be applied on the 
return movement of empty carriers or containers which, when full, 
move inbound over the lines of carriers parties to this tariff, subject 
to certificate from the shippers or consignee of the empty carriers or 
containers to that effect in the form shown below: 


third-barrels, quarter-barrels, 


third-barrels, quarter-barrels, 


A question has arisen with the carriers concerning the ap- 
plication of the item on and after August 5, 1940, effective date 
of Supplement 33. The carriers disagree with our contention 
that on and after this date the item will apply to any and all 
return movements of empty barrels, half-barrels, and drums, 
as provided in the second paragraph of Supplement 33. The 
way Supplement 33 is set up the item, to our method of inter- 
pretation, is wide open as it applies to return empty barrels 
and drums. We say this because of the manner in which the 
item is set up. The first paragraph ends with a “period.” Then 
the second paragraph, beginning with “Hogsheads, barrels, etc.,” 
is not subordinate to the text preceding it, in the manner 
specified by Rule 46, Consolidated Freight Classification; in- 
stead, it is subordinate only to the main heading—“CON- 
TAINERS, empty, returned.” Furthermore, Note A is wide 
open, the only restriction being that the ratings of the item 
will apply on the return movement of empty carriers or con- 
tainers which, when full, move inbound over the lines of car- 
riers parties to the tariff. 

The carriers maintain that the second paragraph of the 
supplement is subordinate not only to the main heading—“CON- 
TAINERS, Empty, Returned,” but that it is also subordinate to 
the first paragraph, hence limiting the application of the item 
to the return of empty barrels, half-barrels, drums used in the 
transportation of cereal beverages, etc. 

May we have your thoughts as to the proper interpretation 
of the item, bearing in mind that the item as set up in the tariff 
proper is perfectly clear and definite, that the disagreement, 
having to do with the applicable rating on and after the effec- 
tive date, is Supplement 33. Shippers, we understand, are 
not required to look beyond the face of a tariff; if there is 
ambiguity in tariffs it should be construed against the framer, 
and reasonable doubts are to be construed favorable to the 
shipper. 

One of the four carriers involved agrees with our thoughts. 
However, this carrier raises the question whether they, the dif- 
ferential water-rail carriers, could lawfully make a refund on 
the basis of Class 57 L. C. L. rating, which would then result in 
their assessing a rate below the differential under the all rail 
rates prescribed by the Interstate Commerce Commission. If 
the carrier would be prevented from making a refund on the 
basis of Class 57 on shipments on which we have paid trans- 
portation charges based on third class, because of such adjust- 
ment resulting in a violation of the law as it pertains to dif- 
ferential prescribed by the Interstate Commerce Commission, 
then we would still have the carriers violating the law (assum- 
ing our interpretation to be correct) through their failure to 
make adjustment on the basis of the proper tariff rate. So, the 
question is how next to proceed. 


Answer: The use of a period, instead of a colon, after the 
first paragraph of Item 745-C, in Supplement 33 of the tariff 
to which you refer, is the only basis for a contention that the 
ratings provided in the second paragraph apply on empty re- 
turned containers and on the transportation of articles other 
than those described in the first paragraph. 

The fact that the second paragraph of Item 745-C is in- 
dented under the first paragraph is significant, we think, and 
especially when this item is traced back to the original tariff, 
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wherein it is clearly evident that the ratings in this item 
apply on empty returned containers used in the transportation 
of the articles described in the first paragraph. 

In our opinion, the ratings in Item 745-C, of Supp. 22 
apply only on empty containers used in the transportation of 
articles described in the first paragraph of this item. 

The fact that the interpretation you have placed on the 
item would result in ratings in contravention of an outstanding 
order of the Commission is not determinative. See Dewey 
Portland Cement Co. vs. Atchison, T. & S. F. Ry., 188 I. C. C. 
97, in which decision the Commission said: 


Complainant contends that the shipments were overcharged 0.5 
to 1.5 cents due to a violation of section 15 of the act in that the car- 
riers published the rates charged in violation of the order of division 
4 in the Cement Case. The rates charged were published and filed in 
accordance with section 6 of the act and were applicable even though 
in contravention of an outstanding order entered by division 4. Ralston 
Purina Co. vs. Atlanta, B. & C. R. Co., 174 I. C. C. 722, 724. Dewey 
Portland Cement Co. v. Atchison, T. & S. F. Ry. Co., 185 I. C. C. 233. 


Tariff Interpretation—Application of Rule 15 of Classification— 
Minimum Weight Applicable to Shipment Loaded and 
Unloaded by Consignor and Consignee 


Michigan.—Question: May a carrier lawfully pay a ship- 
per’s claim for overcharge on a shipment weighing 16,500 
pounds, loaded by the shipper in a forty-six foot open car and 
unloaded by consignee, when the shipper, after the car reaches 
destination, finds that by using a 24,000 pound minimum for a 
thirty-six foot car at the carload rate, the charges would be 
cheaper than those paid on a less carload weight and rate? The 
shipper himself placed notations “36 foot car ordered” and 
“L. C. L. shipment” on the bill of lading, which was receipted 
by the carrier’s agent, but the notation required by Rule 15, 
Section 2, paragraph (b), relating to cars ordered and furnished 
was not placed on the bill of lading. 

Answer: In our opinion, the principle of the decision in 
Penn Metal Corp. vs. Delaware & H. R. Corp., 227 I. C. C. 167 
in applicable to the instant case. 

We assume the shipment was loaded and unloaded by the 
consignor and consignee in accordance with the provisions of 
Rule 27 of the Classification. 

In the decision referred to above, the Commission held 
that notwithstanding that Rule 15 does not specify whether the 
minimum carload weight will be that provided for a 36-foot 
car or that provided under Rule 34 for the size of the car used, 
the former minimum should be used. In the course of its 
decision the Commission said: 


Section 2 authorized the minimum applicable in connection with 
the size of the car required, for the shipment tendered as a less than 
carload and loaded and unloaded by the carriers. On shipments so 
handled the minimum was that provided for a car 36 feet 6 inches 
in length, providing the shipment could have been loaded in such a 
ear. The instant shipment could have been loaded in a 36-foot car. 
It was tendered as less than carload and was loaded by the shipper 
and unloaded by the consignee as required by rule 27 of the classifi- 
cation, which provided that owners must load and unload heavy or 
bulky freight. This pipe was bulky. On shipments handled in this 
manner, rule 15 did not and does not specify whether the minimum 
carload weight will be that provided for a 36-foot car or that pro- 
vided under rule 34 for the size of the car used. If this shipment 
had been loaded and unloaded by the carriers, the minimum therein 
would have been 24,000 pounds. Carriers should arrange immediately 
to amend rule 15 to definitely state the minimum to be applied on 
shipments of the character here considered.* * * 

In general, rule 34 covers situations where the shipper orders a 
car of a specified length or, without ordering such a car, used one 
the length of which is greater than 36 feet 6 inches. Defendants’ 
position is based on the erroneous assumption that the facts indicate 
that complainant ordered the car used. All that these facts show is 
that the shipper was required by the tariff to load the shipment and, 
instead of specifying the size of the pipe to be loaded, it designated 
the kind of doors the car should have in order to load this bulky 
shipment. The fact that a 40-foot car was used does not change the 
situation, because that car was furnished solely for the convenience 
of the carrier. It is not customary or permissible for a shipper to 
order a car for a shipment tendered as less than carload. 


Motor Carriers—Private Carriers 


Washington.—Question: We are carload shippers of a 
product which must be supplied from the West Coast to certain 
plants all over the country, many of which are located in the 
South or Northeast. Occasionally we have the problem come 
up of getting our material to the customer in the very fastest 
possible time in order that their plants need not close down be- 
cause of a shortage of our product. 


Our question is this: Could we use our own trucks to trans- 
port shipments from the West Coast to a point in the East—for 
example let’s say Cleveland, Ohio? To that point we would 
have to pass through eight states. Would the Interstate Com- 
merce Commission or the various State Commissions restrict 
such a movement? Also, can you say if permits or licenses 
would be needed for only one such trip? 
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We should appreciate your advice. 
Answer: Section 203(a)(17) of the Motor Carrier Act of 
1935 defines the term “private carrier of property by motor 
vehicle” as follows: 


The term ‘‘private carrier of property by motor vehicle’’ means 
any person not included in the terms ‘‘common carrier by motor 
vehicle’ or ‘‘contract carrier by motor vehicle,’’ who or which. trans. 
ports in interstate or foreign commerce by motor vehicle property 
of which such person is the owner, lessee, or bailee, when such trans. 
portation is for the purpose of sale, lease, rent, or bailment, or jp 
furtherance of any commercial enterprise. 


In transporting his own product a shipper is a private 
carrier, and not subject to the provisions of the act, except with 
respect to the provisions of Section 204 (a) thereof, under 
which the Commission may establish for private carriers of 
property by motor vehicle reasonable requirements to promote 
safety of operation. Such regulations for private carriers have 
been established by the Commission in its decision in Motor 
Safety Regulations—Private Carriers, 23 M. C. C. 1. 

In the transportation of your product you would not be 
subject to regulations by the Interstate Commerce Commission 
except to the extent stated above, and therefore no permit 
would be needed for such transportation. See Niggli Common 
Carrier Application, 3 M. C. C. 472. 

So far as regulations of the several states are concerned, 
you would be subject in the transportation of your product to 
the regulations of the several states affecting the length and 
weight of your trucks and the contents thereof. 

The Commission has before it in Ex Parte No. 15, the 
matter of establishing uniform regulations in this respect but 
has not, as yet, made its findings in regard thereto. 

In this connection see our answer to Maryland, on page 747 
of the April 1, 1939, Traffic World, under the caption ‘Motor 
Carriers—Transportation of Property by Mercantile and Man- 
ufacturing Establishments.” 


Damages—Measure of—Where Part of Released Value Ship- 
ment Is Lost or Damaged 


New York.—Question: We would greatly appreciate your 
views on the following matter: 

A shipment of pottery, released to a declared valuation of 
not to exceed $20 per cwt., moved from Los Angeles, Calif., tc 
our store in Brooklyn, N. Y. While in transit four cartons of 
that shipment were lost. We filed a claim for the full value 
of the contents of those four cartons. The carrier declined that 
claim, saying that we should have claimed for the actual weight 
of those four cartons at the rate of 20 cents per pound, as the 
shipment was released at $20 per cwt. 

We would appreciate your opinion whether the carrier was 
correct, in view of the fact that those four cartons were lost 
while in transit. If we were to amend our claim, we would lose 
more than 60 per cent of the value of the merchandise involved. 

Answer: The cases in which damages for loss of or injury 
to articles covered by released ratings are involved fall into two 
classes, namely, those in which recovery for injury or shortage 
was allowed for the actual loss, not to exceed the released value 
of the shipment, and those in which a proportional amount of 
the released value, based on the ratio which the value of the 
goods injured or lost bore to the value of all the goods shipped 
was the measure of recovery. Aronstein vs. New York Cent. 
R. Co., 243 N. Y. S. 221; Visanaka vs. Southern Express Co. 
75 S. E. 962, and Huguelet vs. Warfield, 65 S. E. 985, are repre- 
sentative of one of the classes, while Stratton vs. C. M. & St. P., 
168 N. W. 757; Frank vs. Mich. Cent. R. Co., 154 N. Y. S. 701, 
and Western Transit Co. vs. Leslie & Co., 242 U. S. 448, 3 
S. Ct. 391, are representative of the other class. 

Some of the cases holding that the amount of the damage 
not to exceed the released value of the entire shipment, can be 
recovered, call attention to the fact that no ratio of recovery 


-is prescribed, and that, therefore, it is to be understood that 


the full amount of the damage, not to exceed the released value 
of the entire shipment, may be recovered. See Chenango Tex 
tile Corp. vs. Willock, 288 N. Y. S. 270; Candee vs. D. L. & W. 
109 Atl. 202; Illinois Cent. vs. H. E. Wilson & Co., 176 S. W. 
1036. Other cases, however, do not mention this factor. See 
Dee vs. S. P. L. A. & S. L. R. Co., 167 Pac. 264. 

Which of the two points of view is correct, in so far 4 
transportation by freight is concerned, can only be determined 
definitely by a decision of the Supreme Court of the United 
States. That court has rendered decisions in two cases, namely, 
Kansas City S. Ry. Co. vs. Carl, 227 U. S. 639, 33 S. Ct. 391, 
and Western Transit Co. vs. Leslie & Co., 242 U. S. 448, 2! 
S. Ct. 133, holding specifically in the latter case that the rati0 
basis is the proper one, particularly where the goods welt 
homogeneous and seemingly so holding where the goods wet 
not homogeneous, i. e., in the case of household goods covered 
by the decision in the Carl case. 

It is to be observed that the released rating on household 





May 24, 


goods in 
that the 
that figu 
200 poun' 
collective 
the mae 
r hunc 
Pe Whe 
amount ‘ 
ratio of | 
to the ac 
The 

a shipme 
vs, O. W 


Post 
of air mi 
will be 
thirty an 


The 
the Civil 
inflermed 
Grand R 
in servic 


The 
with res 
The boa 
Interstat 
being he 
1, 1939, 
investige 
yy the t 
ice on tl 
able to 

The 
f Octob 
ar the 
per cent 
fraction 

An 
rate-ma 
tached t 
forth fo 


Spe 
Aviatior 
21, Osw 
that the 
vast ne 
ing 22, 
the tote 
in the s 
aviatior 
of a fre 
airlines 
there w 
or in te 
cant as 
be atta 

=, 
sidized 
Americ 
and ou 
that of 
as secu 
must | 
aviatio 
Americ 


PIT 

TI 
terstat 
annual 
May 2 
Officer: 
Corpo: 
Progr: 


oe 
ing of 
to hol 
tembe 


RLD 


Act of 
motor 


Means 
motor 
trans- 
“operty 
trans- 
or in 


rivate 
it with 
under 
ers of 
‘omote 
S have 
Motor 


10t be 
nission 
permit 
mmon 


erned, 
luct to 
h and 


5, the 
ct but 


ge 747 
‘Motor 
| Man- 


Ship- 
e your 


tion of 
lif., to 
tons of 
| value 
>d that 
weight 
as the 


ler was 
re lost 
ld lose 
volved. 
injury 
nto two 
hortage 
d value 
ount of 

of the 
hipped 
k Cent. 
ass Co. 


damage 

can be 
ecovery 
od that 
od value 
go Tex- 
, & W, 
6S. W. 
or. See 


» far as 
ermined 
- United 
namely, 
Ct. 391, 
448, 2 
he ratio 
ds were 
ds were 
covere 


susehold 


May 24, 1941 


goods in the Carl case was $5 per 100 pounds, the court holding 

that the goods were understood to be of the average value of 

that figure, and in effect held that where one box weighing 

990 pounds, out of a total of two boxes and one barrel weighing 

collectively 400 pounds, was lost, the carrier was liable for only 

the value of 200 pounds based on the released valuation of $5 
r hundred pounds, or 5 cents per pound. 

Where goods are damaged, the method of determining the 
amount of the loss under the ratio theory is to determine the 
ratio of released value to the actual value and apply this ratio 
to the actual damage to the shipment. 

The two views as to the measure of damages for injury to 
4 shipment are comprehensively set forth in the case of Castner 
ys, O. W. R. & N. Co., 155 Pac. 167. 





NEW AIR MAIL STAMPS 

Postmaster General Walker has announced a new series 
of air mail postage stamps will be put on sale June 25. They 
will be issued in denominations of six, ten, fifteen, twenty, 
thirty and fifty cents. 


MUSKEGON AIR SERVICE 
The Pennsylvania-Central Airline has been authorized by 
the Civil Aeronautics Board to serve Muskegon, Mich., as an 
intermediate stop on its route No. 32 between Chicago, IIl., and 
Grand Rapids, Mich., and points beyond without any reduction 
in service to Grand Rapids. 


Cc. A. L. AIRMAIL PAY RATES 

The Civil Aeronautics Board has announced its decision 
with respect to mail pay rates of Continental Air Lines, Inc. 
The board made no change in the rates heretofore fixed by the 
Interstate Commerce Commission on route 29, those rates 
being held fair and reasonable for the period from December 
1, 1989, on which date the board instituted the instant rate 
investigation, to and including September 30, 1940. Rates fixed 
yy the board for route 43, effective with inauguration of serv- 
ice on that route June 23, 1939, were judged fair and reason- 
able to and including September 30, 1940. 

The board fixed a new base rate for routes 23 and 43, as 
f October 1, 1940, the base rate being 38 cents an airplane mile 
a the first 300 pounds of mail or fraction thereof, plus 2.5 
per cent of that rate for each additional 25 pounds of mail or 
fraction thereof. ; 

A memorandum presenting two new methods of air mail 
rate-making which had been proposed to the board was at- 
tached to the opinion. The board said these methods were set 
forth for the purpose of provoking critical comment. 





AXIS PLANES IN SOUTH AMERICA 

Speaking on ‘“‘The Axis Penetration in South American 
Aviation,” in a radio address delivered from Washington, May 
21, Oswald Ryan, member of the Civil Aeronautics Board, saic 
that the air map of the South American continent now showed a 
vast net work of axis-controlled and dominated airlines cover- 
ing 22,000 miles of scheduled routes, only 200 miles less than 
the total routes of Pan-American Airways and all its affiliates 
inthe southern continent. This penetration in South American 
aviation could not be regarded as the spontaneous development 
of a free and expanding industry, he said, adding that the axis 
airlines operated either in sparsely settled territory where 
there was no commercial demand or justification for the service, 
or in territory where the commercial advantages were insignifi- 
cant as compared with the political and strategic advantages to 
be attained. 
__ “So long as axis planes . . . are taking off from axis-sub- 
Sidized airports and are flying daily over the airways of Sout' 
America, sometimes within bombing range of the Panama Canal 
and our vital defense bases,” he said, “neither our safety nor 
that of the other twenty American republics can be regarded 
as secure. There is but one answer to this challenge. The axis 
must be eliminated from the aviation of this hemisphere; the 


aviation of all the Americas must be made truly and safely 
American.” 


PITTSBURGH PRACTITIONERS ANNUAL MEETING 

The Pittsburgh regional chapter of the Association of In- 
terstate Commerce Commission Practitioners will hold its 
annual meeting in the rooms of the Traffic Club of Pittsbur: 
May 26. Business of the meeting will include the election ~ 
Officers. J.C. Beck, assistant general traffic manager, Gulf Oil 
Corporation, will speak on “The Effect of the National Defense 





fogram on Interstate Commerce.” 
SHORT LINE RAILROAD MEETING 
_ The committee on arrangements for the 1941 annual meet- 
rey of the American Short Line Railroad Association has decided 
ch jhe meeting at the Hotel Morrison, Chicago, Ill., Sep- 
r 29-30, 
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Traffic Club Doings 


Items for this column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value. THe TraFFic WorLp goes to press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for it 
should be made the duty of someone in the club to keep us ade- 
quately and promptly informed.—Editor THe TraFrric Wor Lp. 





Loda Mae Wolfgram, Spencer Kellogg and Sons, Minneapolis, 
was elected president of the Twin City Women’s Traffic Club 
at its annual dinner and business meeting at the Sibley Tea Room, 
Mendota, Minn., May 12. Mrs. Belle Bergman, Omaha Railway, 
St. Paul, was elected vice-president. Anne Howard, Fegels Con- 
struction Company, Minneapolis, and Ada Thon, Century Motor 
Freight, St. Paul, were elected to other offices. 





The Los Angeles Transportation Club held a dinner party 
at the Pacific Electric Building May 23. There was a floor show. 
Members held a luncheon, May 19, in honor of T. F. McCue, 
traffic manager, Crane Company, to whom the Associated Traffic 
Clubs of America, at its spring convention at Jacksonville, Fla., 
gave an award for his work as chairman of the club’s educational 
committee. At a discussional meeting, May 20, Preston W. 
Davis, commerce attorney, United Parcel Company, spoke on 
“Regulation of Transportation in California,’ and Herbert Cam- 
eron, attorney, California Railroad Commission, spoke on “Prob- 
lems of Regulation.” 

R. D. Ernst, president and general manager, Manchester 
Terminal Corporation, spoke on ‘Foreign Trade—Today and in 
the Future” at a luncheon meeting of the Traffic Club of Houston 
at the Rice Hotel May 20. Entertainment including songs by 
Libby Palla was presented by the University of Houston. 





The Transportation Club of St. Paul, Minn., will hold a 
spring party and dinner dance at the White Pine Inn, Bayport, 
Minn., June 3. 


Major C. W. O’Leary, construction quartermaster, War 
Department, Camp Lee, Va., spoke on “Traffic Relations with 
National Defense in Particular” at a dinner meeting of the Rich- 
mond, Va., Traffic Club at the Hotel John Marshall May 19. The 
meeting was the last of the season. 








The Cincinnati Traffic Club has announced the following 
summer program: A night baseball game and buffet supper, 


June 30; the annual picnic, July 10, and the annual golf outing, 
August 21. 


Rear Admiral John Wills Greenslade, commandant, twelfth 
naval district, spoke on “The Navy as Guardian of Our Trade 
Lanes” at a luncheon at the Hotel Leamington, Oakland, Calif., 
May 20. The meeting was sponsored by the Oakland Foreign 
Trade and Harbor Club and the Oakland Chamber of Commerce 
and was held in connection with national foreign trade week. 
Alfred J. Lundberg, president of the chamber, presided. 





The Oakland, Calif., Traffic Club held a foreign trade night 
dinner meeting at the Athens Athletic Club May 20, at which 
Paul C. Smith, editor and general manager, San Francisco 
Chronicle, discussed his observations made on a visit to England. 
The Oakland Foreign Trade and Harbor Club joined in sponsor- 
ing the dinner. The traffic club will hold its annual golf tourna- 
ment at the Sequoyah Country Club June 6. There will be din- 
ner and a program of entertainment. John Wall is chairman of 
the golf committee. 





The Traffic Club of Philadelphia held its spring outing, May 
21, at the Philmont Country Club. Reed Warrock was chairman 
of the outing committee. There was a baseball game between 
shippers and carriers, tennis, swimming, golf, and a dinner. 
T. Noel Butler, Wistar, Underhill and Company, has resigned 
as treasurer, and the board of governors has named William A. 
Angus, traffic manager, Pennsylvania Sugar Company, to the 
position. 


More than 100 prizes will be awarded winners of games at 
the annual picnic of the Pacific Traffic Association at the Linda 
Vista Park, Mission San Jose, Cal., May 25. Cyril L. Meek, 
traffic manager, Bay Cities Transportation Company, is chair- 
man of the picnic committee. There will be swimming and 
other sports, including a baseball game between the associa- 
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tion’s team, captained by J. W. Ostle, Southern Pacific, and 
the Oakland Traffic Club team, led by L. H.' Wolters, Golden 
State Company. A trophy will be awarded to the winning 
team. Children of the Gough Street Oral and Deaf School 
will be guests at the picnic. John J. Taheny, regional director, 
America First Committee, spoke on “America First” at a Tues- 
day traffic forum meeting May 20. 





Joseph F. Eshelman, assistant general counsel, Pennsyl- 
vania Railroad, will speak on “Aspects of Interstate Commerce 
Commission Procedure” at a dinner of the Traffic Club of 
Wilmington, Del., at the Y. M. C. A. Building May 28. The 
dinner is sponsored by officials of the club’s traffic study course 
and will mark the graduation of students of the course. R. W. 
Marshall, director of traffic, E. I. duPont de Nemours and Com- 
pany, will act as toastmaster. Dr. G. Lloyd Wilson, professor 
of transportation, University of Pennsylvania, and vice-presi- 
dent in charge of education and research, Associated Traffic 
Clubs of America, will present certificates to the graduates. T. 
V. Volk, chairman of the traffic course committee, is in charge 
of arrangements for the dinner. 





The Traffic Club of the Lehigh Valley, at a dinner meeting 
at the Hotel Bethlehem, Bethlehem, Pa., May 19, adopted a 
resolution pledging support to the advisory committee of the 
National Defense Council in solving transportation problems. 
W. A. Beck, advertising department, Bethlehem Steel Com- 
pany, spoke and showed the motion picture “Streamlined Steel.” 
W. D. Hughes, traffic manager, Trojan Powder Company, Al- 
lentown, Pa., presided. The club will hold its annual golf out- 
ing at the Country Club of Northampton County June 17. 





The Women’s Traffic Club of Los Angeles cooperated in a 
luncheon at the Biltmore Hotel, sponsored by the women’s 
auxiliary of the Los Angeles Chamber of Commerce, in obser- 
vation of foreign trade week May 19. Marion Remington, 
Canadian Trade Commission, and Nick Terry, Villa Florists, 
were in charge of the Women’s Traffic Club table. The speak- 
ers were Henry F. Grady, American President Lines, on “Con- 
trolled International Trade”; W. D. Fraser, general chairman 
of foreign trade week; J. L. Van Norman, former president of 
the Los Angeles Chamber of Commerce, and Charles Woolf, 
fourteen-year-old student from Louis Pasteur Junior High 
School. The club will hold a meeting, with installation of 
officers, May 28. 


I. C. C. PRACTITIONERS 


The following have been admitted to practice before the 
Commission: J. Donald Aaron, Crowley, La.; Carl K. Ander- 
son, Canton, S. D.; Eduardo Andrade, New York, N. Y.; Louis 
B. Arnold, Washington, D. C.; H. Russell Bishop, Washington, 
D. C.; Henry Braverman, New York, N. Y.; Orrie Edward 
Bright, Savannah, Ga.; A. B. Broadbent, Clarksville, Tenn.; 
Thomas Oerter Broker, New York, N. Y.; Frank E. Bryant, 
Miami, Fla.; Coleman Burke, New York, N. Y.; James George 
Burke, Jr., Washington, D. C.; Franz Upham Burkett, Port- 
land, Me.; John A. Bussian, Chicago, Ill.; John J. Carmody, 
Washington, D. C.; R. Roy Carter, Raleigh, N. C.; William 
Charack, Portland, Ore.; G. C. Cisel, Billings, Mont.; William 
Law Clay, Jr., New York, N. Y.; Roy Percival Cosper, St. 
Louis, Mo.; Leo J. Coughlin, New York, N. Y.; Bryant S. 
Cromer, Casper, Wyo.; Luther Day, Cleveland, O.; James 
Lyle DeBellevue, Crowley, La.; James William Dickey, Wash- 
ington, D. C.; Lester J. Dickinson, Des Moines, Ia.; William 
Henry Keith Donaldson, Boston, Mass.; Richard C. S. Drum- 
mond, Auburn, N. Y.; Walter V. Dysert, Danville, Ill.; James 
Saville Eastham, Boston, Mass.; C. M. Edmunds, Sumter, S. 
C.; Alton R. Erickson, Jamestown, N. Y.; Philip M. Fair- 
banks, Washington, D. C.; Rollin A. Fancher, Jamestown, 
N. Y.; James Edward Farley, Boston, Mass.; James A. Farrell, 
Cleveland, O.; John Thomas Farrell, Fall River, Mass.; Peter 
Victor Fazio, Chicago, Ill.; Nelson P. Fegley, Norristown, Pa.; 
Max Feigin, New York, N. Y.; Keith Robert Ferguson, San 
Francisco, Calif.; E. James Ferrara, New Brunswick, N. J.; 
Thomas Newell Flinn, Harrison, Ark.; Edward Carleton Fritz, 
Dallas, Tex.; John F. Gaston, Jr., Cedar Rapids, Ia.; Robert 
Gibbon, Philadelphia, Pa.; William Glassman, Warren, Pa.; 
Sidney E. Goad, Charleston, W. Va.; Harry D. Graham, Tampa, 
Fla.; Solomon Granett, New York, N. Y.; William Patrick 
Grant, Fall River, Mass.; Otis Allen Green, Chicago, IIl.; 
William A. Grimes, Rochester, N. H.; Edward S. Grodin, Mil- 
waukee, Wis.; Henry G. Hayes, San Francisco, Calif.; T. D. 
Hewlett, Madisonville, Ky.; Francis E. Hinckley, Chicago, I1l.; 
William F. Howard, Boston, Mass.; William Moscoe Huntley, 
Richmond, Va.; John G. Jackson, New York, N. Y.; Josef Jaffe, 
Philadelphia, Pa.; Lewis Crary Jamieson, Warren, Pa.; Harold 
Alden Jewett, Washington, D. C.; Kenneth T. Johnson, James- 
town, N. Y.; D. I. Johnston, Oklahoma City, Okla.; Harry 
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McCoy Jones, Washington, D. C.; Walter Jones, Hackensack 
N. J.; Joseph T. Karcher, Sayreville, N. J.; Robert Gilde, 
Kelly, Philadelphia, Pa.; Harold E. Kerry, Seattle, Wag). 
John J. Klein, New York, N. Y.; Charles Louis Knight, Wag; 
ington, D. C.; George Koegler, New York, N. Y.; Otto Krays 
Jr., Philadelphia, Pa.; Lawrence J. Krieger, New York, N, y: 
Fred W. Layman, Casper, Wyo.; Arthur Levine, Lynn, Mags: 
George D. Levy, Sumter, S. C.; Howard Marshall Long, Phi 
adelphia, Pa.; George Pease Lord, Boston, Mass.: Alvin 
Augustus Lucier, Nashua, N. H.; Hugh Lynch, Jr., Washing. 
ton, D. C.; Roy C. Lytle, Oklahoma City, Okla.; J. M. Ma. 
loney, Davenport, Ia.; Charles J. McCarthy, Knoxville, Tenp- 
Gerald P. McPhillips, Glens Falls, N. Y.; Marshall Leroy 
Meadors, Florence, S. C.; Emil F. Meier, Chicago, IIl.; John 
S. Mertens, Newport News, Va.; Edward Carl Mogren, s 
Paul, Minn.; H. Anthony Mueller, Towson, Md.; Seth W. Nor. 
wood, Portland, Me.; Edmund I. O’Connor, Chicago, IIl.; Eq. 
mund O’Hare, New York, N. Y.; Edgar Joseph Oliver, §a- 
vannah, Ga.; Giles J. Patterson, Jacksonville, Fla.; George 
Pennell, Asheville, N. C.; Leslie de Grove Potter, New York 
N. Y.; Henry S. Reuss, Washington, D. C.; S. Leo Ruslander 
Pittsburgh, Pa.; Walter Schafer, Boston, Mass.; William J] 
Schall, Omaha, Neb.; James E. Scully, Albany, N. Y.; Her. 
bert F. Sessions, Seattle, Wash.; Robert E. Sher, Washington 
D. C.; James I. Shields, Chicago, Ill.; John B. Shultz, Sioux 
Falls, S. D.; William Hart Sibley, Atlanta, Ga.; Samuel F. 
Slaff, Passaic, N. J.; William Manning Smith, New York, N. Y,: 
Samuel Romney Spring, Boston, Mass.; Lynn U. Stambaugh, 
Fargo, N. D.; Cecil Storey, Longview, Tex.; Charles Barras 
Swope, New York, N. Y.; Alexander A. Tennant, Washing- 
ton, D. C.; Norman G. Tenneson, Fargo, N. D.; Laurent K. 
Varnum, Grand Rapids, Mich.; Edward L. Vogeltanz, Ord, 
Neb.; John T. Waldhauser, Jr., Towson, Md.; Henry Town- 
send Walker, Washington, D. C.; William J. Walsh, Pough- 
keepsie, N. Y.; Ralph Ellsworth Weaver, Columbus, O.; Abra- 
ham, C. Webber, Boston, Mass.; George H. Weiss, Chicago, 
a Howard White, Peoria, Ill.; James Henry Willock, Miami, 
a. 

















Freight Station Section 


_ The freight station section of the Association of American 
Railroads will hold its annual meeting at the Hotel Statler, 
St. Louis, Mo., June 17, 18 and 19. O. Maxey, superintendent 
of station service and freight claim prevention, Chicago, Rock 
Island and Pacific, Chicago, chairman of the section, will pre- 
side at the opening session at which there will be addresses 
by F. W. Green, chief operating officer, St. Louis Southwestern, 
and P. J. Watson, Jr., president, Terminal Railroad Association 
of St. Louis. At that session, the report of the committee on 
closed car rules will be presented by its chairman, J. L. Webb, 
general superintendent of stations and transfers, Pennsylvania 
Railroad. 

G. R. Littell, terminal agent, Baltimore and Ohio, chair- 
man of the committee on station traffic, will preside at the 
afternoon session on the first day and lead discussions on the 
solicitation of less-carload freight; pick-up and delivery service, 
and New York Harbor lighterage. 

The speaker at the morning session, June 18, will be W. C. 
Kendall, chairman, car service division, A. A. R. J. P. Moews, 
agent, Illinois Central, chairman of the committee on station 
and terminal operation, will preside over discussions of tare 
marking of cars; canvas containers for perishables; protection 
of merchandise with body ice; application of danger placards 
to tank cars of inflammable liquids, and the use of conveyors 
in handling freight. 

P. F. Buckle, superintendent of safety, Chicago, Burlington 
and Quincy, chairman of the safety section of the A. A. RB. 
will speak at the afternoon session. W. C. Leitner, agent, Chi- 
cago, Rock Island and Pacific, chairman of the committee 00 
station office operation, will lead discussions on settlements for 
pick-up and delivery allowances; stop-off notations on bills of 
lading, and car records at junction stations. The discussions 
will continue the morning of June 19, the subjects to include 
uniform passing blanks; interline accounting, and stop-in-trat 
sit waybills. 

The speaker at the afternoon session, June 19, will be C. # 
Dietrich, executive vice-chairman, freight claim division, A. 4 
R. M. G. Carson, chairman of the committee on loss and dam 
age, joint agent, C. C. C. and St. L.-Chesapeake and Ohio, wil 
preside over the balance of the session at which the subjects 
to be considered will be reconditioning of salvage for sale; & 
port shipments to Canada, and the reduction of errors in the 
loading of merchandise freight. 

Entertainment for the convention will include an excursi0 
on the Mississippi River, aboard the S. S. Admiral, the evenint 
of June 17; an informal dinner the evening of June 18; sight 
seeing trips on June 19, and various events for ladies on the 
days of the meetings. 
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year aboard specially scheduled Chesapeake and Ohio fast freights! 
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Personal Notes 





Henry Thurtell, one of the oldest practitioners before the 
Commission, died at his home in Washington, D. C., May 16, 
aged 76 years. He was a member of the Commission’s staff 
from 1911 to 1920 when he resigned as chief examiner to repre- 
sent railroads in cases before the Commission. 

William H. Burns, vice-president and general auditor, 
Chicago, Rock Island and Pacific, at Chicago, died May 20 at 
the age of 76. He had served the company for 58 years. 

Daulton Mann, executive vice-president and a director of 
the Grace Line, died at Boston, May 15. He had served steam- 
ship companies for 30 years. 

Herbert G. Feth has been appointed assistant to vice- 
president for the Chicago and Eastern Illinois. 

W. W. Kelly, general purchasing agent, Santa Fe Railway, 
Chicago, was elected president of the Western Railway Club 
at an annual dinner meeting at the Sherman Hotel, Chicago, 
May 19. Others elected were: First vice-president, C. M. House, 
superintendent, motive power and equipment, Alton Railroad; 
second vice-president, W. L. Fox, general superintendent, Belt 
Railway of Chicago; treasurer, J. W. Fogg, vice-president and 
general manager, MacLean-Fogg Lock Nut Company, and 
executive secretary, E. E. Thulin, Earl Thulin Company. O. N. 
Harstad, general manager, Milwaukee Road, the retiring presi- 
dent, presided. 

Sam S. Butler, who retired last July as assistant chief 
ffic officer, Frisco Lines, died at Murfreesboro, Tenn, May 20. 
J. L. McKnight, assistant secretary, B. F. Goodrich Com- 
pany, and head of the legal department, died at Hudson, O., 
May 15. 

W. E. R. Covell, manager, assistant secretary, and assistant 
treasurer, Ashley, Drew and Northern Railway, Crossett, Ark., 
has been ordered for active duty in the office of the quarter- 
master general, United States Army, Washington, D. C., June 1. 
Mr. Covell retired as a lieutenant colonel in the Army last year. 
Besides holding offices with the railway company, he has served 
as general manager for the Crossett Watzek Gates Industries. 

J. L. Bowlus has resigned as manager, transportation de- 


eee artment, Milwaukee Grain and Stock Exchange, effective June 


1. He will devote his time to private practice as a transporta- 
tion specialist and realtor. 

The Pennsylvania Railroad has announced the following 
appointments in the passenger traffic department: A. H. Shaw, 
assistant to passenger traffic manager, New York; C. G. Pen- 
nington, general passenger agent, New York; E. R. Comer, 
general passenger agent, Washington, D. C.; Homes Bannard, 
assistant general passenger agent, New York; F. M. Ware, 
assistant general passenger agent, Philadelphia; J. V. Sowers, 
assistant general passenger agent, St. Louis; H. A. Weiss, 
assistant general passenger agent, Long Island Railroad, New 
York; L. F. Entrikin, assistant general passenger agent, Pitts- 
burgh; J. B. Dorrance, Jr., division passenger agent, Baltimore, 
succeeding I. B. Yeakle, who has been granted leave of absence 
on account of ill health, and F. J. Roth, division passenger 
agent, Cleveland. 


A. J. Scher] has been appointed chief motive power clerk 
and S. A. Bland has been named assistant chief motive power 
clerk for the Norfolk and Western, both at Roanoke, Va. They 
will assume the duties of R. K. Carr, assistant to the super- 
intendent of motive power, who died. 


Joseph W. Allen, forwarding agent, New Orleans, was re- 
elected president of the New Orleans Forwarding Agents and 
Foreign Freight Brokers at the annual meeting of the organi- 
zation May 13. Members gave to him a matched set of golf 
clubs. It was the tenth time he had been elected president. 
Others elected were: Vice-president, Harry T. Begg, vice-presi- 
dent, George T. Leininger Company; secretary, L. N. Hatry, 
broker; treasurer, H. G. Shears, and directors, T. R. Spedden 
and P. B. Lusk. 


The Western Pacific has announced the following appoint- 
ments; J. J. Duggan, superintendent, western division, Sacra- 
mento, Cal., succeeding J. H. Leary, who has been granted a 
leave of absence; L. D. Brady, trainmaster, Stockton, Cal.; C. E. 
McDonald, trainmaster, Portola, Cal., and J. F. Lynch, train- 
master, Wendover, Utah. 

The date for the annual Cedar Rapids, Ia., Traffic Men’s 
Outing has been set for September 24. Sidney Myers, traffic 
manager, LaPlant-Choate Manufacturing Company, is general 
chairman of the outing, which will include a golf tournament 
at the Cedar Rapids Country Club. 

R. J. Foote has been appointed district freight agent, Day- 
ton, O., terminal, for the Great Central Transport Corporation. 
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Lloyd B. Hughes, assistant general traffic manager, Mont. 
gomery Ward and Company, Oakland, Cal., lieutenant-com. 
mander, United States Naval Reserves, has been ordered to 
active duty as assistant to the commanding officer, naval sy 
ply depot, at Oakland. He was one of the organizers of thp 
Oakland Traffic Club and its first president, and was recently 
elected president of the California state council of the Amer. 
can Institute of Traffic Management. He has also been ae. 
tively interested in the affairs of the Western Traffic Cop. 
ference, serving as its president in 1932 and 1940, the Pacific 
Traffic Association of San Francisco, the Pacific Coast Trans. 
portation Advisory Board and the Associated Traffic Clubs of 
America. 



























































California Traffie Institute 


The California state council of the American Institute of 
Traffic Management, at its annual meeting in Los Angeles re. 
cently, amended the statement of the objectives contained jp 
its constitution to read:as follows: 





























1. Inspire those engaged in traffic management to the importance 
and dignity of their profession. 

2. Establish educational and ethical standards for the profession 
of traffic management. 

3. Develop, on the part of heads of industry, a better understand- 
ing of, an appreciation for, the services performed by industrial traffic 
managers. 

4. Establish a board of traffic management, which would be em. 
powered to award merited professional recognition to properly qualified 
traffic managers. 

5. When deemed necessary for the protection of the profession and 
in the public interest, secure enactment by the state of California of an 
act establishing a state board of traffic management, which would be 
empowered to make rules and regulations governing the examination 
of, and granting of certificates of qualifications to persons applying 
therefor. 


Discussions at the meeting highlighted the qualifying 
clause, “‘when deemed necessary,” in the fifth objective, the 
consensus being that the profession should establish its own 
educational and ethical standards and set up its own machinery 
for the examination and granting of preper certificates to quali- 
fied traffic managers. 

A proposal to amend the constitution so as to exclude from 
membership in the council carrier traffic managers failed and 
the matter of carrier membership was placed in the hands of 
a special committee for study. 

W. O. Narry, traffic manager, Richfield Oil Corporation, 
Los Angeles, president of the council, presided. Reports were 
received from H. A. Rusk, substituting for L. B. Hughes, vice- 
president for the San Francisco bay district, and V. B. Windle, 
of the San Diego district, as to progress of’ the professionaliza- 
tion movement in those areas. 

The speaker at a luncheon session was T. G. Douglas, cer- 
tified public accountant, Price, Waterhouse and Company, who 
told of the early struggles of the accountants to attain the pro- 
fessional status. 

At the afternoon session there was a discussion of pro- 
posed California legislation to restrict practice before state 
commissions and boards to attorneys. The council decided to 
continue its opposition to such proposals. 

The following officers were elected: 



























































































































































President, Lloyd B. Hughes, assistant general traffic manager, 
Montgomery Ward and Company, Oakland; executive vice-president, J. 
W. Witherspoon, regional traffic manager, United States Rubber Com- 
pany, Los Angeles; secretary, W. E. Perkins, traffic manager, Aircraft 
Traffic Association, Los Angeles; vice-president, East Bay district, 
Gecrge D. Cron, traffic manager, Chevrolet-Oakland division, General 
Motors Corporation, Oakland; vice-president, San Diego district, William 
R. Polk, traffic manager, Grand Rapids Home Furniture Company, San 
Diego; vice-president, Sacramento district, W. G. Stone, manager, trans- 
portation department, Sacramento Chamber of Commerce; vice-presl 
dent, Stockton district, J. G. Sommers, manager, transportation de 
partment, Stockton Chamber of Commerce. 


N. R. D. G. A. TRAFFIC SESSIONS 


The possible effect of government priorities on department 
store traffic and delivery activities and proposals to regulate 
freight forwarders will be discussed at sessions of the traffic 
and delivery groups of the National Retail Dry Goods Ass0o- 
ciation in connection with the association’s convention at the 
Stevens Hotel, Chicago, June 2 to 5. 

The traffic group will hold a meeting the afternoon of 
June 3 at which freight forwarder legislation will be the sub 
ject of discussion. Means of some delays due to 
priorities will also be reviewed. E. D. Hussey, traffic manager, 
Jordan Marsh Company, Boston, Mass., will present the rep 
of the group’s transportation committee. 

On June 5 the group will hold a session under the 
manship of Arthur D. Bibbs, traffic manager, The Halle 
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ers Company, Cleveland, O., chairman of the group, at which 
a panel of eight well-known traffic men will answer questions 
on transportation. 

The delivery group will hold a meeting June 3 at which 
problems arising under the curtailment of automobile truck 
production and methods of maintenance for prolonging the life 
of existing trucks will be discussed. Substitutes for rubber in 
tires and the possibility of restricting some department store 
delivery services will also be examined. 


Cc. & N. W. SWITCHING AT SHEBOYGAN 


The Chicago and North Western has purchased, for delivery 
about August 10, a 650-horsepower diesel switching locomotive 
for service to and from industrial firms located on the trackage 
formerly owned by the Wisconsin Power and Light Company at 
Sheboygan, Wis. The trackage, recently taken over by the 
North Western, is in the business section cf the city. 


PENDAFLEX FILING METHOD 


A new method of vertical filing has been perfected by Ox- 
ford Filing Supply Company, Brooklyn, N. Y., that involves 
the principle of the suspended folder. A simple steel frame 
is placed in any letter or legal size drawer after removal of 
the follower block or other supporting means. Frames are 
supplied to fit drawers of various depths and these frames 
remain in the drawer permanently thereafter. The folders 
fitted with hanger rods and slant insertable celluloid tabs are 
suspended from the frames on which they slide back and forth. 
The tabs can quickly be changed in position and this feature, 
together with the wide range of printed headings available, 
plus colored celluloid windows, make possible the arrangement 
of any system setup. 

This new filing method is also incorporated in a desk data 
outfit consisting of a bottomless steel tray, 25 folders and 100 
headings. The outfit will fit in a deep drawer in practically 
all modern desks. Data referred to is simply dropped back 
into place as the open folder from which it was taken remains 
during the reference period. The slant tabs speed reference 
to data. 


u 





CHANGES IN DOCKET 

Hearing in |. & S. 4920 and 1st Sup., assigned for May 20, at New 
Orleans, La., was postponed to date to be fixed. 

Hearing in MC 59543, Sub. 1, assigned for May 21, at Davenport, 
Ia., was postponed to date to be fixed. 

Hearing in |. & S. 4883, assigned for May 21, at Washington, D.C., 
was canceled and reassigned for June 10, at Washington, D. C., before 
Examiner Berry. 

Hearing in I. & S. 4931 and |. & S. 4935, assigned for May 23, at 
New Orleans, La., was postponed to date to be fixed. 

Hearing in |. & S. M-1505, assigned for May 24, at Chicago, Ill., was 
canceled. 

Hearing in |. & S. M-1517, assigned for May 24, at Mobile, Ala., 
was canceled and reassigned for May 23, at Hotel Cawthon, Mobile, 
Ala., before Examiner Yardley. 

Hearing in |. & §S. 4932, and fourth section aps. 18573 and 18955, 
assigned for May 24, at New Orleans, La., was postponed to date to be 
fixed. 

Hearing in MC F-1531 and MC F-1532, assigned for May 21, at 
St. Louis, Mo., was canceled. 

Hearing in Finance 13215, assigned for May 23, at Washington, 
D. C., was canceled and reassigned for June 23, at Washington, D. C., 
before Examiner Molster. 

Hearing in MC 102270, assigned for May 22, at Brooklyn, N. Y., 
was postponed to date to be fixed. 


DOCKET OF THE COMMISSION 


May 26—Allentown, Pa.—Federal Bldg.—Jt. Bd. 42: 
MC 101892—J. H. Glowatsky, Allentown, Pa., certificate. 
MC 55163, Sub. 1—J. Kohler, Zionsville, Pa. 
May 26—Baltimore, Md.—State Comm.—Examiner Luce: 
MC 10368—Ernest C. Hendrix, Inc., Baltimore. 
May 26—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 42: 
MC 42261, Sub. 1—Langer Transport Corp., Jersey City, N. J., cer- 
tificate to extend operations. 
May 26—Brooklyn, N. Y.—Hotel St. George—Examiner Naefe: 
MC 42261—Langer Transport Corp., Jersey City, N. J. 


May 26—Chicago, Ill.—Sherman Hotel—Jt. Bd. 73: 
MC 101890—Steel Motor Express, Hammond, Ind., permit. 
MC 101688—Shepperson Trucking Co., Detroit, Mich. 


May 26—Chicago, !!!1.—Hotel Morrison—Examiner Trezise: 
Fourth section ap. 18948—Grain and related articles, C. M. St. P. & P. 
Fourth section ap. 18986—Grain from and to S. D. 

May 26—Concord, N. H.—Public Service Comm.—Examiner Flood: 
MC 93279, Sub. 1—A. T. Longley, Concord, certificate. 

May 26—Des Moines, l!a.—Hotel Kirkwood—Jt. Bd. 139: 
MC 102378—J. O. Chapman, Eagle Grove, Ia., certificate. 

May 26—Detroit, Mich.—Hotel Ft. Shelby—Jt. Bd. 73: 
MC 3261, Sub. 1—Kramer Bros. Freight Lines, Inc., Detroit, Mich., 

certificate to extend operation. 


May 26—Elizabeth City, N. C.—U. S. Court—Examiner Gray: 
W-278—Foreman-Gregory Co., exemption section 303(e). 


May 26—Houston, Tex.—Ben Milam Hotel—Examiner McGrath: 
Fourth section ap. 18909—Cotton to official territory and Canada, 
May 26—Mankato, Minn.—U. S. Court—Examiner Harrison: 
MC 96347—Kauffman’s Taxi, Mankato, Minn., certificate. 
* MC 28060, Sub. 1—L. Willers, Sioux Falls, S. D. 
May 26—Philadelphia, Pa.—Benjamin Franklin Hotel—Examiner Eisep. 
hart: 
W-2—Tugboat Jupiter Co., exemption section 303(e). 
W-4—Tugboat Triton Co., exemption section 303(e). 
May 26—Portland, Ore.—Multnomah Hotel—Examiner Lyle: 
Finance 12999—Application of Klamath Northern for authority to 
acquire and operate a line in Klamath County, Ore. 
May 26—Tallahassee, Fla.—State Comm.—Jt. Bd. 205: 
MC 86687, Sub. 27—Receivers, S. A. L. Ry. Co., Norfolk, Va., cer. 
tificate to extend operations. 
May 26—Topeka, Kan.—State Comm.—Jt. Bds. 52 and 19: 
MC 29778, Sub. 16—Yellow Cab Transit Co., Oklahoma City, Okla, 
certificate to extend operations. 
MC 89991, Sub. 3—Van Cleave Truck Line, Smith Center, Kan., cep. 
tificate to extend operations. 
May 26—Washington, D. C.—Examiner Sullivan: 
MC 102434, Sub. 1—U. S. Aeroplane Carriers, Inc., Dover, Del., cer. 
tificate to extend operations. 
May 26—Washington, D. C.—Examiner Patrick: 
MC F-1517—Overnight Motor Transportation Co., 
Capitol Motor Lines, Inc. ‘ 
May 26—Washington, D. C.—Argument: a 
* Finance 13241—Minnesota Atlantic Transit Co. and Nicholson Uni- 
versal Steamship Co. to pool handling of automobiles, trucks, trac 
tors and trailers between ports in Mich., Minn. and N. Y. 
May 27—Allentown, Pa.—Federal Bldg.—Examiner Dunn: 
MC 11962—O. Hartpence, Easton, Pa. 
May 27—Baltimore, Md.—State Comm.—Examiner Luce: 
MC 96267—E. M. Burton, Hereford, Md., certificate. 
MC 102129—A. Queen, Glenburnie, Md., certificate. 
May 27—Chicago, IIl.—Sherman Hotel—Jt. Bds. 160 and 73: 
MC 37704, Sub. 2—Raymond Brown Motor Truck Service, Michigan 
City, Ind., permit to extend operations. 
MC 37704—Brown Motor Truck Service, Michigan City, Ind. 
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May 27—Chicago, II1.—Hotel Morrison—Examiner Trezise: 
MC C-230—Oleomargarine, Chicago, Ill., and Indianapolis, Ind., to 
Kan. and Mo. 


28600—Oleomargarine, Chicago and Indianapolis to Kansas City. 
May 27—Concord, N. H.—Public Service Comm.—Jt. Bd. 186: 
MC 66562, Sub. 244—Railway Express Agency, Inc., New York, N, Y. 


May 27—Des Moines, la.—Hotel Kirkwood—Jt. Bds. 253 and 55: 
MC 102150—G. G. Wessels, Buffalo Center, Ia., certificate. 


May 27—Detroit, Mich.—Hotel Ft. Shelby—Jt. Bd. 317: 
MC 35628, Sub. 6—Interstate Motor Freight System, Grand Rapids, 
Mich., certificate to extend operations. 
May 27—Houston, Tex.—Hotel Ben Milam—Examiner McGrath: 
1. & S. 4913—Cotton fabrics, Texas to La. ports. 
Fourth section ap. 18908—Cotton fabrics, north Texas to Gulf ports. 
May 27—Memphis, Tenn.—Peabody Hotel—Commissioner Patterson and 
Examiner Mattingly: 
28496—Proportional rates of common carriers and minimum charges 
of contract carriers. 
1. & S. M-1083 and Sups. 1 to 5 incl.—Contract charges on forwarder 


shipments. 

1. & S. M-1084 and Sups. 1 to 22 incl.—Proportional rates on various 
commodities. 

1 & S. M-1494—Dairy products from, to and within Iowa and Ne 
braska. 


MC C-111—Mobile, Ala.—Proportional rates. 
1. & S. 4774—Proportional L. C. L. rates in Miss. and Tenn. 

1. & S. 4784—Proportional L. C. L. rates in Fla. 

1. & S. 4793—Proportional L. C. L. rates in Southwest. 

May 27—Philadelphia, Pa.—Benjamin Franklin Hotel—Examiner Elsen- 
hart: 

W-9—Sheridan Transportation Co., exemption section 303(e). 
W-10—Sheridan Towing Co., exemption section 303(e). 

May 27—Savannah, Ga.—U. S. Court—Examiner Gray: 
W-66—J. W. Fitzgerald, exemption section 303(e). 

May 27—Sioux Falls, S. D.—U. S. Court—Examiner Sharp: 

* W-249—Rew Spatz, exemption section 303(e). 

May 27—Washington, D. C.—Examiner Berry: 

1. & S. 4929—Coke, Ohio River points to Keokuk, Ia. 
Fourth section ap. 18935—Coke to Keokuk, Ia. 

May 27—Washington, D. C.—Examiner Molster: 

* Finance 13209—Application of Burlington-Rock Island for certificate 
permitting abandonment of operation, under trackage rights, over 
lines of T. & N. O. et al. between Houston and Galveston, Tex., and 
to operate in lieu thereof over line of G. C. & S. F. 

May 28—Allentown, Pa.—Federal Bldg.—Examiner Dunn: 

MC 101648—R. R. Frantz, Pleasant Valley, Pa., certificate. 
MC 73599—Eagle Motor Transportation Co., Reading, Pa., certificate 
or permit. 

May 28—Baltimore, Md.—State Comm.—Examiner Luce: 

MC 15737—Atlantic Coast Freight Lines, Inc., Baltimore. 
MC 78755—Union Freight Terminal, Baltimore. 
MC 78780—White Transportation Co., Baltimore. 
MC 84775—White’s Express Co.. Inc., Baltimore. 
May 28—Brooklyn, N. Y.—Hotel St. George—Examiner Naefe: 
MC 8292—C. J. Hopla, Keyport, N. J., certificate or permit. 
May 28—Columbus, O.—State Comm.—Examiner Borroughs: 
MC 102343—John Kauser Trucking Service, Paulding, O., 
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Precision Transportation 
for Prompt Dispatch and 


Safe Delivery 


Shrink the distance between 
your plant and markets. A few 
hours make a lot of difference 
when sales depend on quick 
delivery. Ship by the Norfolk 
and Western Railway between 
the Midwest and the Virginias 
and Carolinas and the North 
and the South. It’s fast, safe, 
and economical. 
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on the road. Sturdy cars, 
streamlined schedules and the 
n various | railway’s competent personnel 
see to it that your shipments 
move like clockwork ; 
from points of origin to final 
destinations. 


Let one of the Norfolk and 
Western Freight Traffic Depart- 
ment representatives help to 
smooth out any shipping prob- 
lems. These men will welcome 
your inquiry. 
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PEORIA GATEWAY ALWAYS OPEN 





If your business is like most others today, 
time is one of the most important elements 
in the picture. Although this is a seller's mar- 
ket for most industries, good service, par- 
ticularly prompt delivery, is absolutely neces- 
sary. 


In cross country transportation the number 
of interchanges involved and the speed of 
those interchanges cut an important figure 
in time in transit—trunk line railroad service 
itself is fast. 


In relation to your own problem of getting 
shipments to customers quickly, P. & P. U. Ry. 
has two things to offer. First of all is the fact 
that the fourteen trunk lines that terminate in 
the P. & P. U. Ry. rails spiderweb the coun- 
try from coast to coast, so when you ship 
by any of these roads via P. & P. U. Ry. you 
can hold the number of necessary inter- 
changes to a minimum. 


By virtue of its location out in the open, with- 
out any adjacent congested areas, the four 
carefully placed classification yards, the 
movement of freight from trunk line to trunk 
line is accomplished in the shortest possible 
time. That not only saves time in interchange 
but gains time in earlier connections at dis- 
tant points. There are real advantages in 
shipping via P. & P. U. Ry. and Peoria, Illinois 
(The Gateway City). For information write 
E. F. Stock, Traffic Manager. 


PEORIA AND PEKIN 


UNION RAILWAY COMPANY 


Union Station, Peoria, Illinois 


SWITCHING SERVICE BETWEEN 


Peorla & Pekin Union Ry.; Chicago, Rock Island & Pacific Ry.; Chicago & North 

Western Ry.; Chicago & Ilinois Midland; Illinois Terminal Railroad Co.; Inland 

Waterways Corp.; Minneapolis & St. Louis R. R.; Alton Railroad; Atchison, 

Topeka & Santa Fe Ry.; Illinois Central R. R.; Pennsylvania Railroad; Peoria 

Terminal R. R.; Chicago, Burlington & Quincy Railroad; New York, Chicago 

& St. Louis Railroad; Cleveland, Cincinnati, Chicago & St. Louis Ry. (Peoria 
& Eastern); Toledo, Peoria & Western R. R. 
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TRAFFIC WORLD 


May 28—Concord, N. H.—State Comm.—Jt. Bds. 189 and 186: 
MC 85008, Sub. 2—City Oil Transportation, Plaistow, N. H., certig. 
cate to extend operations. 
MC 66562, Sub. 216—Railway Express Agency, Inc., New York, N, y, 
certificate to extend operations. ‘ 


May 28—Des Moines, la.—Hotel Kirkwood—Jt. Bds. 137 and 46: 
MC 101882—R. Wishmeyer, Corydon, Ia. 
May 28—Detroit, Mich.—Hotel Ft. Shelby—Jt. Bd. 76: 
MC 66562, Sub. 213—Railway Express Agency, Inc., New York. N, y. 
certificate to extend operations. 
MC 96312—-Pine Tree Cartage Co., Detroit, Mich., certificate. 


May 28—Kansas City, Mo.—Hotel Pickwick—Jt. Bd. 179: 
MC 66808, Sub. 8—Powell Bros. Truck Lines, Inc., Springfield, Mo, 
certificate to extend operations. 
MC 100545—Platte Hardware Co., Springfield, Mo., permit. 


May 28—La Crosse, Wis.—U. S. Court—Jt. Bd. 95: 
MC 102144—A. W. Raymond, Eau Claire, Wis., permit. 


May 28—Miami, Fla.—U. S. Court—Jt. Bd. 205: 
MC 102338—Rines Transfer Co., Palm Beach, Fla., certificate. 
May 28—Pensacola, Fla.—U. S. Court—Examiner Gray: 
W-228—Aiken Towing Corp., exemption section 303(e). 
W-229—Florida Towboat Co., Inc., exemption section 303(e). 
May 28—Philadelphia, Pa.—Benjamin Franklin Hotel—Examiner Eisen. 
hart: 
W-11—Tugboat Spartan Co., exemption section 303(e). 
May 28—South Bend, Ind.—Federal Bldg.—Jt. Bds. 72 and 23: 
MC 71043, Sub. 1—Zellers Transit Co., LaPorte, Ind., certificate to 
extend operations. 
MC 482, Sub. 1—Peoples Rapid Transit Corp., Kalamazoo, Mich. 
May 28—Washington, D. C.—Examiner Sullivan: 
MC 102350—H. C. Byrol, Lock Haven, Pa., certificate. 
May 28—Washington, D. C.—Argument: 
1. & S. 4841—All freight between Calif. and Portland, Ore. 
Fourth section ap. 18707—Commodity rates between Pacific coast 


ports. 
1. & S. M-1230—Motor-water commodity rates between Calif. and 
Ore.-Wash. 


May 29—Allentown, Pa.—Federal Bldg.—Examiner Dunn: 
MC 101542—V. Fioriglio, Bangor, Pa., certificate. 
1. & S. M-1482—Coal. Pa.. to N. Y. points. 
May 29—Brooklyn, N. Y.—Hotel St. George—Examiner Naefe: 
MC 65536, Sub. 1—Becker Warehouse Co., New York, N. Y., certifi- 
cate to extend operations. 
1. & S. M-1520—Onondaga Freight Corp., between trunk line and 
New England territories. 


May 29—Chicago, IIl.—Hotel Sherman—Examiner Henderson: 
MC C-259—Farm seeds, N. D. to Minn. and from Minn. to Ind., N. Y.,, 
Ohio and Pa. 


1. & S. M-1458—Farm Seeds, N. D. to Ind., N. Y.. Ohio and Pa. 
May 29—Columbus, 0O.—Public Utilities Comm.—Examiner Borroughs: 
1. & S. M-1318—Gasoline, Pa. to Ohio and W. Va. 
May 29—Concord, N. H.—Public Service Comm.—Examiner Flood: 
MC 102244—E. F. Pearsons, Lincoln, N. H., permit. 
MC 102245—Shamrock’s Transportation, Lincoln, N. H., permit. 
May 29—Des Moines, la.—Hotel Kirkwood—Jt. Bd. 92: 
MC 34027, Sub. 1—Andeweg Transfer Co., Pella, Ia., certificate to 
extend operations. 
May 29—Detroit, Mich.—Hotel Ft. Shelby—Jt. Bd. 76: 
MC 100441—W. R. Smith, Monroe, Mich., permit. 
May 29—Jacksonville, Fla.—Mayflower Hotel—Jt. Bd. 205: 
MC 101978—Whitaker Truck Line. Mims, Fla. 
May 29—Jacksonville, Fla.—Mayflower Hotel—Examiner Yardley: 
MC 22268, Sub. 5—Philadelphia-Detroit Lines, Inc., Jacksonville, Fila. 
certificate to extend operations. 
May 29—La Crosse, Wis.—U. S. Court—Jt. Bd. 96: 
MC 84658, Sub. 1—Alma Truck Line, Alma, Wis., permit to extend 
operations. 
May 29—Little Rock, Ark.—Hotel Marion—Commissioner Patterson and 
Examiner Mattingly: 
28496—Proportional rates of common carriers and minimum charges 
of contract carriers. 
1. & S. M-1083 and Sups. 1 to 5 incl.—Contract charges on forwarder 


shipments. 

1. & S. M-1084 and Sups. 1 to 22 incl.—Proportional rates on various 
commodities. 

1 & S. M-1494—Dairy products from, to and within Iowa and Ne 
braska. 


MC C-111—Mobile, Ala.—Proportional rates. 
|. & S. 4774—Proportional L. C. L. rates in Miss. and Tenn. 
1. & S. 4784—Proportional L. C. L. rates in Fla. 
|. & S. 4793—Proportional L. C. L. rates in Southwest. 
May 29—New Orleans, La.—Jung Hotel—Examiner McGrath: 
* W-262—Gulf-Coast Towing Co., Inc., exemption section 303(e). 
May 29—Pensacola, Fla.—U. S. Court—Examiner Gray: 
W-93—F. L. Sanford, exemption section 303(e). 
May 29—Philadelphia, Pa.—Benjamin Franklin Hotel—Examiner Else! 
hart: 
W-24—Tugboat Neptune Co., exemption section 303(e). 
W-25—Independent Pier Co., exemption section 303(e). 
May 29—Rock Island, tIl.—Federal Bldg.—Examiner Sharp: 
* W-248—Fred A. Kahlke, exemption section 303(e). 
May 31—Concord, N. H.—Public Service Comm.—Examiner Flood: 
MC 102352—J. R. MceKerley. East Canterbury. N. H.. certificate. 
May 31—Des Moines. 'a.—Kirkwood Hotel—Jt. Bd. 92: 
MC 31992—Mason City Warehouse Corp., Mason City, Ia. 
MC 74796—Mason City Warehouse Corp. and Mason City Motor Freight 
Terminal, Mason City, Ia. 


May 31—Philadelphia, Pa.—Benjamin Franklin Hotel—Examiner Else! 


hart: 


W-32—Martin Marine Transportation Co., exemption section 303(e). 
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STARRETT-LEHIGH 
BUILDING 


Eisen. OUTSTANDING as its dominance over New York’s West 
Side midtown skyline, the STARRETT-LEHIGH BUILDING 


offers the manufacturer and distributor superior advantages: 


cate to Regular and Dependable 


e Lehigh Valley R.R. freight terminal on street level; 
ch. 


elevators direct to rail yard platform 


e Truck elevators to all floors, affording street floor 
facilities throughout 


eFloor areas, 52,000 to 124,000 sq. feet. Smaller 
units may be leased 


eHigh safety standards—Jow insurance rates 
e Live steam for manufacturing purposes 
e Fast passenger elevators; restaurant; barber shop. 


INVESTIGATE .... learn what satisfied, 
nationally-known occupants are doing at the 


Starrett-Lehigh Building 


West 26th— West 27th Streets—Ilth to 13th Avenues 
| D. R. CROTSLEY, Manager, 601 West 26th Street Tel.: CHickering 4-5520 


Service to 


__.]| HAVANA > PANAMA + JAMAICA 

x of COSTA RICA - HONDURAS 

COLOMBIA * GUATEMALA 
BRITISH HONDURAS 


UNITED FRUIT COMPANY 


Pie. 3, North River, New York 
321 St. Charles St., New Orleans 
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The Tennessean is powered by a 4000 h.p. In addition to the Coach equipment, Pullman TO MEMPHIS 
.) ~ locomotive between Memphis and sleeping car service is available between Mem- St ij 
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b < and Streamlined wad0e" locomotive phis and Chattanooga, Memphis and Bristol, senate 
tween Washington and Bristol. Coaches are ‘ : ts Tiaaasnis 
or Else ultra. . : A Nashville and Bristol. ~ 29 
a-modern, streamlined with the latest type affords our patrons 
reclining and revolving seats. The last word 
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in decorative fixtures, appointments and seat- FRANK L. JENKINS, Passenger Traffic Mgr. laggy Me 
ing facilities will be found in the Observation- Washington, D. C. nasi qiaeelans at auntie 
‘lod: Tavern Car, Beautifully appointed Dining Car omy coach fares 
cm serving popular-priced meals. Most modern 
“t-conditioning system. Special features in- 
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clude a Hostess and train Passenger Repre- 
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SOCHSCSSASSHSSSSSSSERSSHSSSSSSSSSESRSSSRTRE SEES TEER ESSER SEH See EeeeE eee eReeeREEEES May 31—Mobile, Ala.—Cawthon Hotel—Examiner Gray: 
W-63—Beardslee Launch & Barge Service, exemption section 303(¢), 


Traffic Men: Ylood (Cars ? May 31—South Bend, Ind.—Federal Bldg.—Examiner Binkley: 
s . MC 24139—Perkins Trucking Co., South Bend, Ind., certificate. 
9 June 2—Augusta, Ga.—U. S. Court—Examiner Yardley: 
TANK? STOCK? REFRIGERATOR? MC 30821, Sub. 1—Harrison Transfer Co., Augusta, Ga., certificate 
FREIGHT? BALLAST OR WORK? to extend operations. 


MC 62690, Sub. 1—Carey F. Weathers Transfer & Storage Co., Ay 
gusta, Ga., certificate to extend operations. 
June 2—Brooklyn, N. Y.—Hotel St. George—Examiner Sullivan: 
MC 43267—Mohawk Coach Lines, Inc., New York, N. Y. 


LOCOMOTIVES? RAILS & ACCESSORIES? 


Jnry Us! 


CAR REPAIR PARTS? To what extent will savings of 50% 
improve your annual showings? Reduced Car Maintenance 
means increased Mileage ‘‘returns!”’ 

Request our Monthly Car Parts Stock Lists. 

(We buy, too! Have you something for sale?) 


IRON & STEEL PRODUCTS, INC. 


36 years’ experience. 
13450 S. Brainard Ave., Chicago, Illinois 
“ANYTHING containing IRON or STEEL” 







What's the rate ” 


make rate finding quick and easy. Rates to thousands of 
5 3 inland and prepaid towns, all agency stations. You will 
Cc have rate changes on or before effective dates—service 

o week subscribers have had for twenty-seven years. 


Send for a copy on approval 


NATIONAL FREIGHT RATE SERVICE pieciicins 


Publishing Rates Since 1914 


For less_ Essential information — ” 








Southern Steamship Company | 


(Pioneer Steamship Line to Houston) 


OPERATING FAST FREIGHT SERVICE BETWEEN — 


Philadelphia, Penna. and = 
Houston, Texas 
SAILINGS: 
From Philadelphia . . . . . Wednesdays and Saturdays 
From Houston to Philadelphia . Mondays and Thursdays 
Low Rates Quick Dispatch Thru Package Cars 


GENERAL OFFICES: 
1360 Broad Street Station Bldg., PHILADELPHIA, PA. 


WETZEL DROP FRONT TARIFF FILES 


(IN SECTIONS) 
THE EASIEST WAY 


PRESERVE TARIFFS AND SAVE 
TIME AND FLOOR SPACE BY 
FILING YOUR TARIFFS FLAT. 


2, 3,4 AND 6 INCH DROP FRONT 
FILES ARE INTERCHANGEABLE 
ANDPROVIDE FOR ALLSIZES AND 
—- IN THEIR PROPER 


The Houston Public Elevator can load 80,000 


bushels of grain per hour. 


Supplementing this capacity, an especially 
designed grain trimmer enables rapid loading 
of the Southwest grain in vessels for world 
markets. 


fr = 
Lael 
a 


J. Russell Wait, Director of the Port 


Houston, Texas 


WRITE FOR INFORMATION 
P. A. WETZEL & SON 
408 S. LOMBARD AVE., OAK PARK, ILL. 





THE TIME TO TEST A HOTEL 1S WHEN YOU'RE TIRED 


Try Hotel Cleveland then. You'll colorful new rooms, in the glistening 
appreciate the service that seems to shower, in the crisp linen of bed 
anticipate your wishes, the genuine described as ‘seven feet long and one 
friendliness of everyone from doorman mile deep.” 

to manager, the sincere desire to have _It's easy to try it next trip—we're one 

you enjoy your stay. And that tired § minute by covered passage from you! § 
feeling will vanish in the comfortable, train in the Union Passenger Terminal ‘ 


ROOMS FROM $3 


HOTEL CLEVELAND © Cleveland 








